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OMPsony US strikes deal 


‘with Abu Dhabi 


over BCCI assets 


‘The US has reached a deal with Abu Dhabi that 
"settles some counter-claims on the assets of the 
collapsed Bank of Credit and Commerce Interna- 
’ tional It also gives US prosecutors access for 
the first time-to Swaleh Nagvi, second-ranking 
manager of BCCI, who has been under house 
arrest pending charges in the Guif emirate. .. 

: Us legal and bi banking authorities as well: as 
trustees for First American, the US bank illegally 
. controled by BCCI, agreed to drop a civil lawsuit 
against Sheikh Zayed bin Sultan, ruler of Abu 
Dhabi ané BCCT's majority sharehokier. Page3 


General Motors, world’s largest. vehicle maker, 
aims for a net profit on its North American automo- 
tive operations in 1994 after three years of heavy 
losses, chief executive Jack Smith said. Page 15 


' Sydney hope of an end to its four-day batile with 
: bush fires that have destroyed more than 150 
homes on the outskirts. of the elty and killed four 
Rain is not due until Wednesday at the 
earliest: Story and picture, Page 4 


US to ask EU help-over Japanese markets: 
” US trade representative Mickey Kantor will today 
ask the European Union to join an effort over 
the next month to persuade Japan to open its 
domestic markets further. Pee ee ee 





















: Palestinian phere onai peace agreement with 
Israel is disintegrating and economic conditions 
in the occupied territories are deteriorating, the 


Israeli cabinet has been told. Page 4 
—= === Failings in Metallgeselischaft's US arm: 
VV As losses at stricken. German metals and oil trading 
L AN ki group Metallgesellachaft began. to mount in the 
autumn, further migjudgments by the group's 
ok — management in the US added to the scale of the 
disaster. When the hedging had to stop, Page 18 
ANE is Vt European Monetary System: After the 
— Bundesbank's announcement that interest xates 





will remain fixed for the‘time, being, the D-Mark 
' ‘has firmed fractionally within the EMS grid. The 
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: pec pda yr pelea bb rr nla 

_. | Ges are permitted to fluctuate within XS per cent 

”" afagreed centiil rates against the other members ° 

'" of the mechanism.. The exceptions are the D-Mark . 
and the guilder-which move in @ 2.25 per cent band. 
EMI facos tough start: ‘The council of the 
European Monetary Institute, foreranner’of the 

. European central bask; holds its inaugural-meeting 
in Frankfurt tomorrow with difficult questions, 

“ still to be tesolved over staff pay aind conditions. 
Page ld - : - 

: irieh’ pesos plum fei joaplardin Prompicis 

for peace in Northern Ireland receded after Sim _ 

Féin, political arm of the IRA, demanded British . 

action to “persuade” unionists to accept Irish °. 


3 of the ABglo irish joint declaration, Page @ 
UBS dismissal case: A prominent City‘of | 





+, Ghia: Quangtone Presincal Government, 
oe Ree ee 


< Banesto changes urged last UINITS 
. J&P. Morgan, US bank advisiig Banco Espafiol 
. | de Grédito (Banesto) Before its -board was dismissed 
” two-weels' ago,.unged Mario Conde, Banesto’s - © 
- former presiderit; Jast autumn to make changes 
in thé banlk's senor management as part of 2 5 
recovery plan. Page 18 
Mexico City blasts: Four bumbs exploded 
” tu Mexico City at-the weekend and a grenade 
." was tossed! at'a government building’ in the resort 
-_ of Acapulco in further signs of an-extension of 
etc oe ra eee 
|, ANG officials attacked: A journalist was 
: Killed and two wounded-when gunmen attacked’ 
" alparty ‘of officials including ANC general secretary 
_ Cyril Ramaphosa in the township of Katiehong, 
. Johannesburg. Ramaphosa was unhurt. 














Peace move by Burmese guetrillas: Burma's 

. National Unian, is to bold peace talke today with 

_ the governnient. Paged 
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reason to exist 
Page 13 


Nato seeks a new 










Steplien Wolf steps 
down to save UAL 
interview, page 72 


















President declares US depends on security of a democratic continent 





Clinton urges European unity 


By Jurek Martin In Brussels 


Bill Clinton opened bis first 
Presidential visit to Europe with 
@ powerful call for integration of 
the continent, east and west as 
part of a renewed partnership 
with the US. 

At least 100,000 US troops, he 
said, would remain in Europe 
“not out of habit” but because 
the commitment was “justified”. 

Proclaiming a “new day for our 
transatlantic partnership” in a 
speech at the Brussels town hall, 
the president declared that the 
US depended on the security of a 
free and democratic Europe. 

Mr Clinton said that the “new 
security” would rest on three pil- 
Jars — military strength. to be 
discussed at the Nato summit 
beginning today; economic secu- 
rity (Mr Clinton also announced 
that the long delayed “jobs sum- 
mit” would be held in March), 
‘and the growth of democracy, 
which could prove an effective 
antidote to preventing another 
Bosnia. 


Alluding to fears aroused by 
the rise of Russian nationalism, 
Mr Clinton maintained it would 
be wrong “to draw a new line 
between east and west that could 
create a self-fulfilling prophecy of 
fature confrontation”. 

While: “the statements of some 
Russian political figures have 
given us all genuine cause for 
concern,” the “staggering” recent 
developments in Russia had to be 
kept in ive, “Our road to 
Europe's integration will be 
wider, smoother and safer” if 
could be helped to evolve 
into “a market democracy at 
penne with its neighbours,” he 

It was vital that what might 


| prove to be “fleeting” opportu- 


Germany's experience had 
shown, but “the Iron Curtain 
must not be replaced by a veil of 
indifk a 


Mr Andrei Kozyrev, Russia’s 
foreign minister, echoed Mr Clin- 
ton’s theme yesterday, saying 
fears of a new “threat from the 
east” would be dispelled by 2 
strategy of partnership with the 
democratic forces in Russia, in 
spite of the success of the ultra- 
nationalist and communist par- _ 


nity to bring the former Soviet" ties in tast month’s elections. 


bloc on board not be missed, he 


‘said. Tategreioa may prove 


“gradual and often difficult,” as 


In particular, Mr Clinton urged 
western Europe to open its eco- 
nomic doors to the east. The suc- 


Bosnia presses for protective 


Editorial] Comment .....Page 13 
Scramble for seats on 
mystery ride ..........-Page 13 
Declining relevance of 
Europeans .. Page 13 








cess of eastern Europe “will ulti- 
mately depend more on trade 


than “aid” given the shortage of 


money in western government 
coffers. This meant continuing to 
reduce barriers to trade and 


Thirsty work: Clinton’s car prepares to leave Brussels airport for the Nato summit at the start of his maiden presidential visit to Europe power 


investment, a message he will 
reinforce at a session with Euro- 
pean Union leaders tomorrow 
before travelling on to Prague, 
Moscow, Minsk and Geneva. 

Mr Clinton also commended to 
European attention the US Part- 
nership for Peace proposals, to be 
endorsed at the Nato summit 
which would allow eastern Euro- 
pean states to gradually 
strengthen their links with Nato. 

Meanwhile, the_ president's 
European itinerary later. this 
week could change should a sat- 
isfactory agreement be reached 
over the dismantling of the 





nearly 1,800 former Soviet 
nuclear missiles based in 
Ukraine. The problem of nuclear 
proliferation, Mr Clinton said, 
was “one of our most difficult 
and challenging tasks”. 

US officials confirmed that 
progress had been made in indi- 
rect negotiations with Ukraine. 
But they stressed that it 

to be seen if President 
Leonid Kravehuk could secure 
the it of. his parliament 


_ the agreemen' 
in Kiev. A US offer to buy up to 


500 tons of uranium extracted 
from Russian and Ukrainian mis- 
siles remains on the table. 





Video game makers plan rating system 


by George Graham 
in Washington 


Video game manufacturers in the 
US, under political pressure to 
limit the violence and sexual con- 
tent of their products, have 
agreed to set up a system to rate 
games according to their suitabil- 
ity for children. 


- In an initial proposal outlined 


this weekend at the Consumer 
Electronics Show in Las Vegas, 
the Software Publishers Associa- 
tion, representing 1,100 compa- 
nies, suggested a four level sys- 
tem ing from E for everyone 
to AO for adults only. 


Game makers would rate their 
own products, but they could be 
fined by an industry-appointed 
council if they violated agreed 
guidelines. 

Some video game companies, 
including Sega, which has over- 
taken Nintendo as the market 
leader in the US, already publish 
ratings with their games, but the 
industry is still some way from 
making the system general. 

But as games get bloodier and 
more realistic with the develop- 
ment of advanced graphics, the 
$6bn-a-year industry is under 
mounting pressure from the US 
Congress and from customers to 


crack down on some of the more 
explicit games. 

Senator Joseph Lieberman of 
Connecticut and Senator Herb 
Kohl of Wisconsin have proposed 
a bill that would impose ratings 
on the video game industry if it 
fails to produce a satisfactory 
system of its own within a year, 

Two top-selling games under 
particular scrutiny are Mortal 
Kombat. sold in different ver- 
sions by both Sega and Nintendo, 
in which a victorious player can 
dismember an opponent or rip 
out his heart, and Night Trap, a 
parody of 1950s horror movies in 
which players try to defend semi- 


Ciampi under pressure on 
eve of no-confidence vote 


By Haig Simonian in Milan 


The fragile eight month-old 
government of Mr Carlo Azeglio 
Ciampi, Italy's prime minister, is 
facing one of its sternest tests 
this week as parliament meets 
for a crucial no-confidence 


| motion on Wednesday which 


could determine Mr Ciampi's 
future and the timing of new 
elections. 

magistrates started to interrogate 
Mr Maurizio Broccoletti and Mr 
Luigi Bisignani, two central fig- 
ures in the long-running political 
corruption scandal, who returned 
to Italy last week. 

Both men are believed to have 
access to important evidence 
which could affect the present 
government and influence this 
week's parliamentary debate. 

The-most explosive testimony 
is expected to come from Mr 

Broccoletti, a top administrator 
of the secret services, extradited 
from Monaco on Thursday. 

He has claimed a string of 
senior ministers regularly 
received payments from the 
seeret services over the past 


decade. Mr Broccoletti’s allega- 
tions include two previous minis- 
ters of the interior, administra- 
tively responsible for the secret 
services, and the present incum- 
bent, Mr Nicolo Mancino. 

His claims, which come as 
Italy’s political parties manoeu- 
vre frantically for advantage 


Ciampji’s fate in the hands of 
Partiament ... Page 2 











ahead of the no-confidence vote. 
could provoke further ministerial 

‘They also involve Mr Vincenzo 
Parisi, the head of the national 
police force, who offered to resign 
at the weekend. The resignation 
was rejected by the government, 
and Mr Parisi is expected to 
make a statement to magistrates 
this week. 

Allegations of high-level cor- 
Tuption by Mr Broccoletti last 
November rocked the potitical 
establishment and triggered an 
unusual television address to the 
nation from President Oscar 
Luigi Scalfaro. Mr Broccoletti bas 
now raised the stakes by accus- 


ing several ministers, and Mr 
Scalfaro, 2 former interior minis- 
ter, of covering-up the evidence. 

But observers have treated the 
claims with caution, amid a 
stream of conflicting allegations, 
including, suggestions that some 
disaffected members of the secret 
services have been conducting a 
disinformation campaign against 
the present government. 

Mr Bisignani, one of the six 
remaining suspects in hiding in 
the corruption scandal, gave him- 
self up to Milan police on Friday. 
Magistrates believe Mr Bisignani 
played a vital role as a political 
vo-between passing illegal pay- 
ments from industry to senior 
politicians. 

A former Rome correspondent 
for the Ansa news agency, Mr 
Bisignani had high-level political 
contacts, notably in the Christian 
Democrat party. He is also 
believed to have played a central 
role in transferring large kick- 
backs from the Montedison chem- 
icals group, where he was head of 
external relations, to the parties 
during negotiations to dissolve 
the ill-fated Enimont chemicals 
joint venture in 1990. 
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naked women from blood-sucking 
zombies. Night Trap was 
removed from sale last month by 
Toys “R” Us, the big toy-retail 
chain, because of its content. 
Although tie Software Publish- 
ers Association proposal is now 
expected to form the basis for an 
industry-wide rating system, 
there is still disagreement among 


game makers about the way such 
@ system should operate. 

Some big companies favour an 
independent rating authority, 
while others argue that the cost 
and delay involved in such an 


Rights in flight 
Taking the lumps 
out of being bumped 


“Business travel, Page 9 


Paramount 
battle open 
after cool 
reaction 

to Viacom 


By Martin Dickson In New York 


The $10bn takeover battle for 
Paramount Communications 
appeared wide open yesterday. 
Wall Street traders reacted unen- 
thusiastically to a new offer from 
cable company Viacom, which 
simultaneously announced an 
$8.4bn plan to merge with video 
retailer Blockbuster Entertain- 
ment. 

Late on Friday, helped by a 
$1.25bn cash injection from 
Blockbuster, Viacom announced 
that it was increasing its cash 
offer for 50.1 per cent of Para- 
mount'’s stock from $85 a share to 
$105 a share, topping a $92 a 
share offer on the table from 
rival bidder QVC Network. 

But, at the same time, Viacom 
sharply reduced the value of the 
package of securities it is offering 
for the remaining 49.9 per cent of 
Paramount's stock. Based on Fri- 
day's stock market closing prices, 
traders reckon the securities are 
worth some $51 to $52 a share, 
compared to a package of QVC 
securities worth around $74 to 


The total cash and stock value 
of the Viacom bid thus stands at 
around $78 a share, compared to 
QVC's $83 a share, and analysts 
said the Viacom offer could dete- 
riorate further today if traders 
marked down its shares in reac- 
tion to Friday night’s merger 
pact with Blockbuster, which 
came after the stock markets 
closed. 

Viacom has agreed to buy 
Blockbuster, the world's largest 
video rental company, for stock 
worth around $8.4bn, even if it 
fails in its bid for Paramount. 

Several Wall Street analysts 
expressed scepticism about the 
value of this deal for Viacom, 
since Blockbuster’s video busi- 
ness faces a threat from technol- 
ogy which will eventually allow 
consumers to summon up movies 
at home by a press of a remote 
control button. 

The new Viacom offer, which 
will close on January 21, came 
just hours before the Friday 
night close of QVC’s latest tender 
for Paramount. 


authority would be devastating Before the market opens today, 


to their profitability. 
Market grows by 15%, Page 6 


Continued on Page 14 
Background, Page 15 
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European Telecoms 
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Alliance involvement in tripartite peace plan seen as vital 





Bosnians to press for Nato air strikes 


Bosnian officials are planning 
a diplomatic drive to persuade 
Nato to launch air strikes 
against Serb positions as a 
means of protecting aid con- 
yoys and lifting the siege of 
Sarajevo. 

Separately, in a letter sent to 
this week’s Nato summit in 
Brussels, the Bosnian govern- 
ment urges the defence alli- 
ance’s involvement in any 
peace plan agreed between 
Bosnia, Croatia and Serbia. 

“Nato is the only entity that 
can muster the necessary 
forces with the proper mandate 
and resources that are critical 
to a successful programme,” it 


said. The letter coincides with 

growing impatience within the 
European Union over failure to 
reach a negotiated political set- 
tlement. 

Yesterday, Mr Jean-Luc 
Dehaene, Belgian prime mittis- 
ter, said the Nato summit must 
“give a signal. ..We must seri- 
ously consider whether to 
carry out air strikes”. 

The US and Britain sent a 
demarche to Serbia’s President 
Slobodan Milosevic at the 
weekend stating that air 
strikes in support of aid con- 
voys had not been ruled out, 

In an interview on eee tele- 
vision yesterday, Mr John 
Major, British prime minister, 
teaffirmed the UK's readiness 
to launch air strikes if the UN 


requested Nato to do so. 
The renewed attempts by the 
Bosnian 


international peace negotia- 
tors, sought agreement 
between Bosnia and Croatia on 
a_ ceasefire in and around 


and reach agreement on the 
future status of Mostar in west- 
erm Hercegovina. Bosnia's 
access to the sea under an 


eventual peace agreement will 
also be discussed. 


But Bosnian government 
pincials yesterday said they 
ere determined to hold on to 

the 2 area around Vitez. “There 
are crucial military installa- 


as a means of applying pres- 
sure on Zagreb to pull its 
troops out of Bosnia. © 

Moslem forces pushed for- 


ward against their Croat adver- 
saries in the town of Vitez as 


British forces in armrouned per- 
sonnel carriers helped evacu- 
ate civilians from surrounding 


villages. 
Meanwhile, spurning west- 
ern threats to launch air 





Bribery claims 
shake Belgian 
coalition party 


By Andrew Hilt in Brussels 


Belgium was shaken this 
weekend by publication of 
leaked allegations of bribery 
and corruption at the heart of 
the country’s 
Socialist party, one of four 
members of the fragile govern- 
ing coalition. 

Mrs Véronique Ancia, ap 

investigating magistrate from 
Liége, wants to question three 
Socialist ministers about 
claims that money was prom- 
ised to the party in relation to 
a 1988 contract for military 
helicopters awarded to Agusta, 
the Italian aircraft manufac- 


turer, 
Members of the national par- 
liament, and the assemblies of 
the country’s Walloon region 
and French-speaking commu- 
nity, will this week consider 
whether to agree to her 
request that the ministers’ 
parliamentary immunity be 


But the formal procedure 
may be by the whole- 
sale leaking of the secret 
aoe justifying Mrs Ancia's 


“The " report was widely 
quoted by Flemish radio last 
week and published in full by 
certain Belgian newspapers on 
Saturday. 

“What is at stake in this 
affair is too intportant.... for 
the truth never to see the light 
of day,” the francophone daily 
La Libre Belgique argued in an 
editorial. 


As published, the report 
alleges that vital documents 
were doctored to favour the 
Agusta bid over French and 
German competition. it con- 
cludes that “the way in which 
the contract was granted was 


tainted with illegal 
Mrs Ancia’s inquiry has been. 


based on interviews with 
sources including Mr Philippe 
Moureaux, another senior 
member of the 

ing Socialist party, ‘ministerial 
advisers, and senior armay offi- 


Walloon minister of internal 
affairs - again denied last 
week that they were involved 
in any wrongdoing. 
Critics of the way in which 
the inquiry has been handled 
now say two key principles of 
Belgian law — the secrecy of 
legal investigations and the 
presumption of innocence - 
have been broken. 
Mr Mathot claimed yesterday 
that he was being subjected 
“justice of the 
, with no right of 


of the Flemish press have 
already called for the resigna- 
tion of Mr Coéme, who was 
defence minister at the time of 
the Agusta deal 

Agusta itself has always 
denied any connection with 
illegal financial dealings. 


Minority fights 
Slovakia plan 


By Patrick Bum in Komamo 


More than 3,000 elected 
officials from Slovakia’s Hun- 
garian minority agreed at the 
weekend on a plan designed to 
protect and expand ethnic 
Hungarian rights in Slovakia. 

However, they pulled back 
from possible confrontation 
with the government by drop- 
ping demands for an autono- 
mous Hungarian province with 
its own partiament. 

There are about 600,000 eth- 
nic Hungarians, representing 
12 per cent of the population, 
in Slovakia. 

Local representatives who 


met in a packed sports’ hall in 
the southern Slovak city of 
Komarno on Saturday, agreed 
to campaign for the establish- 
ment of a single administrative 
district comprising either one 
or three regions that would 
“basic freedoms and 


human rights” for ethnic Hun- 


garians. 

These proposals counter gov- 
ermment plans included in a 
broader administrative reform 
that would divide the areas 
inhabited by ethnic Hungar- 
ians along north-south axes, 
which would dilute Hungarian 
representation at local and 
national level. 


Senior Kohl aide calls for change in tough export guidelines 
Bonn urged to ease arms rules 


By Ariane Genillard in Borm 


Mr Friedrich Bohl, a senior 
aide to Chancellor Helmut 
Kohl, yesterday called for a 
revision of Germany's strict 


sonable compromise in line 
with our moral standards 
international obligations.” 


Members of the Bavarian 
_ Christian Social Union (CSU), 






















President Francois Mitterrand tours the flooded south-western town of Saintes by boat at the weekend 


French rescuers seek flood victims 


Rescue workers yesterday 
struggled to reach four people 
feared crushed in their homes 
when an avalanche of mud 
devastated the French Alpine 
village of La Salle-en-Beau- 
mont, Reuter reports. 

Rescuers using mechanical 
excavators worked through the 
night in a desperate effort to 
clear away the tons of sodden 
earth that swept through early 
on 


Saturday. 
The mud destroyed eight 


homes and the village church, 
about 35 miles south of Gren- 


The 
long and 300 yards wide, 
slog when a rain-swollen 
canal overflowed in 


the moun- 
tains above the village, pour- 
ing water on to a precinion 
already soaked by weeks of 


rain. 
One of the men believed 


Killed had been warned by tele- 
phone of the mudslide but 
decided to stay in his house. 


Surging waters broke 


Cres g Gesing of dames in (he 
al 


southern Camargues region 
the mouth of the Rhone on Sat- 


of Arles was cut off early 


on Sunday because of flood-. 
waters. 


President Francois. Mitter- 
rand on Saturday . toured 
flooded streets in the south- 


Saintes and the surrounding 


region had to be evacuated. 


Ciampi’s fate 
in the hands 
of parliament 


No-confidence debate will prove 
decisive, writes Haig Simonian 


or experienced watchers 
of Italian politics, the 


tion date in his year-end 
address. Almost two years of 
political corruption investiga- 
tions have cut a swathe 


Shortly before the address, 
however, Mr Marco Panella, 
leader of the small Radical 
party, persuaded many depu- 
ties to table a no-confidence 

In circumstances, 


until the legislature had 
expressed itself on the Ciampi 


government. 
The Christmas break and Mr 
’s commitments at this 


timing of elections. 
Party attitude to the polls 
fall into three camps. The 
clearest is that of the Demo- 


would like polling postponed, 
ideally to June, when they 
could be- combined with Euro- 
‘pean parliamentary elections. 

However, their motives are 
substantially different from 


Martinazzoli, Chris- 
tian Democrat leader, the third 
‘group sees postponement as 
offering ar an opportunity to 
regroup the tattered centre of 
Ttalian 


politics, 
Mr Martinazzoli's DCs, tradi- 
Honaliy an umbrella party 
bringing together widely 





ent schools of thought, are 
most exposed. Once Italy's big- 
gest grouping, the party is set 
to suffer badly at the ballot 


box. 

Some right-wing members 
have already defected to Mr 
Mario Segni, the popular for- 
mer Christian Democrat, 
whose popular referendum 
movement been the cata- 
lyst for many of the most 
important 


ties from the Veneto region 
have called for the immediate 


leadership with calls for deeper 
reforms. 


The pressures within the 
Christian Democrats have been 
clearly communicated to Presi- 


whose coalition is largely 
based on the party’s support. 
So far, both men have 
resisted the pressures. Mr 
Ciampi is a former central 
bank governor who bas made 
much of his current role as 
leader of an “institutional” 
government of technocrats 


largely independent from party 
Politics. 


Mr Scalfaro, who is required 
‘to put aside his former political 
allegiances as head of state, 
has shown admirable impar- 


tiality. 

‘The latest twist in the politi- 
cal corruption scandal, with 
the extradition last week from 


coletti, a top secret service 
adminis trator, made explo 
sive claims about payments to 
senior politicians and an 
alleged state cover-up. 

The allegations, which 
inclade the present interior 
minister, Mr Nicolo Mancino, 
and indirectly touch on Presi- 
dent Scalfaro, may be deliber- 
ate disinformation. However, 


minister, may only serve to 
stiffen Mr Scalfaro’s resolve to 


- call elections as soon as possi- 
differ- ble. 





Wibble sees signs of life in ailing Swedish economy 


Figures are starting to add up for tough-minded finance minister, writes Hugh Camegy. 


rs Ame Wibble, Swe- 

den's finance minis- 

ter, is a plain-speak- 
ing politician who has pulled 
few policy punches as she has 
battled her way through two 
years of economic crisis. With 
a deficit still of towering pro- 
portions, she has little room to 
offer relief when she 
announces her 1994-95 budget 
today. 

But the dour Wibble demean- 
our of the past is likely to give 
way to a more upbeat message. 
As a general election looms in 
September and with the econ- 
omy at last showing signs of 
revival, the right-centre coali- 
tion is anxious to show that its 
market-oriented medicine is 

to work a cure on 
the deepest recession Sweden 
has suffered since before the 
second world war. 

According to finance minis- 


try figures leaked last week, 
the economy is reckoned to 
have shrunk by 2 per cent last 
year, not the near 3 per cent 
forecast last October. The roin- 
istry predicts gross national 
product growth of 2.4 per cent 
this year against its previous 
estimate of L9 per cent. 
_Sharply improved competi- 


Net public sector debt 





The government can also 
‘point to other positive trends. 
Interest rates have fallen 
steadily ta around § per cent, 
producing, among other 
effects, 2 dramatic improve- 
ment in the performance of 


commercial banks which a 


cost the taxpayer some 
SEr90bn (£7.3bn) in bail-out 
commitments, there should 


the century. But it still faces 


an uphill battle to rebuff the 
Claim by the oppocition Social 
Democrats 


proportion 
the workforce on the dole or in 
state training schemes has 
risen from around 5 per cent to 
14 per cent At best, only a 


sector continues to a sup 
Pressed by low private con- 
Suniption and the deficit-criven. 
squeeze on public spending. 


Private consumption, 
accounts for 55 per cont of 


Gent i 195 a ia apocted fo 
in 

show only marginal growth 
this year. Net investment is 
Predicted to contract by 
around 7 per cent this year 
after a fall of 14 per cent Jast. 
Meanwhile, unemployment 
oe especially heve thwarted 
government 
control the budget deficit, 
which autumn forecasts pre- 
Suay budget the current June 
year, Central es 

ernment debt has shot up 
4 nad ee ooobe 
(88) , OF per cent 
of GNP, from shout SKreqdbn 
in 1990. Despite some hefty 
cuts in public spending pro- 


stilt for around 
cent of GNP in Sweden. 


which © 


grammes, the public sector 
accounts Whper . 


_ The Social Democrats, warn- 


stimulus to Kickstart the 
domestic economy. They sug- 
gest a cut in value added tax 
ie 


But Mrs Wibble (who 
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, iy ain Gann ‘ 
in Washington - sls 


The US has reached a deal 
with Abu Dhabi that settles 
some of the counterclaims on 
the asséts of the’ collapsed 
: Bank of Credit and Commerce 
- International and gives: US 
's! prosecutors access for the first 
Hime to to a key BCCI executive. 

Representatives | of the US 







‘Washington Post, the ane 
‘recovered under ‘the deal will 
be split between..the US gov- 
ermment and BCCT depositars, 


a ee ee : 


* * Mexico City hit 
‘= by four bombs as 
ox uprising spreads 





ce four “bombs : ‘ exploded. in 
Mexico City over the weekend, 

and a hand grenade was tossed 
at a government in 
the Pacific resort of Acapulco, 
in further signs of an. extension 





movement,. 

"by its: Spanish initials Procup- 
: Bis ae teccttee 
was r 

attacks. A man claiming to rep- 
resent the movement told the 
Italian wire service Ansa-that 
it was acting in. “solidarity” 
with the seli-jescribed Zapa- 
tista Army of National Libera- 


The Mexican ‘government 
has linked the Zapatistas with 
Procup, and said it has found 





camps. t caller, claim- 
ing to represent the Zapatistas, 
first of the bombs. -- . Y 
There were no deaths or 


injuries reported,- and. Procup, 
as is its custom, appears to 
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-electrictty tqwer ‘in the district 
of Cusutelin. 


ing, according to official fig- 


_yet of the rebel movement, 


_ tion which led the-new year: 

uprising in the southern state: 

its propaganda in. the Zapatista. 
Another caller, 


the. of.Ocosingo, four had been exe- 


have chosen its targets to. 


‘would continue to determine 
: who was responsible. The bod- 
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U FACTORIES 
UO WAREHOUSES O MARITIME UNITS 


Abu Dhabi 


to ‘provide severance pay to 
First American employees and 
some to pay for the continuing 
civil law suits brought by First 
American’s’ trustees against 
other defendants, 

The Justice Department 
refused to comment on the 


attorney-general, called it a 
“remarkable agreement in 


‘terms of what we have suc- 


ceeded in getting”. 
US and New York prosecu- 
tors have failed ignominiously 


cin their efforts to pursue the 
fallout from BCCTs failure in 


1991. Mr Robert Altman, 2 
Washington. lawyer who was 


“ accused. of serving as a cat’s 
* paw for BCCI in its takeover of 


by a New York jury on charges 
of bank fraud, and similar 


charges against Mr Clark Clif- 


" ford, the former US defence 


secretary and Mr Altman's 
‘partner, were dropped. 
Prosecutors have claimed 


Hy 


lanes 
EE 


trict of Naucalpan, and two 
others were planted next to an 


_In Chiapas the army contin- 
ued to seal off the conflict 
zones as soldiers hunted for 
the Zapatista rebels. The 
search is taking‘ 


: "The government has released 
the most detailed description 


which described their methods 
of recruitment, organisation. 
‘and “Tt reiterated that 
“this is not an indigenous 
movement nor is it peasants’ 
action. It is the work of profes- 
sionals ting the disaf- 
fected and those who have suf 
fered from recent adverse 
economic conditions." - 
The <Attorney-General’'s 
Office has concluded that of 
the 30 bodies found in the town 








cuted at-close range: However, 
it said that three of them were 
shot with rifles not used by the 
Mexican army, ruling out the 
possibility, , in its view, of army 


It said. ‘an investigation 












ies appeared to be those of 
Zapatista rebels. 
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Structure of the World Trade Organisation must be agreed, writes Frances Williams 


Ithough the Uruguay 
Round of giobal trade 
talks formally ended 
on December 15, trade negotia- 
tors returning to Geneva this 
week after the Christmas 
break have a busy agenda in 


prospect. 

In the next three months 
they must decide on the struc- 
ture, membership and work 
programme of the World Trade 
Organisation, the body which 
will police fair trade rules and 
implement the results of the 
Round. Recommendations will 
be put to ministers when they 
meet in Marrakesh on April 
12-15 to sign the Uruguay 
Round accords. 

It is already accepted that 


work on the link between trade 
and the environment will fea- 
tare strongly in the work pro- 
gramme. But the nature of that 
work has yet to be agreed and 
big differences remain between 
rich nations and poorer coun- 
tries who fear environmental 
concerns will be used as a pre- 
text for trade protection. 
Other issues jostling for the 
WTO's attention, such as com- 
petition policy, worker rights 
and currency movements, are 
also likely to be contentious. 
Ministers will also be asked 
to approve transitional institu- 
tional arrangements for trans- 
forming the General Agree- 
ment on Tariffs and Trade into 
the WTO, which will come into 


effect with the rest of the Uru- 
guay Round by July 1985. 

These arrangements, which 
are likely to include the setting 
up of an interim committee for 
the WTO, will mean more staff 
and money, but Gatt officials 
insist extra demands will be 
modest. 

In addition, ministers must 
decide on WTO membership 
and, in particular, what to do 
about countries applying to 
join Gatt which want to 
become original members of 
the WTO. Of these, the most 
important by far is China. 

Trade officials will also be 
using the coming weeks to 
complete country tariff sched- 
ules. For most countries this 


will simply be a matter of for- 
malising what has already 
been negotiated, but substan- 
tive talks are continuing on 
textiles tariffs and between the 
European Union and Latin 
American banana rs. 
Countries have until Febru- 
ary 15, when all draft final tar- 
iff schedules must be in, to 
negotiate improved offers. But 
they cannot withdraw conces- 
sions already made unless 
trading partners fail to deliver 
their part of the bargain. 
Meanwhile, the Gatt secre- 
tarlat has until the end of 
March to check the tariff and 
services schedules for consis- 
tency, and tidy up the Uruguay 
Round texts ready for endorse- 


ment in Marrakesh. 

Trade negotiators must also 
try to reach agreement in sev- 
eral areas where they failed to 
meet the December deadline. 
The most pressing is comple- 
tion of talks on a Multilateral 
Steel Agreement, which the US 
would like to tie up before 
April. A renewed attempt to 
agree a revised Gatt code on 
subsidies for civil aircraft is 
planned to conclude by the end 
of this year. 

Talks on liberalising trade in 
four key services sectors will 
also continue this year. Negoti- 
ations on financial services 
will kick off later this month 
when the US and Japan hold 
talks under their bilateral 


negotiating framework. 

Negotiations on labour ser- 
vices, shipping and basic tele- 
communications are due to 
start within a month of the 
Marrakesh meeting. Talks on 
financial and labour services 
must conclude in 1995 but 
those on shipping and telecom: 
munications will run into 1996. 

Finally, just to ensure that 
trade officials are not left twid- 
dling their thumbs, a new set 
of negotiations is already pro- 
grammed for the start of the 
WTO in 1995. To take just one 
example, the Uruguay Round 
commits countries to initiate 
work on common standards for 
professional services, begin- 
ning with accountancy. 





Scandal strikes at pinnacle of Brazil’s national life 


By Angus Foster in So Paulo 


As if Brazil did not have enough 
trouble sorting out its huge economic 
and political problems, scandal last 
week hit the pimnacie of national life 
when Rio de Janeiro's football federa- 
tion fell to pieces. 
-Three of the city’s most famous 
teams, Flamengo, Flaminense and 
- names which recall as 
many past glories as Europe's Liver- 
pool or AC Milan — quit the Rio fed- 
eration and announced plans to set 


up a rival championship. “It’s too 
late now, we can't ga back,” 
announced Botafogo's president, Mr 
Carlos Montenegro. 

There had been ramblings of dis- 
content from several club presidents 
for many montbs as allegations of 
corruption and mismanagement 
swirled around the Rio game. But the 
crisis hit in mid-December when the 
Rio-based newspaper, O Globo, pub- 
lished allegations from three referees 
that the Rio federation was planning 
to fix matches in this year's state 


championship, one of the most presti- 
gious annual 

According to the referees, who 
repeated their allegations in hearings 
this week, officials from the Rio fed- 
eration told a meeting of about 70 
referees early in December that some 
results should be decided “in line 
with” the federation’s wishes. They 
were told of a special “Rule 18,” even 
though the rule book only contains 
17 orders, which calls for referees to 
act in the federation’s interests. 

Claiming the Rio championship 


was no longer credible, the three 
clubs announced plans to split. They 
have now started talking about invit- 
ing leading teams from the states of 
Minas Gerais and Espirito Santo to 
start an “Eastern League”. 

All of this has left the Bio federa- 
tion facing the prospect of farcical 
state championships in which only 
one of its four main teams is still 
involved. The federation’s leaders are 
also being investigated by the state 
sports body and even the Rio legisla- 


Mr Eduardo Viana, federation pres- 
ident, bas spent the lest week dash- 
ing around Rio trying to avoid the 
press and has refused any comment. 
Described even by his advisers as a 
“poor communicator,” he was quoted 
recently as saying: “I hate public 
opinion. The people could all be shot 
with machine-gums for all I care.” 

Optimists among Rio's foothall fans 
say the current problems could lead 
to a long overdue professionalisation 
_ game, which is rife with crony- 
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«| LOSE MONEY IF MY TRUCK DOESN'T START. 
$0 1 USE SHELL ADVANCED DIESEL.» 


.Daniel Reichen's juggernaut has to cope with every extreme of weather across Europe. He keeps going through Arctic winters with Shell Advanced Diesel. Hts unique 
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Japanese 
politician 
named in 
bribe case 


Japan's former trade minister, 
Mr Seiroku Kajiyama, a senior 
figure in the once-dominant 
Liberal Democratic party, is 
the latest politician to be 
linked to a bid-rigging and 
bribery scandal. according to 
the daily Asahi Shimbun news- 
paper, Reuter reports from 
Tokyo. 

Mr Kajiyama allegedly took 
Yl0m (£60,000) from Mitsui 
Construction in exchange for 
helping it win 2 public works 
contract in his home region. 
Asahi, quoting government 
sources, said state prosecutors 
were tipped off about Mr Kaji- 
yama's alleged involvement 
during their questioning of for- 
mer regional governor Mr 
Fujio Takeuchi, who is on trial 
on charges of taking bribes 
from four big contractors to 
hefp them win public works 
contracts. 

Mr Kajiyama's office alleg- 
edly contacted Mr Takeuchi, 
then governor of Ibaraki north 
of Tokyo, to urge him to select 
Mitsui as one of the contrac- 
tors in a Y25bn government 
dam project in Ibaraki. 


G7 jobs summit 
set for March 


The Group of Seven jobs sum- 
nuit, planned for last autumn, 
is expected to take place in 
Washington on March 14 and 
15. writes David Goodhart. 

The summit has been scaled 
down from US President Bill 
Clinton's idea of a gathering of 
prime ministers and presidents 
of the seven wealthiest indus- 
trialised countries. Mr Clinton 
himself is expected to make 
only a brief visit, 


Nigerian budget 
postponed 


Nigerian military ruler Gen- 
eral Sani Abacha postponed his 
announcement of the country’s 
1994 budget on Saturday, but a 
senior official said the 
announcement would come 
soon, Reuter reports from 
Lagos. Gen Abacha, who seized 
power on November 17, moved 
his government from Lagos to 
Abuja on Friday, and was due 
to broadcast the budget from 
there on Saturday. But he was 
still holding consultations with 
military officers on Saturday, 
according to an official. 


Party leader 


hunt in Norway 


Norway's opposition Conserva- 
tive party, which vigorously 
supports Oslo’s application to 
join the European Union, is 
searching for a new leader 
after the weekend announce- 
ment by Mrs Kaci Kullmann 
Five that she will step down in 
April, writes Hugh Carnegy 
from Stockholm. 
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SYDNEY HOPES FOR RAIN AS FIRES RACE INTO SUBURBS 


Cooler weather late yesterday offered 
some hope that Sydney might soon win 
its four-day battle against fires which 
have destroyed more than 150 homes 
and ixilled four peapie, Reuter reports 


from Sydney. 


But weather forecasters said Sydney 
would not see rain until Wednesday or 
Thorsday. “Until we get rain, the situa- 
tion remains on a knife edge,” said 


urbs. 


Richard Whitaker, a meteorologist. 

Firefighters were last night planning 
a massive, and risky, control burning 
along a 50km line in the Blue Moun- 
tains west of Sydney, in an effort to 
contain Australia’s worst fire crisis in 
200 years. But as night fell, wind shifts 
saw hundreds more residents evacu- 
ated from southern and northern sub- 


On the edge of the Royat National 
Park, firemen evacuated more resi- 
dents as a huge fire raced towards the 
outlying southern suburb of Waterfall. 
Helicopters were also water-bombing 
flames at the semi-rural Oxford Falls in 
Sydney’s north, while nearly 300 
elderly people were evacuated in Bel- 
Tose after fires broke out in the sur- 
rounding Garigal National Park. 


However, the blaze in the Ku-ring-gai 
Chase National Park, which had threat- 
ened several suburbs, was slowing, and 
in Sydney's southern suburbs of Jan- 
mali and Como fires were suppressed 
but not contained, firemen said. 

About 7,500 firemen, backed by mili- 
tary nits, are fighting 120 fires across 
New South Wales. Many of the fires 
have been lit by arsonists. 





Palestinian peace support slip 


By Jujian Ozanne in Jerusalem 


Israel's military officer in 
charge of the occupied West 
Bank and Gaza Strip yesterday 
gave the cabinet a grave 
assessment of disintegrating 
Palestinian support for the 
peace agreement and deterior- 
ating economic conditions in 
the territories. 

Major-General Danny Roth- 

schild told the government 
that Palestinian opposition to 
the peace accord was growing 
daily with the delay in imple- 
menting the agreement and the 
worsening economic situation. 
At the same time, Palestinian 
sources reported that three 
more members of the main 
Fatah faction of the Palestine 


Liberation Organisation had 
resigned their committee posts 
in protest at the way the PLO 
was being ran. 

Gen Rothschild's warning 
came hours before Israeli and 
Palestinian negotiators were 
due to resume peace talks in 
the Egyptian Red Sea resort of 
Taba. Both sides differed 
widely yesterday about how 
Jong it would take to agree an 
Israeli troop withdrawal from 
Gaza and the West Bank area 
of Jericho. 

Mr Nabil Shaath, chief Pales- 
tinian negotiator, said he 
believed the two sides could 
reach agreement within three 
weeks, However, Mr Yossi 
Sarid, Israeli minister of the 
environment, said after yester- 


day's cabinet meeting he 
thought the talks could last six 
to eight weeks, 

“We are happy the Taba 
talks are resuming but we 
hope the Palestinians will 
‘understand this time that time 
is critical and we won't make 
concessions on security,” Mr 
Sarid said. 

Implementation of the accord 
has already been delayed four 
weeks as the two sides failed to 
reach agreement on three out- 
standing issues: control over 
borders, the size of the Jericho 
area and security for Jewish 
settlers who will continue to 
live in Gaza-Jericho. - 

Mr Shaath said over the 
weekend the two sides had 
reached broad agreement on 


many issues such as the sched- 
ule of Israeli troop withdrawal; 
the composition, size and 
deployment of the Palestinian 
police force; and the security 
co-ordination for borders and 
toads. The remaining issues, 
he said, could be settled in a 
similar process of compromise. 

Meanwhile, B'Tselem, 
Israel's leading human rights 
organisation, yesterday 
slammed both the government 
and the PLO for civil rights 
abuses in Gaza. It criticised the 
government for recruiting up 
to 5,000 Arab collaborators in 
contravention of international 
law. It also accused the PLO of 
supporting groups that had tor- 
tured and executed up to 950 
Arab collaborators in six years. 





France wins $2bn Saudi arms deals 


By John Ridding in Paris 


France and Saudi Arabia have agreed ta 
establish a joint committee to discuss com- 
mercial co-operation and finalise indus- 
tria] and armaments contracts worth an 
estimated $2bn (£1.34bn), after a visit to 
Riyadh by Mr Edouard Balladur, the 


French prime minister. 


French officials said the two-day visit, 
which ended yesterday, had resulted in 
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Aerospace Exhibition °93, the 
Prestigious Federal Express 
Excellence Award, was 


presented to Mr Salim A. Al 
Moosa, the president, Salim 
Al Moosa Group. This award is 
in recognition for performance 
4 par excellence and outstanding 
service provided by Salim Al 
Moosa Group in the UAE . 
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provisional agreements to upgrade four 
missile-launching frigates and maintain 
Saudi Arabia's Shahine anti-aircraft def- 
ence system and Crotale missile system. 
The accords could be concluded in the 
next few weeks, said one French official. 
But the French delegation, which 
included Mr Francois Léotard, defence 
minister, Mr Alain Juppé, foreign minis- 
ter, and Mr Gérard Longuet, industry min- 
ister, failed to reach agreement on a con- 
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“A power is bom", declared 
Le Monde on the launching 
of an independent Bank of 
France last week. “It is a 
landmark in French finance”, 
proclaimed L'Agefi, the 
business daily. 

Le Nouvel Economiste, the 
influential weekly, even 
designated the nine members 
of the new monetary policy 
council, appointed last week, 
as “the guardians of the franc". 

But there were dissenting 
voices from the broad 
consensus on the importance 
of the event. “The real 
significance fs without doubt 
less than Is claimed” said Le 
Quotidien de Paris, the 
dight-wing dalfy, in an editoriaf. 
Most of the council's powers 
would be superseded by the 
European central bank, the 
paper argued. And until then, 
the absence of powerful 
representatives from industry 
and agriculture was a real 
limitation: “The sages risk 
being a little disconnected 
from economic life.” 

Most of the media, however, 
applauded the selection of tha 
six lay members who will sit 
alongside Mr Trichet, the 
governor of the central bank 
and his two deputies. "A 
council of strong personalities" 
was the description offered 
by La Tribune Desfossés, 
the financial dally. 

Like most of Its counterparts, 
the paper argued that the 
council represented a welcome 
diversity, with members drawn 
from joumalism to insurance. 
it was also a pro-European 
council, unlikely to rock the 
boat by changing course from 
the government's cautious and 
relatively tight monetary poticy. 

Some concems were voiced 
about the granting of control 
over monetary policy to a 
non-elected body. But, as 


tract for three new missile-launching frig- 
ates valued at more than $3bn. 

French hopes for an agreement on civil 
aviation made progress, without reaching 
a fina] agreement. Mr Balladur’s delega- 
tion was attempting to encourage Saudi 
purchases of Airbus aircraft which are 
manufactured by a European consortium, 
including Aérospatiale. The consortium is 
in competition with Boeing of the US to 
provide airliners to renew the Saudi fleet. 


s |Malaysian 


hard line on 
foreigners 


Malaysia has launched a 
crackdown against an esti- 
mated 250,000 foreigners who 
are working legally in the 
country, writes Kieran Cooke 
from Kuala Lumpur. 

Dr Mahathir Mohamad, 
prime minister, said the gov- 
ernment would ban recruit- 
ment of unskilled and semi- 
skilled foreign workers until 
the problem of the iltegal 
Nupalgrants had been sorted 
out 

The rapid growth of Malay- 
sia’s economy in recent years 
has reduced the unemploy- 
ment rate to less than 3 per 
cent and led to serious labour 
shortages in many sectors. The 
government says there are 1m 
foreign workers — one in eight 
of the labour force - in Malay- 
sia. 

Employers in the construc- 
tion and plantation industries 
have expressed concern that 
any wide-ranging moves 
against foreign workers would 
lead to serious production 
shortfalls. On some planta- 
tions up to 80 per cent of 
workers are foreigners, most 
of them Indonesian or Bangla- 
deshi. 


Burma’s main , 


rebel group 
to seek peace 


he largest remaining 

guerrilla group in 

Burma has decided to 
hold separate peace talks with 
the government in response (ies 
mounting pressure from 1 - 
ditional backer, Thailand, and 
a sharp build-up in Burmese 
armed forces. 5 

The ethnically based Karen 
National Union (KNU) will tell 
its colleagues in the anti-gov- 
ernment Democratic Alliance 
of Burma (DAB) of its inten- 
tion to hold talks with the gov- 
ernment at a crisis meeting 
today in the Karen's jungle 
headquarters in Manerplaw. 

Up until now the Karen has 
insisted it will only talk to the 
Rangoon regime as part of a 
comprehensive political settle- 
ment with the DAB-an 
umbrella organisation of stu- 
dents, exiles and ethnic minori- 
ties which the KNU has tradi- 
tionally dominated. 

But Dr Em Marta, head of 
the KNU's foreign affairs 
department, said in Maner- 
plaw: “We're in a very tight 
spot. I don’t think any one 
party on its own could resist 
the pressure to negotiate.” 

The president of the KNU, 
and its military leader, General 
Bo Mya, said that if the KNU 
refused to go into the negotia- 
ting room alone warfare was 
likely to break out with 
renewed vigour, with more 
than 30 Burmese battalions in 
place around Manerplaw. 

“We want peace but Slorc 
{State Law and Order Restora- 
tion Council] is preparing for 
war. Every day they ate pre: 
paring positions around us. 
think if we do not play their 
game then they will start the 
offensive,” said Gen Bo Mya. 

A Karen peace move would 
be a victory for the govern- 
ment's policy of picking off its 
opponents one by one with sep- 
arate ceasefire deals: a process 
which began in 1989 with the 
collapse of the Burmese Com- 
munist party. When China 
closed the border, the commu- 
nist remnant was forced to ask 
Rangoon for food and medicine 
in exchange for a peace agree- 
ment. 

Late in 1993 the Kachin Inde- 
pendence Army, Burma's big- 
gest guerrilla group, was also 
forced into a ceasefire, under 
pressure from China, to the bit- 
ter disappointment of the 
Karen. 


The Burmese army has dou- 
bled fn size in recent years, 
receiving over $l1bn-worth of 
arms from China, and is now 
preparing to swing its full 
force against the Karen's esti- 
mated 6,000 soldiers (the Karen 
themselves claim 20,000, 
including part-timers). Apart 
from the Karen only a faw Mon 
and Karreni guerrillas and stu- 
dents-turned-fighters remain 
actively hostile to Rangoon. 

The Karen have fought the 
Rangoon authorities since 


INTERNATIONAL PRESS REVIEW 


Liberation, the liberal daily, 
concluded, the reform was 
above all pragmatic, 
Paraphrasing Deng Xiaoping, 
the Chinese leader, it asked: 
"What does it mattar if the cat 
Is gray or black, as long as 

It catches the mouse?” 





ITALY 


Italian papers have had a 
bonanza since the new year 
reporting the chaos in 
pharmacies following the 
introduction of complex new 
rules on drugs sales, 

The strong human interest 
alement of a rule change which 
has seen sick patients 
queueing outside chemists’ 
shops only to be tumed away 
because they lack a 
Prescription has even knocked 
the political corruption scandal 
out of the papers for a few 
days. 

Both La Repubblica, the 
best selling daily, and Corriere 
della Sera, of Milan, carried 
Interviews with Mrs Maria Pia 
Garavaglia, health minister, 
in which she made a spirited 
defence of the reforms, aimed 
at reducing over-prescription 
and saving money on Itely's 
huge annual drugs bil. In 
particular, she criticised the 
media for exaggerating the 
impact and inconvenience of 
the new rules, 

Her accusations did not, 
however, curb the space 
devoted by the newspapers 
to the grievances aired by 
pharmacists, doctors and 
representatives of big drugs 
compsnies. 

The result was a virtual 
free-for-all, In which each 
group threw mud at the other, 
and they all threw mud at the 
Health Ministry. lf Sole 24 Ore, 
Italy’s leading business 
newspaper, gave ample space 
to industry spokesmen 
castigating the govemment 
for its ineptitude and issuing 
dire wamings about the 


consequences of the reforms 
for drugs companies. 

But in the more popular 
press, the human interest 
angle, focused on the need 
from January 1 for 
prescriptions for many 
medicines that could 
previously be bought without 
a doctor's authorisation, 
eclipsed the industial story. 
Most papers focused on 
horrific tales of haemophiliacs 
or Aids-sutfarers tumed away 
from chemists' shops because 
their medications were no 
longer available without a 
prescription. 

Again and again, their plight 
was confused with the 
simultaneous reform of the 
free medicines list. As a result, 
stories also abounded of 
patients seeking familiar drugs, 
previously sold at the token 
price of L5,000 (£2), at their 
full retail value. 





MEXICO 

The ability of the Mexican 
govemment to control the 
Press was tested to the limit 
last week, as armed rebels 
in the southern state of 


- Chiapas took over several 


towns and attacked soldiers 
in their barracks. 

In the first days of the 
uprising, the newspapers were 
filled with images of the 
uprising, interviews with 
querilias, syewitness accounts 
of army bombings of supposed 
guerrilla strongholds, and 
descriptions of the deaths of 
rabels and civilians in 
shoot-outs, 

But by mid-week the 
govemment seemed to have 
had enough of the battie-line 
descriptions, and the army cut 
off main routes to the conflict 
areas. From then on the news 
was dominated by govamment 
prass releases and 
pronouncements by political 
leaders. 


On Thursday most papers 


led with the government's 
terms for peace: a demand 
for unconditional surrender, 
on Friday with President 
Salinas's promise to consider 
Pardoning Indians who co- 
operated with the goverment; 
and on Saturday with the 
interior minister's reiteration 
that rebels were violent 
extremists who manipulated 
Indians to join them. 
Developments in the conflict, 
the number of rebels, their 
long-term threat to national 
security, and army tactics In 
restoring order were generally 
given less importance. 
Editorials, with some 
exceptions, toed the 
government line. Excelsior, 
the establishment newspaper, 
even concluded, in language 
Temarkabty similar to the 
govemment press release, that 
the rebels were “run by true 
Professionals of violence that 
only exploit the conditions of 
Poverty of the Indians and use 
them to damage Mexico. Their 
Objectives, above ail, are far 
from the demands and 
interasts of the community”, 
However, more independent 
Newspapers such as La 
Jomada and EI Universal 
called on the army to respect 
the human rights of Indians 
when putting down the 
rebellion. Carlos Fuentes, tha 
novelist, said in La Jomada 
that the uprising was provoked 
by the misery in which moat 
of Mexico's Indians fived. "The 
Mexican political and 
economic system, unjust and 
anti-democratic, is 
co-responsible for the 
explosion," he concluded. 
aieeaeeeeninniieen imentnleees ninaereT 


PAKISTAN 

Last week's fight among 
members of the Bhutto family, 
on the annivereary of the birth 
of Mr Zulfikar ali Bhutto, the 
late prime minister, triggered 
speculation in Pakistan's Press 
about the government's future, 





William Barnes 
reports on why 
the Karen must 
drop out of the 


fighting 


Burma won independence from 
Britain in 1948 and a commit. 
ment to allow minorities to 
decide their own political 
future was discarded. They 
support a federal state, rather 
than rule from Rangoon, which 
has historically only sporadi- 
cally extended beyond the cen- 
tral plain. The Kareu now live 
along the eastern border near 
Thailand. 

Thailand has traditionally 
welcomed the KNU's resistance 
to the Burmese government, 
seeing the group as providing a 
buffer zone between itself and 
the unstable and occasionally 
expansionist Burmese govern- 
ment. But times have changed. 
And the market imperative of 
restoring normal relations with 
its neighbour, as well as 
Asean's policy of constructive 
engagement has seen Thailand 
withdraw its backing for the 
KNU in recent months. — 

Thailand, like China, is now 
eager to do business with the 


-widely-reviled regime, which 


has been condemned by the 
United Nations for murdering 
many of its civilian population 
and for ignoring a 1990 general 
election which saw overwhelm. 
ing support for a democratic 
opposition party. : 

The Thai's are also worried 
that if fighting escalates thou- 
sands more civilians could 
pour over the border to join 
more than 70,000 refugees from 
Burma. 

This shift in position has 
seen an end to not only Thai- 
land’s own provision of weap. 
ons and ammunition, but also 
the end of its blind eye to the 
involvement of Thai brokers in 


the buying and selling of arms. © 


between Cambodia and the 
KNU. The insurgency would 
quickly collapse if ammunition 
supplies were cut off. 

To drive the point home 
Thailand has refused to allow 
key members of Burma's 
Manerplaw-based government- 
in-exile, including the prime 
rolnister, Bu Sein Win, 16 pase 
through tory a 
visit to Washington. 

Few of the regime's critics 
believe the current ceasefires 
will lead to lasting peace. The 
government is taking the 
opportunity to put a new con- 
stitution in place, to be nomi- 
nally agreed by a convention of 
hand-picked delegates which 
has met sporadically for the 
last year. It is expected to for- 
malise the role of the military 
in government. 


amid almost united 
condemnation of the 
scrapping. 

The killing of a civilian In 
police firing outside 
al-Murtaza, the family’s 
ancestral home, in the 
southem city of Larkana, and 
the subsequent vitriolic 
accusations by Mrs Nusrat 
Bhutto against her daughter, 
Prime Minister Benazir Bhutto, 
received front page coverage 
in focal papers. But the 
national dailies ran editorials 
urging the two sides to resolve 
their differences. “If this 
situation continues unchanged, 
the goverment will faca such 
@ great damage which even 
its worst enemies have not 
been able to inflict so far," said 
Jang, the best-selling Urdu 
daily. 

“The farnily feud has now 
assumed alarming proportions, 
and even if if does not pose 
a serlous threat to Benazir 
Bhutto's political authority, it 
is bound to distract her 
emotionally from her job as 
Siete ce 

2 Of ition-Support 
The Nation re 

The largest circutation 
English-language newspaper, 
Dawn, wamed that “a 
leadership crisis of this 
magnitude cannot remain 
confined” to the ranks of the 
tullng PPP (Pakistan People’s 
Party), It was bound to have 
wide-ranging political and 
administrative repercussions, 
the paper said. 

But it was left to The 
Muslim of Islamabad to point 
to the irony that “the last nail 
in the coffin of party unity may — 
have been hammered over the 4, 
founder's grave site”, 
er LT 


Reports from John 
Ridding, Haig 
Simonian, Damian 
Fraser and Farhan 
Bokhari 
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Sinn Féin toughens stance over Ulster 


By Kevin Brown, 
Political Correspondent 


The prospects for peace in Northern 
Ireland appeared to be receding yes- 
terday after Sinn Fein toughened its 
terms and Mr John Major, prime min- 
again refused republican 


ister, 
demands for “clarification”. 


In a toughly warded interview Mr 
Gerry Adams, Sinn Féin president, 
ruled out a unionist veto on consti- 
tutional change, and demanded Brit- 
ish action to “persuade” unionists to 


accept Irish unity. 


Mr Adams told the Observer that 


“the unionists will not move, and we 
cannot expect them to move, until the 
British persuade them to. They have 
no right of a veto over any policy.” 
His comments suggest a 

of the Sinn Féin response to the 
Anglo-Irish joint declaration on 
Northern Ireland, which gives the 
unionists an explicit veto on consti- 


tutional change. 


Treland. 
them,” he said. 


However, Mr Adams also acknowl- 
edged that a united Ireland could not 
be achieved without the participation 
of the unionist majority in Northern 
“We can't move without 


Tn a separate statement issued in 
Belfast, Mr Adams repeated demands 
for “clarification” of the joint declara- 
tion, which offers Sinn Féin a place at 
the negotiating table within three 
months of a permanent IRA ceasefire. 

The statement said Mr Major's 
refusal to clarify the declaration was 
“an abdication of his responsibilities 
and 2 clear indication that he has no 
real commitment to building the 


peace process”. 

It said Sinn Féin was prepared to 
“assist” Mr Major to bring about 
peace. “The sooner he stops play-act- 
ing and stringing this out, the sconer 


ning.” 


we can all move towards an end to 
conflict and towards a new begin. 


Downing Street said a letter setting 
out Sinn Féin's request for clarifica- 
tion had not been received. But Mr 
Major made clear that no clarification 
of the agreement would be offered. 

Mr Major told Sir David Frost on 
BBC television that he was prepared 
to wait “for a little while” for a defini- 
tive republican response to the joint 
declaration, But he said the govern- 
ment would not be “drawn into nego- 
tiations by the back door™ by respond- 
ing to questions from Sinn Féin in 


advance of a permanent IRA cease- 
fire, 


“What at present is going on is that 
they are seeking to muddy [the] issue, 
to enter into negotiations effectively 
without giving up violence,” he said. 

Mr Major said the three-stranded 
talks process between London, Dublin 
and Belfast, which began in 1992, 
would be intensified whatever Sinn 
Féin’s response to the joint declara- 
tion. 

Mr Major is expected to meet Mr 
John Hume, leader of the moderate 
nationalist SDLP, although no date 
has yet been set. 





Consumer and |Video games still score in toy war 


business credit 
figures advance 


By Daniet Green 


UK consumer and business 
credit leapt ahead in November 
in spite of the uncertainty gen- 
erated by the Budget, figures 
from two credit monitoring 
organisations indicate today. 

Yet the rise may not feed 
Straight through to rising con- 
sumer ing because credit 
is increasingly being used as a 
substitute for cash, warns one 
of them, the Finance and Leas- 
ing Association. 

Total consumer credit in 
November increased by 35 per 
cent to £1.17bn compared with 
the corresponding month a 
year previously, says the asso- 
ciation, the industry's main 
trade body. 

The jump is the highest 
since the recession began and 
an increase of 8 per cent on 
October. Total business credit 
rose by 25 per cent on Novem- 
ber 1992 to £911m. 

In the three months to 
November, consumer credit 
rose by 30 per cent and busi- 
ness credit by 28 per cent com- 
pared with the same period a 
year earlier. 

Within the total consumer 
figure, the sharpest rise was 
seen in the motor sector, 































reflecting a rise in car sales 
from the depressed levels of 
1992. 

Credit to consumers buying 
new cars through dealers in 
November rose 66 per cent to 
£238m. compared with the 
same month in 1992. For used 
cars the rise was 29 per cent. 
Both figures were slight- 
ly lower than for October. 

Business finance for cars 
gained 69 per cent to £45Sm in 
November compared with the 
corresponding month in 1992, 
although this was a 14 per cent 
decline on the month before. 


buying of expensive items such 
as refrigerators and televi- 
sions, Store instalment credit 
rose 80 per cent to £106m, a 
much sharper rise than for 
store cards used for both cheap 
and expensive goods where the 
gain was 15 per cent to £320m._ 
The rising value of items 
bought is also reflected in fig- 
ures from Infolink, the organi- 
sation which measures the 
number of credit inquiries 
rather than the total amount 
borrowed. Credit inquiries at 
finance houses, which typically 
offer larger loans on expensive 
items, were up 9.1 per cent. 
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By lan Hamilton Fazey 


The market for toys in the UK 
grew last year by at least 15 
per cent to £1.87bn, according 
to latest industry estimates 
released yesterday at the Har- 
rogate International Toy Fair. 

Video games are now put at 
40 per cent of the total, with 
sales growth more than trebled 
in two years and contributing 
the main driving force in 
expanding the total toy market 
by 78 per cent since 1991. 

However, industry leaders 
now believe sales of video 
games are slowing as the mar- 
‘ket for the hardware they are 
played on matures - and as 
parents rebel against the soli- 
tary or two-players-only nature 
of the games. Video games 
sales for 1993 are none the less 
expected to top £750,000, com- 
pared with under £240,000 in 
1991 but about £650,000 in 1992. 

“Activity” toys, such as 
snooker or darts, are second in 
popularity, with likely sales of 
£244,000 last year, or 13 per 
cent of the market. Games and 
puzzles came third at £174,000, 
or 9.3 per cent. 

“Board games have come 
back very rapidly in 1993,” Mr 
Graham Scott, who organises 
the Harrogate Fair for the 
industry, said yesterday. “They 
lost out for while, but video 
games cannot be played by 
whole families. Board games 
can — and appear to have done 
well this Christmas.” 

Dolls and their accessories 
continue to hold a strong 


THE CROSBY GROUP 


is to hold presentations on 


ASIA: THE DYNAMIC ECONOMIES 


Focusing on stockmarket investment in Hong Kong, 
Singapore, Malaysia and Thailand 
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19th January (a.m.) 
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If as an institutional investor you would 


Annie Armandias 


like to attend one of these presentations please contact:- 


Crosby Securities (UK) Limited 
Tel: (71) 465 4048 


Fax: (71) 831 4359 


Admission by invitation only 


fourth place with near-50 per 
cent rise in sales over two 
years. A rapidly developing 
segment, however, is “plush”, 
a cheap, synthetic fur which is 
enabling teddy bears and other 
cuddly toys to get bigger and 


Plush product sales are 
growing thanks to cheap 
labour in China, where high- 
quality, mass-produced plush 
from Taiwan or South Korea is 
being turned into teddies by 
the million. Prices of plush 
bears range from £1.99 to £80. 

“It means you can now have 
ranges of bears, with limited 
editions and a wide choice of 
options on size to make them 
more collectible,” Mr Les Var- 
gerson, managing director of 
Agenta Marketing of Market 
Harborough, said. 

He is the UK agent for 
Althans, which aithough based 
near Coburg, in Germany, has 
more than 500 employed in 
Hong Kong and China It is 
now one of Europe's leading 
specialists in Asian-made Plits- 
chtierfabrik bears. 

The Harrogate fair - which 
finishes on Wednesday - kicks 
off 1994's worldwide toy indus- 
try round of trade shows. It 
usually attracts about 8,000 
potential buyers, importers 
and exporters. 

London, at the end of this 
month, followed rapidly wy 


encia, Montreal and New York, 
will decide what happens next 
Christmas, when 70 per cent of 
toys are bought. 
















(Mike Arron 
Traditional toys and cartoons side by side at the Harrogate show 


MacRobert Award 


A GOLD MEDAL AND £50,000 


are offered in recognition of the 
successful development and exploitation 
of an outstanding advance in engineering. 


The MacRobert Award, Britain’s premier award 
for innovation in engineering, is administered by 
The Royal Academy of Engineering 
with support from DTI. 

Closing date for entries: 

Thursday 31 March 1994. 


For further details please contact: 
The MacRobert Award Office (Ref FT) 
The Royal Academy of Engineering 
2 Little Smith Street, London SWIP3DL 
Telephone 071 222 2688 





MARKETING REPRESENTATION 
(Oxygen, Acetylene & Netrogen Plants) 


‘We are looking for a dynamic and result oriented representative based in the 
U.K. for marketing our small and medium capacity (ndostrial Gas Plants. 


‘The party should possess a good infrastructure for marketing our products in 
Africa, South Africa, South America and C.I.S. countries. A long term 
contract can be executed covering a handsome commission on sales. 

Please write giving full details of present infrastructure, experience cic. 10 
Sanghi Organization, 1-2 Turf View, Hornby Vellard Estate, Nebru- 
Planetarium Road, Worli, Bombay 400 013, India. Telex No. 011-76539 
VTPL IN, Fax No. (91-22) 494 7052. 
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Public sector 
pay ‘to rise’ 
despite freeze 


Most UK public sector workers 
could get pay rises in 1994-1995 
of between 1 and 3 per cent 
despite the government's pub- 
lie sector pay bill freeze. 

An informal Financial Times 
survey of senior public sector 
managers found most confi- 
dent that they could offer a 
pay rise at or above the rate of 
inflation through efficiency 

shedding. 


ment, where a pay rise of 2 to 3 
per cent is being pencilled in, 
and the civil service, where 
around 2 per cent Is expected. 
The government announced 

in September a pay bill freeze 
for 1994-1995. The November 
budget extended this to 1997. 
The freeze dees not mean that 
the 5m public sector workers 
will get no pay rise, but that 
any increase must be paid for 
by improved productivity or 
reduced staff. 





Optimism on 
oil prices 


Oil prices will recover to about 
$18 a barrel by the end of the 
year from $14 in the first three 
months and provide a boost for 
the sector, according to Nat- 
West Securities. 

The securities company’s oil 


tor, believes the recovery will 
come even if Oman fails to per- 
suade @ group of countries not 
affiliated to the Organisation 
of Petroleum Exporting Coun- 
tries to cut output. 

It says the recent squeeze in 
the oil market will ease in the 
second half of the year as 
demand for Opec oil is aided by 
the recovery of economies, A 
slow-down in North Sea pro- 
duction will also help. 

NatWest believes the recov- 


with the Banks, 







Facilities, Bulk Storage 


iv) Construction of power distribution facilities. 
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Amention Mr_B, Napbiali 
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time on 1994 March 08. 
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Robeco N.V. 
Rolinco N.V, 
Rorente N.Y, 


‘Tobago Oi Company Limited (TRINTOC) invites suitably qualified aod 
experienced Companies lo submit prequalification applications for Engincering, 
Procerement aod Construction (BPC) and/or Construction, anly, Services for the works 
associated with the Refizory Upgrading Project to be undertaken at its Poiaie-a-Pierre 
Refinery in the Republic of Trintad aad Tobago, West Indies. 


“The project is being fanded by the Government of the Republic of Trinidad and Tobago, the 


{CDC). The fooding for these works is provided by the FOB, JEXIMB and CDC. 
TRINTOC Is the execeting agont for the Project. Procorement of goods andar contracting 
of services covered by project Anancieg shall be subject to provisions of the loan contracts 


Electrical/instrument Constraction Works. In the latter case the Enginecring and 
Procureanent will have both handled by others, 
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Companies wishiag to submit proposals may obtain the required prequallfication 
documentation, which includes the method (or prequaliBeatioa, frvathe 3 


Engineering & Inspection Services Manager 
Trinidad and Tobago Oi Company Limited 
Pointe-a-Pierre 


Republic of Trinidad and Tobago 


Completed Prequallfications Proposals must be enbutitied no Imer than 11,45 am, focal 
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ery would be sooner if Oman's 
initiative persuaded Opec to 
bring forward its scheduled 
March 25 meeting to early next 
Tmaonth. 





Holiday price 
war continues 


The holiday price War among 
UK travel agents enters its 
third week today in spite of 
industry expectations that it 
wonld end last Saturday. 

The two largest chains say 
they intend to continue offer- 





tenn ais discounts. 





Boost for 
property market 


The scale of the recovery in 


by figures showing returns 
from property of 18.6 per cent 


veyors, reveal a sharp improve- 
ment on the previous year 
when commercial property 
made negative returns of 2.1 
per cent. The office sector 
made the greatest improve- 
ment, moving from a 1992 
return of -5.4 per cent to just 
under 20 per cent. 


Floods ‘could 
cost £100m’ 


The damage resulting from 
flooding across southern 
England could cost up to 
£100m, a firm of loss assessors 
said yesterday as the south 
and other areas prepared for 
rain throughout the week, 

Mr Justin Balcombe, of loss 
assessors Balcombe Group, 
said the total cost of the flood 
damage greatly exceeded the 
costs covered by insurance. 
The Association of British 
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For once, we've found someone better than 
Saatchi & Saatchi to do our advertising. 
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IN THE PUBLIC SECTOR 


- A review of the UK Market - Testing programme and 
Compulsory Competitive Tendering 


London, 7 February 1994 


This timely conference will provide a practical forum to review the opportunities 
for selling services to the public sector. Issues to be addressed include: 


* THE LEGAL CHALLENGES of COMPETITIVE TENDERING 
* SECURITY and CONFIDENTIALITY 
* MANAGING the CONTRACT 


Speakers include: 


The Rt Hon William 
Waldegrave MP 

Chancellor of the Duchy of Lancaster and 
Minister of Public Service and Science 


Mr Tony Baldry MP 
Parliamentary Under Secretary of State, 
Department of the Environment 


Ms Melanie Tether 


Norton Rose 


Mr Steve Matheson 


Board of Inland Revenue 


Sir Peter Levene KBE 


The Prime Minister's Adviser on Efficiency 


Mr Roger Scofield 


Head of Operational Unit 


NHS Management Executive 


Mr Rodney Aldridge 


CAPITA Group pic 


Mr Tom Butler 


EDS - Scicon 


RESOURCE MANAGEMENT 
IN THE PUBLIC SECTOR 


Please send me conference details 
o Please send me details about marketing opportunities 
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CONFERENCES 





eee Tet 
JANUARY & MARCH 
London School af Economics 
A scries uf evening sumiogrs on 
Contemporary Britain, 10 sessions 
starting on IZ January 1994 and 
maporary Europe, 12 sessions 
starting on 3 March 1994. Designed 
primarily for Journalists and Diplomats 
these sessions will be f interest yo olbers: 



















Fan: (71-985 7676 
LONDON 


JANUARY, FEBRUARY & 
MARCH 


The Sceurities Institute welt be running. a 

snes of vine and tw day practical eure 

tnumakoction to. Futures & Options 2ath, Sith 
Feb; Intrduction to 








jinx 3nd Feb, introduction 
te Technical .\nalysis Jed Feb; latraductran Ww 
‘Swaopn teh, Vth Fely, Advanced Swaps 17th, 
Ith Munch, 

Contact: Sally -Ann Bezant, 


‘Sevuntics nine 

Tel 0771-026 WSS Fan: 071-626 Mi62 
LONDON 

JANUARY 14 

Businoss Government and 


Parliament Seminar 

A tull-alav conference examining the key 
relutonships between husiness. 
Cioverment and Parhament, The sei 
as dewigned for a husiness ai 
Speakers inclade Ginvernment 
Urn Forth MP, Austr General Sir Joba 
Bourn KCB, UK Lutepean Parliament 
Chiet Dr Marva and Prolessoc 
i uddleman, tails call Deirdre 
at the Industry and Parliment 








ter 












Mh SALE haw O71 828 777K 


LONDON 


JANUARY 18-19 


Practical Documentary Credits 
Trade finaove training for financial 
imaitutions and espertimpert enmpany 
peranael, Presentuunas, practical 
exereses and divcussion an Due, eredite. 
fondling chserepancres and tbe new UCP 
00 procedures 0 clunfy uaderstanliog of 
all menes, LAS & VAT 





Had 
S19 SHSEZT 
LONDON 





JANUARY 19-23 

The Lapada Antiques and Fine 

Act Fair 

A superh presentation hy 100 dealers 

together with a tnuly captwating ambvence 

makes this an ovcasion to be enjayed hy 

the connsisseur and the enliectar shke, 

Engines: Linda Culban 

Conte Exhibitions Tel: UTE Wn? 27d 
NEC, BIRMINGHAM 


JANUARY 23-26 
Managing the Leaner Unit 
For mapagers of departments or 
commercial business units facing new 
chailenges due to staff aad cost 
reductions. Techtiques introduced include 
scheduling resources and workload, 
empowerment = versus — control. 
benchmarking and maintaining quality 
wecocss in resuurcc- 

















Tel: (OAR) 332722 Fons (223) JO 
CAMBRIDGE UNIVERSITY 


JANUARY 24 & 25 

Technical Analysis - A 
Practical Approach for Traders 
Aq extensive seminar with workshops 
covering the most important elements of 
these essential techniques. Course 
oniterial applicable to all major financial 
markets, 

Comsct: Tony Webb, AWCT 

‘Tel: 9923 RS003 

LONDON 


JANUARY 24-26 1994 
Business Process 
Re-engineering Seminars 
Conhnuing series of monthly seminars for 
executives and managers charged with 
2 and implementing BPR 
s. Presented by a leaving us. 








perspective in an intensive 
residential setting. 

Contact: Ricband Pams, Vertical Sysiems 
Interende Lid. Tels-43-$55-250 2605 


Faxe-t55-8KB2L 
MIDLANDS 


JANUARY 25 


Exponding sharehulder value should be 
the governing objective for any 
kcumpany's business strategy. 

At this one day conference. expert 
speakers will share the latent thinking and 
research am! explore implications for both 
cusponite and inveviment management. 
Contact: Ju Maines, The Strategic 





Planning Society 
Tet: 01720367737 Fas: 071 323 1602 
LONDON 


JANUARY 25-26 

Introduction to Risk 
Management 

Training course covering derivarive 
markers, Currency Options. SAFEs., 
FRAs. Futures, foteres! rate swaps and 
relaied products. For Corpurate 
Treasurers, bank deolers and marketing 
exceutives, financial controllers, systems 


Tet: 0859 SASHI0 Fans USS S68821 
LONDON 


JANUARY 28 1994 

Managing New Product 
Development for Business 
Turnaround 

A conference organised by the Design 
Museum at the London Business School. 
‘This one-lay conference will focus un tbe 
role of design and new product 
development within organisational 
strategy. Aimed at managers in 
small and medium enterprises. 

Phone The Design Muscum ua 

U71 403 6933 Fas UTI 378 6540 


for further details. 

LONDON. 
——————— 
JANUARY 28 
Understanding Parliament 
Seminar 
A fullday conference examining th: key 
Government Ss and their 
reladonship industry. The seminar is 

for a business audience. Speakers 
include the Rt Uo the Vi-count 
Tonypandy, Lord Privy Seal the Rt Hua 
Lord Wakeham, Government Minister 
Gwilym Jones MP, Chairman of Welsh 
Affaire Select Committee Gareth Wandelt 
MP. For details call Deirdre Griffith at the 
Industry and Parliment Trust om: 
Tek U71 976 5301 Fax: O72 528 7773 

CARDIFF 











Position 
Company/Organisation 
Address 


JANUARY 30 - 

FEBRUARY 1 

Expatriate Tax Training for HR 
Professionals 

Monoging Expatriates? Improve your 
efficiency and cost-cHectiveness. Training, 
by Emst & Young. advisers to the world's 
largest multi-national employers. Limited 
availability. 

Contact: Suc Griffiths, Ernst & Young 


Tel: O71 951 2618 
ST ALBANS 


JANUARY 31 - FEBRUARY 2 


The London Virtual Reality 
Expo 1994 

Mecklermedia's fourth international 
virtual reality exhibition and conference - 
focusing on the practi ical 






Venue: Novotel, London, Hammersmith. 

Contact: Stelta Filmer or Pamela Burton 

Tel: 171 976 04NS Fax; 071 976 0500 

Mecklermedia, Artillery House, 

Astillery Row. Lomton SW1P RT 
LONDON 





FEBRUARY - 

DECEMBER 1994 

The Cable Television 
Association 1994 Series 

Seven ne-day conferences on practical 
nianagmen! and operational issues in the 
UK cable TY aod telecoms industry. ao 
two Fesruary 17: Marketia 
Guild the Business APRa. 21: ‘TeLrcons 
Gaining Marke! Share 

For full details on these plus whole senes 
wall Sarah Thwaites un O71 734 6143 





LONDON 
FEBRUARY 7 
Resource Management In the 
Public Sector 


This conference will provide a practical 
furum to review Ihe opportunities for 
‘selling services Wy the public sectur and 
examine how a successful and enduring 
partnership can be built between the 
public and private sectors fo the advantage 
of bath. 

juiries: Financial Times 
Tek 071 $14 9770 
Fas: 071 873 5975/5969 


FEBRUARY 8 
independent Energy In Europe 

analysing Key demaad factors and 
opportunities for energy supply. 

Examining the European Enetgy Chaner, 
financing and investment strategies, 
Acgislation and technology choices, DSM 
and opportunities in Eastern Europe. 
Speakers from the World Eocrgy Cuameil, 
EC Cummissivn, Caminus Energy, British 
Gas, Ewbank Preece, Morgan Grenfell, 
Ashurst Morns. 





Contact: Janes Giles, [COM Conferences 
Tel: 226 299072 
LONDON 


FEBRUARY 8 
Profiting from Filsk 
A ogg day conference tackling the 
principles and practises of financial risk. 
Topics cuver the dynamics of exposure 
ntanagement from credit risk. through 
traders and trainiag, to the competitive 
advantage of bencr risk management and 
the logistics of an [T solution. 
‘The Brewers 

STI Conference Division 
Tel: 71-457 70MS/G07 





LONDON 


Financial Times Conference Organisation 
102-108 Clerkenwell Road, London ECIM 5SA 
Tel: 071-814 9770, Tix. 27347 FTCONF G. 
Fax: 071-873 3975/3969 


Dept 


City 
Country 
Fax 





FEBRUARY & 
Improving the value of 1.T. 


Investments 

This conference presents practical 

solutions to the problems of evaluating 

the impact of J.T. on business 

performance. Senior executives, along 

with leading academics & consultants 

present workeble methods for measuring 

the business beneGis of LT. 

Contact: Business Intelligence 

Tel: 081-544 1830 Fax: 081-544 9020 
LONDON 


FEBRUARY &-10 

Intelligent Financial & 

Business 

Applying Genetic Algorithms, Neural 
Networks, Fuzzy Logic and Chaos 
‘Theory. 2 day conference plus ! day 
tutorial examines developments in leading, 
companies and explains the underlying 
computing techniques used to gain 
competitive advamage. 

Contact: Dipti Chavban, [BC Technicat 
Services Lid Tel: 071 637 4353 


Fax: O71 631 3214 
LONDON 


FEBRUARY 9 
How to Pian and Manage a 
Small, Rapidly Growing 
Company 
‘This one-day seminar will give practical 
advice, techniques and methods for 
strategic planning, managing growth and 
sewing future goals for small, rapidly 
growing companies. 
Enquiries: Director Coafereaces 
O71 730 0022 

LONDON 


FEBRUARY 11 
Financing For Growth 


Businesses which have survived the 
recession must now consider both their 
short and [ong term Gnancial strategies. 
This conference will analyse the steps 
necessary for gaining competitive edge in 
the post-recession market. 
For further details contact Acquisitions 
Monthly Tel: 071 823 8740 
Fax: O71 581 4331 

LONDON 








FEBRUARY 14 1994 
The Foreign Exchange Market: 
Who's In Control? 
The conference will focus on the 
repercussions of the turmail seen in the 
foreign exchange markets over the last 
cighteen months: the prexsure for tighter 
supervision; the impact on the future of 
the ERM and the role played by 
derivatives ia the crises. 
‘Contact; Alison Elgar, 
Dow Jones Teleratc 
‘Tel: O71 832 9532 
Fax: O71 353 2791 

LONDON 


#3 


FEBRUARY 14-15 

Preparing for Change 

This concise overvicw examines 
successful stratcgies for managing the 
change fo 2 truly high performance 
organisation and explores « framework 
and methodology to implement 
‘continuous improvement and inouyalion. 
Contact: Mike Herr, 

Tennessee Associates Led. 


FINANCIAL TIMES MONDAY JANUARY 


______sTHE WEEKAHEAD __ 


DIVIDEND & INTEREST PAYMENTS 


@ TODAY 

Apollo Metals Cnv. Red. Prt, 
4p 

Business Post 1.2p 

Cape 3p 

Cleveland Place 6% Red. Deb. 
89/94 £1.430136 

Do. 10%% Red. Deb. 90/95 
£2.934246 

Exsportfinans 10% Nts. '96 
$500 

Estates & Agency 9p 
European Colour 0.35p 
Japan Air. 6.9% Bds. ‘01 
yegoaoo 

Kobe Steel 6.9% Bds. ‘01 
690000 

Oo. FRN's ‘96 ¥67500 
Kubota 6.9% Bds. 2000 
yesooo0 

Lothbury Fdg. No. 1 Class At 
Mtg. Bkd. FRN’s 2031 
£1715.62 

Do. Class A2 Mig. Bkd. FRN's. 
2031 £1770.96 £1770.96 

Do. Class B Mtg. Bkd. FRN's 
2031 £1992.33 

Mansfield Brewery 1.25p 
Metropolitan Est. & Prop. int. 
NV Gtd. FRN's ‘95 Y177604 
Mons (Philip) $0.65 

Onoda Cement 7% Bds. ‘99 
Y700000 

Oriel 2p 

Pacific Gas & Elect. 12% 
Debs. ‘92/2000 $120 
Parkland Textile 2p 

Do. A NV 2p 

Peoples Construction Bk. 
China FRN's ‘98 $205.56 

Do. FRN’s 2000 $210.69 
Policy Portfolio 1.5p 
Rolls-Royce 2p 

Scottish Value Tst. 0.95p 
Skandia Cap. AB Gtd. FRN's 
95 $931.42 

Takashimaya 5.6% Bds. '01 
560000 

TR Property Inv. Tst. 0.4p 
Vibroplant 1.22p 

Warburg (SG) Cap. BV FRN’s 
‘06 $187.29 


a 


UK COMPANIES 


mm TODAY 
COMPANY MEETINGS: 
MMT Computing, 14 Angel Gate, City 


Boag, E.G. 2 
Met codl Rese, The Institute of 
Dractors, 116 Fal Mal, S.W.. 11.00 


FEBRUARY 15&16 
Cable and Satellite 
Broa 
The 1994 event will concentrate on 
international competition in media 
markets, changing technologies and the 
implications of the digital aod 
compression revolotion as well as 
commercial programming and sew 
entertainment channels, 
Enquiries: Financial Times 
Tek O71 814 9770 
Fax: 071 873 3975/3969 

LONDON 





FEBRUARY 16 

UK Radio: The Challenges 
Ahead 

In-depth cooference on critical issues 
facing UK radio indusiry and how to 
create strategies for success. Frec- 
wheeling panels on the BBC vs 


formats. 
Conmet: Patricla Baynton, Kagan World 
Media Limited 
Tek 1771 371 8860 Fax: 071 371 8716 
LONDON 





FEBRUARY 17-18 
Constraints on Growth In 
Brazil: Economy, Society and 
institutions 

Keynote speech Thursday 17 Febroary by 
Paulo Haddad, former Minister of 
Finance. Conference full day Friday {8 
February. Speakers from Brazil and UK 
on the effects of domestic and 
international economics, society and 


TeL 071-387 5671 Fax: 071-388 5024 
LONDON 


FEBRUARY 17-18 
The 2nd Caribbean Tax 


Conference 
This conference will bring together ap 
. business 


a fresh look at the developments in direct 
tovesiment and financial services in this 
region. Will cover: free trade agreements - 
anti-tax havens laws - captives - offshore 
banking - investment vchicles and tums. 
Contact: Ms Anselien School, IBFD 
{otemational Tax Academy 

‘Tek 431-30-6267726 Fux: +31-20-6209397 


FEBRUARY 24 
Directors in the Dock 
Persoual, Criminal and Civil Liabiliry 
under Enviroomental and Safety Law 
Roo by the Environmental Law 

of Simmons & Simmons 
Asa director, are you aware of the ine 
nature of the liability you may face, the 
circumstances where you may be 
vuloerable and what you can do to reduce 
and the risks? 
Further information Front Kit Stones 
‘TelFax: (0234) 343384 

LONDON 






















FEBRUARY 24 

1S & Competitor Intelligence: 

Developing Competitor and 

Business Intelligence Systems 

for Managers 

Conference explores how EIS and related 

systems cao improve the quality, scope 

aod relevance of ex.ernal information 
ided to managers, It discusses the 
secting roles of the various 

See ributors and slukeholders in this 


Coming Business Intelligenc: 
Tel: 081-544 1830 Fax: 081-544 9020 
LONDON 


























Wamer Howard 2.27p 


™ TOMORROW 

Diploma 8.5p 

European Motor 1.725p 
Fluor Corp. $0.13 
Henderson Admin. 12.5p 
Leo 1 Class B Mtg. Bkd. 
FRN's ‘35 £2147.26 
MMT Computing 2.75p 
VTech Hidgs. (London Reg.) 
$0.01 

Do. (Bermuda Reg.) $0.01 
Wellcome 12.5p 


lM WEDNESDAY 

JANUARY 12 

Caisse Francalse de Devi. 
12%% Gtd. Ln. '13 £306.25 
Clyde Blowers 8p 
Collateralised Mort. Secs. No. 
11 Class B Mtg. Bkd. FRN's 
"28 £196.92 

Conv. 994 Ln. ‘11 £4.5 

Do, 912% En. 2001 £4.75 
CSR AG0.12 

F & C Emerging Mkts. Inv. Tst. 
0.27p 

Hewlett-Packard $0.25 

MBE Finance NV Sers. B Gtd. 
Dual Basis Bds. 2002 $201.89 
Nissho Iwai 3.9% Bds. ‘98 
Y101833 

Property Partnerships 2.6p 
Safeland 0.6p 

Sims Food 2p 

Standard Chart. Und. Prim. 
Cap. FRN's $183.09 

Do. Und. Prim. Gap. FRN's 
Sers. 4 $186.56 


m@ THURSDAY 

JANUARY 13 

Bradford & Bingley Bidg. Soc. 
FRN's ‘97 £150.1 

Do, FRN's 1998 £157.23 
Commonwealth Bk Australia 
Und. FRN's $186.56 

Gleeson (MJ) 9.4p 

Highland Distilleries Sp 
Hongkong & Shanghai Bkg. 
Prim. Gap. Und. FRN's $44.72 


See 


FEBRUARY 24-25 

Acquiring In Europe 

An essential M&A forum for anyone 
considering making a European 
acquisition. Top experts take you through 
the acquisition maze and cover both 
technical and practical aspects of 
acquiring ia all the major European 
centres. For further details contact: 
Acquisitions Mombly Tel: 071 823 8740 
Fax: G71 581 4331 




















LONDON 
MARCH 3-4 
The 3rd Annual! international 
Conference 


The Russian Oil Industry: Trade & 

Tnvesiment Opportunities. Grosvenor 

House Hotel, London. 

Contact Jane Isted or Julia Dodds on 

‘Tel: 081 742 2886 or Fax: 081 742 8462 
LONDON 


MARCH 7, 8,9 
Devising a Regional Transport 


A conference looking al a South Bast 
Transport Suategy in a national context. 
Promoted by SERPLAN, speakers incl RL 
Hon Joho MacGregor OBE MP, Seven 


lain Dale, The Waterfront Partnership 
Tel: 071 70043) Fax: 071 730 0460 
LONDON 








MARCH 8 

IT & Corporate Transformation: 
New approaches to creating 
and maintaining strategic 
alignment between IT and the 
business 

‘This conference explores the success 
factors and key essocianed with 
implementing IT strategies 10 support a 
business undergoing major change. [t 
highlights the ourstandiog issues and 
provides practical guidance on how 10 
handle ther. 

Contact: Business Intelli, 

Tel: 031-544 183 Fax: 081-544 9020 


LONDON 
MARCH 10-11 
Winning 
Queen Elizabeth fl Conferance Centre, 
London 


Based on a new research stody from the 
London Human Resource Group, this 
fwo-day pan-! conference will 
highlight the actions tha! personnel 
directors need ta take in response to the 
new business challenges facing European 
banking, insurance, accounlancy, law and 


LONDON 


MARCH 15-17 1994 
Electronic Books 

International '94 

A Mecklermedia conference and 
exhibition focusing on developments in 
the world of electronic books. 

‘Venue: Novotel, London Hammersmith. 
Contact: Stella Filmer of Pamein Burton 
Tel: O71 976 O45 

Fax: 071 976 0506 Meckfennedia, 
Artillery House, 

Artillery Row. London SW1P 1RT 
LONDON 





Kwik Save 12.9p 

Marine Midland Fin, NV Gtd. 
Sub. FRN's ‘94 $13.42 
Natl Westminster Bank Prim. 
Cap. FRN's Sers. A $189.47 
Penna ip 

Shani 3.5p 

600 Group 0.5p 

Smith (J) Ests. 1.55p 

Tams (John) 1.6p 

Vistec 0.125p 


@ FRIDAY 

JANUARY ae 

AG Hidgs. 2p 

Anglo American Corp. of SA 
R095 

BNarlow Rand 1.19 

Bett Brothers 1.5p 

Bourne End ore. 0.75p 
British inv. Tst. 2p 

Gaifyns Sp 

Castings 1.55p 

Cropper (James) 1.1p 

Dart 1.3p 

East. Transvaal Cons, Mines 
RO.06 

Funding 3%% 99/2004 £1.75 
Hadleigh Inds. 0.5p 
Hartebeestfontein Gold Mng. 
RO0.75 

Hogg Robinson 2.75p 
Ingham 1.75p 

In Shops 0.7p 

IWP Int. R3.25 

Jarvis Porter 1.65p 


Johnson Fry Utilities Tst. 1.6p 


McKechnie 9.75p 
Mcleod Russe! 3.35p 
Morgan (JP) $0.63 


NEG 6.8% Bds. 2000 Y680000 


Neepsend 0.5p 
Paramount Comms. $0.2 
Premier Group R0.4 
Quaker Oats $0.53 


Royal Tst. Gov. Secs, Fd. Ptg. 


Red. Prf. 1-1p 

RPC ip 

Southnews 0,95p 
Spandex 2.1p 
Stagecoach Hidgs. 1.5p 
Tiger Oats RO.54 


MARCH 16-17 


Know Your Competitors 
Competitor Intelligence & Amalysis inc. 
Beaochmarking. A practical two day 
seminar/workshop fram the UK's No 1 
speciolists. Practical case exercise, 
aucceasful case studies. Guest speaker 
who fs head of a major company's 
imelligence unit. 

Contact: Patricia Donnard, EMP 
Intelligence Service. Tel: 071-487 5065 


Fax: 071-935 1640 
LONDON 


MARCH 23-24 

Business Re-engineering: 
Managing Radical Change 

‘This two-day international conference 
explores how to address the organisational 
and human challenges of business re- 
engineering. Loclading frank discussion of 
the reasons why 90 many initiatives fail 
aod explores practical methods for 
ochicving crilical bay-in and support for 
redesigned proceases and new working 


practices. 

Contact: Business {ntelligence 

Tel: 081-544 1830 Fax: 081-544 9020 
LONDON 


MAY 10-12 
Internet World & Document 
Delivery World International '94 
Mecklermedia’s second annual conference 
and exhibition exploring the products and 
‘services Internet applications can offer the 
company ond the individual. Venue: 
Wembley Conference and Exhibition 
Centre, London, Contact: Stefla Filmer or 
Pamela Burton 
Tel; 071 976 D405 Fax: 071 976 0506 
Mecklermedia, Aniflery House, Artillery 
Row. Landon SWIP RT 

LONDON 


INTERNATIONAL 
FEBRUARY 7-8 1994 


For senior executives, this Top 

Managemen! Forum featuring Dr, Jordan 

Lewis will provide a comprehensive 

curriculum to guide you in developing 

profitable strategic alli 

Contact: Bill Rauschenbach, American 

Managemcol Assuciation 

‘Tel: 212 903 7033 Fax: 212713 1652 
FORT MYERS, FLORIDA 


FEBRUARY 7-10 

Lafferty’s Cards & Payments 

Convention 

incorporating Bonk Carda, Smart Cards & 

Electronic Payments. Topics Include: 

technology, marketing, third-party 

processing, POS updates, cross-border 

Payments: ‘Speakers fiom Visa, Europay, 
Cartes Banciires, IBOS, APACS. 

For further taformarion, Plesse cuntact 

Catherine O'Reilly, Lafferty Conferences 

9 tcl: 14353 1) 6718022 or 

fax (+353 1) 6713594 


FRANKFURT 


FEBRUARY 8-9 

European Regional & 
Municipal Financing Seminar 
Financial institutions bost a coaferenec, 
involving Europe's Fileading fegiongl and 
local government ‘The event wit! 
invesligate ‘opportu available to 
authorities in the international capital 
markets and developments that are taking 
place. Free 10 Local Government, 

Conmet: Sue Giddins, Euromoney 

Tel: #44 71 779 30 

Fax: +44 71 779 8835 


seein MADRID, 








KELLOCK ON 071-407.5755 


ay 


in 1994 


Transtec 1.3p 
Treasury 13% 2000 £65 
Zandpan Gold 0.12 


@ SATURDAY 
JANUARY 15 
Agricultural Mort, 512% Deb. 


93/95 £2.75 
Do. 6%% Deb, 92/94 £3.125 


Barclays Bank 12% Uns. Gap. 


Ln, 2010 £6 <3 
Ch r Corp. 
ay Ests. 4.2% Prf. 

1 
Eaceaah Inv. Tst. 354% Deb, 
98 £1.875 
Govatt Stratagic Inv. Tst. 
10%% Deb. '16 £5.1875 
Helical Bar 5%% Gnv. Red. 
Pri, 2012 2.625p 
Ireland (Rap. of) 92 Gov. Bds. 
2001 IRE4.5 
LASMO 9%4% Red. Prf. ‘96 
4,8125p 
Lazard High Inc. Tst. 1.6p 
Murray Int. Tst. 3.99 Pri. 
1,.95p 
Next 534% Cnv. Bds, 2003 
5.75p 
North Surrey Water 4% Deb. 
£2 
Do. 4%% Deb. £2.125 
Do. 54495 Deb. £2.625 
Occidental Patroleum $0.25 
Pacific Gas & Elect. $0.47 
Perkins Foods Gnv, Red. Pri. 
"05 4p 


Quebec Central Rall. Cap. £2.5 


Swaden (Kingdom off 1196 
Ln. 12 £550 

Treas, 942% Ln. ‘99 £4.75 
Witan Inv, 3.496 Pri. 1.7p 


m@ SUNDAY 

JANUARY 16 

Anglo & O'seas Tst. 44296 
(3.15% net) Pri, 1.575p 
European Inv. Bnk. 9% Ln. 
"07 £225 

Treas. 8%2% Ln. ‘07 

£4.25 






FEBRUARY 12-16 
Russia - investment Strategies 
& Market Opportunities 
A team of oe Russian experts and 
fficials will explore business 
ign investors in 
t of over 500 investment 
projects be unveiled at the 
conferenc: vate consultations with 
experts can be arranged in advance. 
Contact: Malta - Dr Elizabeth Zolina 
Tel: Ob 0356 222030 
Fax: 01 0356 244512 
London - Mr Viadimir Molchanov 
‘Tel: O71 29 G42 Fax: 071 727 8625 
MALTA 


FEBRUARY 28 & MARCH 1 
Asia Pacific 


Telecommunications - A 

Magnet for Foreign Investment 
Aq international pane! of experts will 
discuss u (important investment 
Opportunitics for telecummunication 





















































Enquiries: 
‘Tek: 071 814.9770 Fax; 071 873 3975/3909 
HONG KONG 


MARCH 1 1994 
Eurobudget '94 Conterence 
European Union 1994 Budget 
Business Opportunities (70 Billton Ecu) 
Top EC ufficials will expluin EU 94 
budget lines and how they will benefit 
jiness sectors. Aimed at 
ions from EU aod EFTA 
wanting their share of EC 
- Chairman: Jobn Tamliason. 
MEP, idgets Committes. 
Contact: SGD Société Générale de 
Développement S-A., Brussels, 
Tek #32 2.512 46 36 Fax: £32 2512.46 53 
BRUSSELS 
MARCH 10-11 


Portugal, A Growing Financial 
Centre 


The Dew nt and Lnternatonalisation 
of the Portuguese Capital Markets 
reviewing ‘Treasury's Borrowing 
Requirements, Caravcla Gond Market, 
Establishing a Derivatives Market, use of 
Derivatives fustrumcots when Managing 
Financial Performance, Fund Management 
and Equity Markets. Venue: Ritz Hotel 
Lisbon, 


Contact Bonnie Bristow Euromoney 
Tek 4471 779.8833 Fax: 44 71 779 8335 
LISBON 


MARCH 30 & 31 
Central & Eastern European 
Power Industry Forum 
‘The latest and fone developments in the 
generating industry in Ceatral 
and Eastern Europe. A forum on 
ownership issues. creative Project 
financing. competition and couperstion 
Opportunities. Thigh level. 
Contact: Penn Well CRE 
Tel: 31-30-650963 Fax: 31-30-65U915 
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MANAGEMENT 





- TIPS FROM THE TOP 


Put the gender issue 
on the agenda 


Steve 7 Sic, life-president of the F.I. Group, on how 
to get more women into senior E positions 


ets suppose that one of your 
” pesolutions for.1994 is to get 
more women into senior 

perhaps even on to 


‘Goiegtamct 
the board..What do you have to do.. 


this Monday morning? 

‘| With-women ‘forming more than 
half the working population, it 
certainly seems strange that so 
few of us get througt the glass 
ceiling to serve at a corporate 


level. It should:be no surprise if _ 


shareholders start asking ques- 
oe at the AGM. 

The point is, however, that it i is 
quality not quantity that counts: 
pressure ta play. the numbers 


game does not help. Making pro-. - 


motions and new. appointments is 
tough enough without someone 
saying you should appoint a black 
or someone with disabilities or, 
heaven forbid, a woman. 

Yet some positive. discrimina- 
tion may be necessary, if for no 
other reason than to. ‘create the 
right corporate culture. My experi- 
ence is that otice you alter the 
calture, there is no looking back. 

Women have seen welcome 
changes hn the fields of marketing 
and advertising, and more 
recently, in the old, hidebound 
professions of law and accoun- 
tancy. But we also need such a 
quantum leap in industry. 

Top women now aged over 50 
can be termed pioneers. We were 


the first of the few rising to. 


-uncharted territory. Career oppar- 


tunities 30 years ago were so nar- - 


row that we had to take any sig- 
nificant opportunities that arose. 
The same is true today. I receive 
more corporate invitations than 
my business performance alone 
would warrant. They have an ele- 
ment of tokenism. 

No matter - provided it is 
clearly understood that I am not 
going to sit quietly, giggting at 
the occasional joke whether or not 
T understand it. { expect ‘to be 
judged by the same inexorable cri- 
teria as my male colleagues: ae 1 


is less by command and control, 
more ‘by building teamwork . and 
empowering individuals, 

There are undoubted business 


benefits in having a work eaviron- 
ment that is more encouraging to 
women. So, in the absence of quo- 
tas, what can be done to increase 
the quality and quantity of wom- 


. en's participation? 


. First, companies should con- 


- sider introducing general manage- 


ment training specifically for 
women. ['m also a great believer 
in senior managers, of either sex, 
mentoring more junior female col- 
leagues. Then, there is “career 


-issue of whether they are prepared 


to pay the price of a vigorous 
career. Success is not an easy 
option. it requires sacrifices but 
also provides excitement and a 


to follow a husband’s job move, do 


not feel they have to break into an 


as a non-execttive, 

ak of the characteristics you 
want in any director. Then if there 
shortage in your industry 





extend your search to professions 
where women have hit the top. 

Perceptions are vitally impor- 
tant. I shall always remember 
rejecting a candidate's application 
on the grounds of her insufficient 
experience. Then a headhunter so 
extolled her entrepreneurial quali- 
ties and trained intellect that a 
meeting was arranged. She went 
on to serve on our board for more 
than two terms. 

On the subject of positive dis- 
crimination, there is Opportunity 
2000's idea of percentages agreed 
with business anit heads so as to 
target, say, 30 per cent of all 
department heads or unit leaders 
to women. Once the middie man- 
agement posts are filled, there will 
be competences enough for the top 
posts later. The main reason peo- 
ple give me for not appointing 
women ty their boards is that 
there are no women around. By 
this they usually mean visible at 
the level below the board. 

The process of managing change 
is an enormous challenge. But it is 
not always necessary to guess. 

Ask the women in your 
tion what they think will help 
them fulfil their aspirations. 


Next Monday: Percy Barnevik of 
ABB on how to build a multina- 





live Mason spends more 
than £6m a day every day 
of the year. Stuart Humby 
signs off a_ similar 
amount. Peter Garnett daily waves 
goodbye to the best part of £im. 

Drawn from the highest ranks of 
the UK’s 120,000-strong army of pur- 
chasing and supply managers who 
annually write £750bn worth of 
cheques between them, they are 
among the biggest of big 
spenders. 

If people like them spend wisely, 
they can help boost both their com- 
panies’ short-term profitability and 
their long-term competitiveness, 

Mason, director of and 
supply for British Airways, heads a 
worldwide team which buys every- 
thing from jet fuel to champagne. 
Humby, director of group purchas- 
ing for National Westminster Bank, 
buys cars by the dozen for the 
bank's 11,500-strong fleet. Garnett is 
managing director of Greenalis Ser- 
vices, the company formed specifi- 
cally to buy in everything from beer 
mats to heds for the shops, pubs 
and hotels within the Greenalis 


curement can be enjoyed by compa- 
nies of all sizes. The recently- 
formed purchasing team at Bankers 
Trust, the international investment 
bank, reckons it has saved the busi- 
mess £12m in three years; Airoil- 
Flaregas, a Middlesex-based com- 
bustion equipment maker with 
annual turnover of £20m, says that 
improved buying procedures are 
saving it a useful £15,000 a 
month. 

Companies spend an average 55 
per cent of total production costs on 
buying in goods and, 
on a range of support services. But 
despite a growing awareness of the 
value of a strategic approach to the 
purchasing and supply fimction - 
now invariably dubbed “logistics” - 
the impression remains that most 
British companies still fail to take 
the issue seriously enough. 

The result, according to the Char- 
tered Institute of Purchasing and 
Supply, means unenlightened busi- 


“Most companies are 
still in the stone age 
as far as ... the 
purchase and supp! ly 
chain is concerned’ 





nesses could be spending up to one- 
third more than necessary and ulti- 


purchasing 
widely regarded as bit-players in 
the corporate management game, 
badly paid when compared to 
finance or marketing personnel and 
tarely promoted into general man- 
agement, 


Purchasing and supply are still not 
getting the attention they deserve. 
Michael Cassell investigates 


Lament of 


the 


big 


spenders 


Purchasing power 


Annual amounts spent by some large organisations 





Say 











Private sector Public sector 
British Telecom £4.5bn British Rall £1.Sbn 
British Aa £2bn General govemment expenditure £150bn 
Ford UK £3bn = Inc: NHS England and Wales f4bn 
NatWest £2bn NHS Scotland 350m 
Rover £20n Central goverment £3.3bn 
(exc defence and construction) 
Universities f2bn 
Source: CIPS 





A recent survey carried out 
among more than 400 UK compa- 
nies by the CIPS offers an “alarm- 
ing snapshot” of current attitudes. 
Nearly one quarter of companies do 
not believe they can make any 
savings by improving purchasing 
and supply practice, while 17 per 
cent cannot even identify the per- 
centage of their total costs spent on 
buying goods and services. 

“Despite high levels of external 
expenditure, most companies are 
still in the stone age as far as man- 
aging the purchase and supply 
chain is concerned,” says Peter 
Thomson, CIPS director general 

The CIPS, naturally enough, 
wants the issue driven much higher 
up the management agenda until 
the supply chain is widely acknowl- 
edged as an important influence in 
the overall performance of a busi- 


ness, 

Mason, Humby and Garnett all 
agree that part of the answer lies in 
ending the compartmentalised 
nature of a job in which barriers are 
too often placed between those who 
sign the bills and those with pur- 
chasing expertise. Instead, they 
advocate a broader, strategic 


approach which embraces the entire 
company. 

The three agree that the process 
of elevating the supply chain pro- 
cess should ideally start with its 
endorsement among the highest 
tiers of management, with overall 
responsibility for the issue held by 
someone at or near board level. 

“It is about establishing a new 
mind-set.” says Mason. “You can 
begin by asking very senior people 
if they know how much their com- 
pany spends, how many suppliers 
they have, the average length of 
contracts, You are often met with a 
glazed look but you might provoke 
them to go and find out.” 

Garnett says that by setting up a 
separate company to handle pro- 
curement for Greenalls, the group 
has made transparent the entire 
supply chain process, enabling it to 
analyse its efficiency and financial 
performance. 

“At the end of the process, you 

can choose whether or not to con- 

tract out all or part of the entire 

supply chain, from warehousing 

and distribution to finance and 
cal services,” he says. 

Mason comments that one of the 


biggest challenges is “getting peuple 
to shift thinking from price to cost. 
When you start considering wholc- 
Ife costs instead of concentrating 
on knocking a few pounds off the 
initial deal, you are making prog- 
Tess. When we buy an aircraft, one 
of the elements built in is what we 
can sell it for 15 years later.” 

He adds: “In the mid-1980s, we 
had 10,000 significant suppliers in 
the world - now the figure is down 
to 3,500 and stil] falling. There is a 
different focus. People used to chase 
new suppliers to extract better 
prices but now the focus is on who 
can deliver what we really need.” 

Humby refers to partnership sour- 
cing - the building of a long-term 
relationship between supplier and 
customer - and suggests: “A more 
strategic approach to purchasing 
Means it can be involved right at 
the start of the specification process 
so that suppliers can respond differ- 
ently to meet a company's specific 
needs. That way you can make 
important step-changes to produc- 
tivity. 

“All too often, companics take a 
look at the purchasing operation 
and then forget It. There is a black 
hole in understanding. But it needs 
to be examined systematically, cam- 
prehensively and relentlessly,” he 
says. 

The CIPS is doing its bit to raise 
the profile of purchasing in the 
business education world, by spon- 
soring three university chairs and 
Planning as many as 12 over the 
next five years. [t is also building 
links with business schools in the 
US and the UK. 

Mason says that, despite the dis- 
appointing attitude towards pur- 
chasing and supply, business is at 
least starting to catch on. British 
Airways this year had more than 
1,000 applications for six graduate 
places in its purchasing group. 

Greenall says: “The function has 
not been seen as a route to the top 
— but that is going to change. To be 
effective in this area you need a 
breadth of business understanding 
which crosses all areas of the com- 
pany. It will become a new breeding 


“The function has not 
been seen as a 
route to the top — 
but that is going to 


change” 

Saag a eT 
ground for successful executives.” 

Meanwhile, the CIPS prefers to 
keep its feet on the ground. “Our 
survey findings are truly astonish- 
ing because of the sheer ineptitude, 
the sheer Jack of business acumen 
they reveal," says Peter Thomson. 
“Not to know how much is spent 
and how much can be saved says 
very little for the businessmen, con- 
cemed.” 





BUSINESS TRAVEL 








| FT writers explain the rights of passengers who find their flights overbooked or seriously delayed 


perches crumble to dust 





ae an 








aden ‘with .your suit- 
case, briefcasé and 
suit-carrier, you stag- 
ger to the ‘airline 


; check-in desk. All you want is 4 


to relax in your business-class 
seat with a glass. of cham- 


sir, the flight is overbooked. 
You'll have to wait.” Your con- 
firmed ticket crumbles to dust. 


Angry and frustrated, you . 
. Wonder what will happen next. - 


Most airlines in large busi- 
ness destinations try to soothe’ 
you with cash,- meal vouchers 
and free telephone calls to 
your destination. 
do this under European Union 
or US rules, which set out min- 
} imum, and .in the US case, 
maximum cash compensation 
for “bumped” passengers. 

hh hey ra of up to 


" 3,500km (mainly within Europe . 
and north Africa) compensa... 
ton should be at least Eeuts fli 


. Favourite. 
among the 
safest |: 


British one uaae ‘to be 


the world’s favourite airline, 
but which. is:the-safest?: 


‘, _ The International “Airline 
. Passengers. Association has’ 
spent six months developing a ~ 


system. for evaluating: airline 


safety. Tt looked at how many | 
accidents airlines had Suffered 





quantifiable, factors. - These 
inet 





They have to - 


passengers. < ] > the rightit 
Tt also Tooked ‘at other. less: 
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The .. . compensa- 
essentially a payment 
your inconvenience.” 
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The 


association believes 
American's success lies in its 
- innovative pilot training and 


ves to all mechan- 
‘4eS to ground an aircraft. 
‘Ths other large carriers with 


- good safety records are SAS 


(“accident free for over 24 
an unbelievable num- 


” years, 
ber"), Dela, Lufthansa and 


Southwest..The. best of the 
medium-sized airlines were All 


: Nippon, America West, Ansett 


Australia, Canadian Airlines 


- International and Saudi Ara- 
>, biam Airlines. 


- Floating down 


‘The planned opening of tha 


: Channel Tunnel next May has 


° tng by 
-” gumnel, the tunnel operator, 


the expected price cut- 
ferry operators. Euro- 


as compensation. Vouchers 
give discounts on flights, gen- 
erally of $300-$500, but you 
should ensure that they can be 
used on discounted, as well as 
full-fare, tickets. You can insist 
on a cash payment. 

Some airlines, especially 
those in the US, operate auc- 
tions, in which they offer pro- 
gressively higher amounts of 
compensation until the excess 
number of passengers has vol- 
untarily agreed to take a later 
flight. United Airlines, the sec- 
ond biggest carrier in the US, 
says that this system means 


Do you have a story of 
obstructive airlines and 
how to overcome them? 
Send details of your 


advice) to Michael 
Skaptinker or Daniel Green. 
Fax: 071-873 3196 or 3085. 





will announce its fares on 
Tuesday. They are likely to 
range between £160 and £260, 
depending on the season. Last 
week Stena Sealink simplified 
and cut its charges. A stan- 
dard round trip for a car and 
five passengers will start at 
£126, rising to a peak of £220, 
with extra charges for week- 
end sailings. The previous 
peak price was £294, Stena 
said. 


Discount time 


Some US airlines cut fares by 
as much as 45 per cent last 
week. The cuts were triggered 
by Northwest Airlines, which 
reduced prices on flights in the 
US, Canada and the Caribbean 
between January 18 and April 
15. American Airlines, United. 
US Air, TWA, Continental and 
Delta, all followed, but did not 
cut prices in all regions. Dis- 
counting among US airlines is 
common in January but rarely 
on this scale. 


Peace dividend 


The Israeli government 
announced last week plans to 
expand Tel Aviv airport, one 
of the clearest signs yet of the 


commercial potential of moves 


towards peace in the Middle 


that only one in 30,000 passen- 
gers is bumped off a flight 
against his or her will 

Pughts originating outside 
the US or EU may be less 
straightforward. Some carriers, 
such as American Airlines, 
Swissair and Japan Air Lines, 
apply US or EU rules across 
their entire network. Others, 
especially carriers from devel- 
oping countries, may try to pay 
substantially less. 

The rules do not apply to 
charter Hights. 

For all passengers, a few 
steps can be taken to minimise 
the chances of losing your seat: 
@ Confirm your flight, and 
check in on time. These are 
prerequisites for the US and 
BU compensation rules to take 
effect. Checking in early will 
reduce the risk still further. 

@ Travel business class, first 
class or on a full-fare economy 
ticket. Mast airlines claim they 
never overbook the first-class 
cabin, and if you are on a full- 
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Likely weather in the leading business centres 





fare economy ticket you should 
be first in line to be bumped 
into business or first class. 
Furthermore, with a first or 
business-class ticket, other air- 
lines on the route will be keen 
to take you on their flights, 
because they then get the 
ticket revenue. 

@ Join frequent flyer or other 
privilege All the 
airlines contacted by the 
Financial Times said that hold- 
ers of such cards should be less 
likely to be bumped. 

@ Kick up a fuss. Ground staff 
have a lot of discretion over 


er-like FT journalist was 
bumped on to Concorde as 
ground staff strove to rid them- 
selves of his attentions. 


Daniel Green 
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Melmum temperamures in Celsius: 


Information suppied by Maiea Consult of the Netherlands 


East. The Transport Ministry 
said the expansion would 
quadraple traffic at the 


airport. 
Fatal overload 


Investigators probing last 
week's crash of a Russian air- 
line with the loss of 121 people 
said a overloading and engine 
faults were the likely causes. 


Tourist safety 


The US travel industry, hard 
bit by public reaction to 
crimes against foreign tour- 
ists, last week launched a cam- 
paign to promote the safety of 
travel to the US. It will 
involve more information for 
travellers and lobbying for 
stricter gun control laws. 


Destination } Nicosia, Cyprus: | but how long will it take you to — there? 





Long day’ Ss journey 


of winter, but that is the 

price one pays for being a 
north Londoner with a flight 
leaving Heathrow at 9.30. 

The Northern and Piccadilly 
Underground lines delivered 
me to Terminal 1 at 8.30am on 
December 28. There I was 
greeted by a notice saying that 
my Cyprus Airways flight to 
Larnaca had been delayed 
until 6 that evening because of 
a 2¢hour strike by Cypriot 
civil servants. 

What rights do you have if 
your flight is delayed? Not 
many, as | discovered. Rebecca 
Evans, a barrister in the legal 
department of the Consumers’ 
Association, says delays are a 
“grey and fuzzy area”. The best 
Strategy is to scream and 
shout, which often results in 
offers of compensation. 

Cyprus Airways check-in is 
bandied at Heathrow by Brit- 
ish Airways. The BA staff were 
helpful, walking along the 
check-in queues to warn pas- 
sengers for Larnaca that they 
should not wait, as their lug- 
gage would not be accepted 
before 3pm. All further inqui- 
ries were directed to the 
Cyprus Airways airport staff. 

Cyprus Airways agreed to 
send a fax to my hotel in Nico- 
sia to say [ would be arriving 
after midnight, but that was 


t is a struggle to craw! out 
of bed at 6am in the dead 


all. All further requests for 
help received a belligerent 
response, as did inquiries to 
the airline's London office 
after [ returned home. 

The airline's staff at Heath- 
row said they would not feed 
customers who had to spend 
the day at the airport. There 
were no cups of tea on offer 
and certainly no sympathy. 

The strike, the airline 
employees said, had nothing to 
do with them. The delay had 
been caused by government 
employees, including customs 
and immigration officials and 
air traffic controllers. 

But wasn't the airline owned 
by the Cyprus government, the 
internationally recognised 
administration that controls 
the southern, Greek side af the 
island? Not really, the airline's 
London office said. The Cyprus 
government owned a minority 
49 per cent stake. The remain- 
ing 51 per cent was held by 
private investors. 

As the strike had started the 
night before, why hadn't the 
airline attempted to contact 
passengers to warn them of the 
delay? The airline said its Lon- 
don staff had not known about 
the strike until the morning 
after it started, suggesting that 
communication between 
Cyprus and London is not all it 
should be. Although it is true 
that the strike was called at 


short notice, BA had already 
postponed a flight the night 
before because of the dispute. 

Cyprus Airways’ London 
office said most passengers on 
the flight lived within commut- 
ing distance of the airport and 
could go home. It added that 
BA had sent its own passen- 
gers home. If any passengers 
were out of pocket, they should 
contact the airline. 

BA confirmed that it had 
sent passengers home. It said it 
had no hard and fast rule on 
how to deal with delays. It said 
customer service staff were 
encouraged to take responsibil- 
ity for passengers and keep 
them comfortable. 

Ms Evans says the Warsaw 
Convention. which governs air- 
line behaviour, has more to say 
about delayed baggage than 
delayed passengers. Airlines 
are obliged to compensate you 
if they do not get you to your 
destination within a reason- 
able time - usually six hours 
for a long-haul flight. 

But Cyprus Airways was 
within its rights: if a delay is 
caused by events outside an 
airline's control, you have no 
right to compensation. But, she 
adds: “It's not unknown that if 
people make a fuss they do get 
compensation.” 


Michael Skapinker 
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‘We’re insiders 
and usurpers’ 


Michael Perry tells Guy de Jonquiéres about 
Unilever’s prospects after the Uruguay Round 


or a group its size — its £25bn 

annual sales dwarf the econo- 

mies of many of the 150 coun- 

tries in which it does business 
~ Unilever has long kept a remarkably 
low profile. As Michael Perry, co-chair- 
man of the Anglo-Dutch food and con- 
sumer products manufacturer, puts it: 
“We have always believed in letting our 
brands do the singing.” 

Recently, however, Unilever has 
begun to raise its corporate voice, Early 
last month Floris Maljers, Perry's 
Dutch counterpart, led a group of 
Europe's most powerful industrialists 
in calling publicly on governments to 
cut social costs, speed up deregulation 
and listen more closely to industry. 

Soon afterwards, Unilever saw 
another, more ambitious, lobbying ini- 
tiative pay off when agreement was 
yeached in the Uruguay Round trade 
negotiations. For months beforehand, 
top executives had hammered away at 
the importance of getting a deal - and 
the dire economic consequences of fail- 
ure. In private, they delivered the same 

to the world’s politicians. 

Now the deal is done, what is in it for 
Unilever? The direct benefits [ook sur- 
prisingly modest. Because the group, 
which has plants in 80 countries, makes 
many products locally, few are vulnera- 
ble to trade barriers. 

None the less, it expects increasingly 
to move products across borders and to 
supply worldwide from a single source 
so as to capture scale economies. It is 
also relieved to see the resolution of the 
long-running trade dispute over oil- 
seeds, of which, as the leading marga- 
rine producer, it is a big purchaser. 

But for Perry, the Uruguay Round is 
as important as a guarantee of contin- 
ued free trade as for its specific provi- 
sions. Had the Round collapsed, the 
world trade system would probably 
have dissolved into regional trade blocs 
as wealthier economies banded together 
behind protectionist walls. 

That, he admits, would not have all 
been bad news for Unilever, given its 


wide international spread. “One can 
argue that in the short term at least, a 
measure of protection is not something 
people sniff at. It has advantages if you 
happen to be an insider." 

The snag was that those advantages 
would have been bought at the expense 
of poorer economies, such as India and 
Africa, where Unilever also has big 
stakes. The closing of industrialised 
markets could have threatened eco- 
nomic development in China, where it 
is rapidly stepping up investments. 

That matters a lot to Unilever, which 
relies increasingly for growth on fast- 
expanding, and highly profitable, 
operations outside the stagnant mar- 
kets of western Europe and north 
America. Another big plus from the 
Round is that pressure is kept on devel- 
oping countries to plug away at broader 
economic liberalisation. 

Still, the process is not a one-way bet. 
In India, where the group's local suhsid- 
iary is the second largest publicly- 
quoted company, liberalisation will 
make it easier to do business - but also 
for new competitors to enter the mar- 
ket. “So we have a foot in both camps. 
We're insider and usurper,” Perry says. 

Nor does he expect the political path 
ahead to be entirely smooth. “The big 
problem these governments face is that, 
if they are democracies, they have a 
rather sad and difficult imperative - 
they want to be re-elected next time 
round. If ripping away bureaucracy and 
protection leads to massive disadvan- 
tage for local interests, there is a politi. 
cal price attached.” 

That dilemma is not confined to the 
developing world. Perry foresees “new 
stresses and strains” as the European 
Union wrestles with declining indus- 
trial competitiveness and high labour 
costs, while facing growing pressure to 
underwrite political stability in the 
countries of central and eastern Europe 
by opening tts market to their exports. 

“The reality is that right next door, in 
east Germany, the Czech Republic and 
so on, there are massively lower costs 





Mm PERSONAL FILE 
Born: 1934 in Eastboume, Sussex 


Education: King William's College, Isle of Man, St John's Caliege, Oxford 


Career: F 


1957: Management trainee, Lever Brothers 
1968-77: Markating director, then chairman, Lever Brothers Thailand 


1977-81: President, Lever Argentina 
1981-83: Chairman, Nippon Laver 


1983-85: Joint managing director, United Africa Company Intemational 


1985: Joins Unilever main board 


1987-92: Personal products co-ordinator and director of marketing 


1992: Chairman, Unflever 


which are going to threaten the stan- 
dard of living of everyone else in 
Europe and increase pressures on struc- 
tural unemployment.” 

Here, too, Unilever finds itself on 
both sides of the argument. It would 
Tike more freedom to export to the west 
from the low-cost plants in central 
Europe. “If we don't, our competitors 
will, and our shareholders won't thank 
us for putting them at a disadvantage,” 
Perry says. Yet the group also has a 
huge stake in western Europe, where it 
makes more than half its sales and 
employs more than 100,000 people. 


supply and demand, labour costs in 
the EU would plunge, he says. “But 
since we all want passionately to cling 
to gains in our standard of living, we 
shall do everything possible to prevent 
that. But something has got to give 
somewhere. In the past, the gap (in 
labour costs) was plugged by tariffs and 
protection. The dismantling of protec- 
tion has to lead to another solution.” 
What might that be? Ideally, Perry 
says, the gap would be closed by a rise 
in living standards in the developing 
world. The differential could also be 
narrowed by a reduction in social 
charges in western Europe, which 
would lower labour costs without eat- 
ing too deeply into take-home pay. 
He is encouraged by the realistic tone 
of the recent white paper on competi- 


I: things were left to the laws of 
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Personae... 


When Carl fcahn resigned as 
chairman of Trans World 
Airlines a year ayo, the US 
earrier appeared to have 
embarked on a period of 
relative harmony, writes 
Frank McGurty. Just this 
autumn. TWA emerged from 
two years of Chapter 11 
protection, with William 
Howard, a much-admired 
industry veteran. at the 
controls. 

Last week, Howard. 71, 
resigned, ending a short and 
not-so-sweet chapter in TWA’s 
tangled tale. 

His replacement is Donald 
Craib, 68, a former chairman 
and chief executive of the 
Allstate Insurance Group. A 
TWA director for two months, 
Craib has no experience of 
operating an airline. 

He spent 36 years at Alistate, 


Jardine’s 
Scottish 
tradition 


When one of Hong Kong’s most 
prestigious jobs is vacated in 
March - taipan of Jardine 
Matheson, the colony's oldest 





tiveness by Jacques Delors, president of 
the European Commission. But he ts far 
less sanguine about reducing long-term 
unemployment. which he considers the 
biggest threat to the world economy. 
“There is little companies can do on 
their own. We will generate wealth by 
using every ounce of innovation and 
technology ...to make products and ser- 
vices. But we are able to generate a 
unit of wealth these days with lower 
labour content than we were. Therein 
lies the dilemma. Where that tales us, 
I'm not sure. But it is an area where the 
old, easy, answers no longer apply.” 

With so much on its plate, he reck- 
ons, the EU needs to adjust to the 
impact of the Uruguay Round before it 
is ready to launch any further big ini- 
tiatives in foreign economic policy. “We 
now have to let the thing settle, let the 
patterns become clearer. It may lead to 
some recoil, some back-tracking.” 

But any period of reflection and con- 
solidation is likely to be kept short by 
the rush of events elsewhere - above all 
by political change and uncertainty in 
the former Soviet Union and China. 

“The threats to stability in Europe 
and the world are self-evident. To that 
extent, the arrangements put in place 
in the Uruguay Round, which appeared 
to fit the context of economic and geo- 
political structures as they were yester- 
day, will have to be looked at again 
when patterns change. I can’t put it any 
more ‘precisely than that.” 


hong - it will be taken up by 
Alasdair Morrison, 45-year-old 
managing director of its 
associate, Hongkong Land 
Property Company, writes 
Louise Lucas. 

While other hongs have done 
their bit by replacing top-level 
departees with local Hong 
Kong Chinese, Jardine is 
keeping up the older tradition 
of having a Scotsman at the 
helm. 

At a Christmas function, 
Nigel Rich, the present taipan 
who leaves the colony in 
March to become group chief 
executive at Trafalgar House, 
and Morrison, both Scots, were 
resplendent in kilts. 

Tt may be fitting attire for 
the managing director of 
Jardine Matheson, which has 
a thistle as its emblem, but 
Morrison may find he has more 
need to reach for his skean 
dhu in the challenges ahead. 

To the Chinese government, 
Jardine compounded its 
original sin ~ the grouy started 
life as an opium merchant - 
by distancing itself from the 
colony. The group was the first 
to re-domicile in Bermuda and 
to switch its primary listing 
to London. 

Finally, it publicly supported 


Yet more turbulence at 


then a subsidiary of Sears 
Roebuck, starting in 1950 as 
aclalin adjuster, and has been 
a management consultaut 
since retiring ia ie it 

Sporting 2 brave a ; 
atight ip the TWA board said 
Craib’s background reflected 
broad financial and — 
adnunistrative experience. 
Moreover, he supported | 
“employee involvement in the 
corporate decision-making 
Process”, an important issuc 
at a company of which the 
staff owns 45 per cent. 

Under Ttcahn, morale had 
taken a nosedive.In 
amnouncing his resignation, 
the board praised the 
grandfatherly Howard for 
helping revive the enthusiasm 
of TWA's employees. 

He was reported to have 
clashed over strategy with 


the democracy proposals put 
forward by Chris Patten, 
governor of Hong Kong and 
architect of the blueprint for 
an expanded democracy ahead 
of 1997, Beijing could stand 
no more: it told the hong to 
gui xi (literally go west, but 
also go to hell) and then 
gloated as the group's share 
prices took a hammering. 

When it comes to facing 
these and other issues, 
analysts and peers say 
Morrison is capable, 
sure-footed, an obvious heir 
to the throne. His 
ultra-conservative style is just 
the ticket for acting guardian 
of a holding company tightly 
controlled from London by 
Messrs Henry and Simon 
Keswick, the controlling 
shareholders. 


Boonstra 
bows out of 
Sara Lee 


The onset of Chicago's winter 
may have been too much for 
Cornelis Boonstra, Sara Lee's 
president and chief operating 
officer who retired abruptly 
on December 31 after only six 
months in the job, writes 
Laurie Morse. 

The 56-year-old Dutchman 
cited personal reasous for his 
departure, which ted local 
pundits to speculate that his 
wile may have preferred to 
stay at home in the Bahamas 
rather than circulate in 
Chicago's frigid climate and 
midwestern social set. Through 
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Glenn Zander, 47, one of his — 
two viec-elatirman. in an ironic 
twist, Zander, a career TWA 
financial executive, also 
departed last week, citing 
personal reasons. 

The acrimony between the 
two surfaced san after it 
became apparent the airline's 
position remained y 
precarious. : 

In November, it announeed 
a thirdaquarter loss of $62.7m 
quid analysts have questioned 
whether TWA’s current cash 
reserve of $L&3m is adequate 
to see it through the lean 
winter months. 

Not surprisingly Craib is 
more upbeat. In fact, he plans 
to expand the airline's capacity 
over the nest year ~ one of 
the pillars of Howard’s 
strategy to distinguish TWA 
as a full-service carrier. 


a spokeswoman, Boonstra said 
his departure was not based 
on differences with company 
management, and was not 
linked to health 
considerations. 

His exit shocked xoalysts, 
who said Soonstra had just’ 
reorganised Sura Lee's lagging 
apparel business. Sara Lee, 
which had $14.6bn in sales in 
1993, is best known for its 
bakery, coffee and grocery 
lines, but is also a global 
marketer of persoual care 
products and clothing brands 
like Hanes, L'egys, Bali, Bas Als 
Playtex and Champion. ay 5 

Boonstra, 3 20-year Sara Lee 
veteran, was heir-apparent to 
company chalrraan nnd ceo 
John Bryan. Before being 
appointed president in July, 
Boonstra had served as chief 
of Sara Lee’s European 
operations. He had been an 
executive vice president and 
director at Sarn Lee since 1988. 

Boonstra also resigned his 
seat on Sara Lee's board, 
although he will be elected 
asa member of the supervisory 
board of Sara Lee/DE, a Dutch 
entity which oversees most 
of the company’s International 
business. 

Bryan, 58, is in no hurry to 
retire, but now that Boonstra 
has bowed out bis succession 
is left to a troika of executives, 
Though Boonstra's duties have 
been split between Steven 
McMillan, executive vice 
president, and Donald 
Franceschini, senior vice &. 
president, Michael Murphy, 
the chief financial officer since 
August, has also been 
suggested as a successor. _ 
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RESOURCE MANAGEMENT IN THE PUBLIC SECTOR 
London, 7 February 1994 

This conference will examine the opportunities for selling services to 
the pubfic sector and how a successful and enduring partnership can 
be built between the public and private sectors to the advantage of 
both. Speakers include: The At Hon William Waldegrave MP, 
Sir Peter Levene KBE, The Prime Minister's Adviser on Efficiency; 
Roger Scofield, NHS Management Executive and Rodney Aldridge, 
Capita Group. 


CABLE AND SATELLITE BROADCASTING 

London, 15 & 16 February 1994 

The 1994 event will concentrate on intemational competition in media 
markets, changing technologies and the implications of the digital and 
compression revolution as well as commercial programming and new 
entertainment channels. Speakers include: Michael Grade, Channel 
Four; Robert Phillis, BBC;Jon Davey, Independent Television 
Commission; Peter Ridsdale, QVC and Timothy Robertson, 
Intemational Family Entertainment 


COMMERCIAL AVIATION IN THE ASIA-PACIFIC REGION 
Singapore, 20 & 21 February 1994 
This biennial meeting, timed to coincide with the Asian Aerospace & 
Defence Technology Exhibition will examine the rapid growth of 
cammercial aviation in the Asia-Pacific region and consider the 
Impact of this expansion on the demand for new airliners, additional 
alrparts and improved infrastructure. Speakers Include: Dr Cheong 
Kong, Singapore Airlines; Nguyen Hong Nhi, Clvil Aviation 
Administration of Vietnam; Dato' Kamaruddin Ahmad, Malaysia 
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their House Mortgage Rate 
to 7.64% (typical APR 7.94%) 
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Credit is only available to persons aged 18 or over 
and ix subject to status and conditions. Written 
quotations are available from Coutrs & Co at the 






Airlines; Leonard Singer, Citibank and David Scowsill, British address set out below. 
Airways. Security and insurance are required. Interest rates 
may vary. 





LONDON MOTOR CONFERENCE 

London, 21 February 1994 

The ninth in a highly successful series, the 1994 conference will 
discuss issues of concem for European motor manufacturers and 
component suppliers, review developments In motor retailing and 






YOUR HOME IS AT RISK IF YOU DO NOT KEEP 
UP REPAYMENTS ON A MORTGAGE OR 
OTHER LOAN SECURED ON IT. . 








distribution. Speakers include: Sir David Lees, GKN; Yukihisa Hirano, 
Toyota Motor Manufacturing (UK) and John Towers, Rover Group. 







ASIA-PACIFIC TELECOMMUNICATIONS 

- A MAGNET FOR FOREIGN INVESTMENT 

Hong Kong, 28 February & 1 March 1994 

An international panel of experts will focus on the remarkable 
changes within telecommunications and discuss the important 
investment opportunities developing in the ragion as a result. 
Speakers include: Alex Arena, Office of the Telecommunications 
Authority, Hong Kong; Simeon Kintanar, Telacommunications 
Commissioner, The Philippines; Fred Salemo, Nynex; James Ross, 
noe ana Wireless;Hiroshi Ichihara, KDD and Robin Davey, 
Al 


EUROPEAN WATER INDUSTRY 

London, 14 & 15 March 1994 

The conference will discuss the impact of EC legislation on the water 
industry In Europe and consider how govermments and companies 
are responding to the increasing demand for greater environmental 
Protection. Speakers include: lan Byatt, Office of Water Services; 
Or Hans Mobs, Bundesministerium fir Umwelt, Naturschutz und 
Reaktorsicherheit; Graham Hawker, Welsh Water and Dr Peter 
Matthews, Angilan Water Services. 


WORLD PHARMACEUTICALS CONFERENCE 

London, 23 & 24 March 1994 

This topical conference, arranged jointly with Coopers & Lybrand, will 
examine how the pharmaceutical industry is adapting to the changing 
healthcare environment, as governments around the world are 
Introducing programmes of reform and attempting to contain costs. 
Speakers include: Hon Toby Moifatt, Strategic Policy Inc; Professor 
Dr JGrgen Drews, Hoffman-La Roche; Dr Hideo Shinozaki, Ministry of 
Health and Wetfare, Japan; David Anstice, Merck Human Heaith 
Division; Kunto Takeda, Takeda Chemical Industries and Thomas 
Moore, The Procter & Gamble Company. 
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FY EXPORTER is now established as Europe's premier export 
review. 

The next Issue will appear with the Financial Times throughout 
the UK and Europe on the 27 January 1994, Written by Financial 
Times journalists based in leading business centres across 
Europe, the FT Exporter will again show, through case histories, 
how orders are being won and what practical problems are being 
overcome. 


‘The essential guide to current trade issues, blending news, 
analyses and market opportunities for companies of ail sizes, the 
Next issue will include a broad ranging assessment of the North 
American market place and e credit risk analysis of Hong Kong, 
Taiwan and Chine. 

Thea FT EXPORTER Is a new and highly effective means to 
reach the full spectrum of Europe's business decision makers 
from chief executives of the largest multinationals to the sales 
directors of Europe's smallest and most dynamic companies. To 
advertise contact 
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Dominic Good, Paris Tel: (1) 42 97 06 30 Fax: (1) 42 97 06 29, 






Derek van Tienen {display] Alison Prin [classified] All enquiries should be addressed to : Financial Times Jean-Yves Roport, Lyon Tol: +33 78 60.03.33 Fax: 438 
Tel: 44 (0) 71 873 on Tol: 44 (0) 71 873 2580 Conferanes Orgarisetion, 102-108 Clerkenwell Road, London Patsct Sandee London Tet: (074) 873 2498 fee ee 
* 3062 ; 5SA_ Tel: 071 814 9770 (24 hour answering service) , 
Fax: 44 (0) 71 873 Fax: 44 (0) 71 873 3098 Telex: 27347 FTCONF G Fax: 071 873 3975/3968 Stee 
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ARTS 





art. On top of all 


contemporary 
that they accused ‘the’ poor 
critic of, 


s0 much British intellectual 


‘and artistic Life, with a few 


notable‘ ’ 
Critics must have views and 


‘shibboleths that dog the visual 


arts in this country. He'is right 
to puncture the cloud of putrid 
political correctness that has 
replaced reason and thought in 


much of the “art world”. He is 





“sexual and class |_| 


Architecture/Colin Amery 





A promising start to 1994 


New year prospect: Richard MacCormac’s student rooms for St John's Coffege, Oxford 


also right to cry out for quality 
and integrity in art. He is crit- 
icised for this elitism by a 
group who are so elitist a3 to 
be, culturally speaking, almost 


incestious. ~- 

This fruity and encouraging 
debate about criticism in the 
visual arts is a promising start 
to 1994. Also, at last, there is a 
new chairman of the Arts 
Council = Lord Gowrie, who is 


Rostropovich at 
the Barbican 


At he Bariom oi, Satay 


form. Not least ‘among the 
delights pt a ‘Rostropovich 
recital being 


eeinied eat te on roere 


ist - a fact that is sometimes. 
muddied in his appearances a8 
conductor. There, an excess af 
enthusiasm “over technique 
sometimes 


confusion. When he ‘does, the 


result can of course be splen- 
did; but not always. 

On the cello, however, his 
intentions are directly and glo- 
riously realised. On Saturday 
there were two or three pas- 
sages in which his pitch sud- 
denly went peculiar (he is 


maninov Vocalise; a racing 
Humoresque by himself fifty 
years ago, and most.of all in an. 
encore, Ravel’s bijou Habaiiera 
- there were penetrating 
touches of phrasing ‘and ‘col- 
our, of humour and feeling. 
is--one of those’ 
rare players whose instrument 


has become. his natural. 
voice. : 
Twenty and thirty years ago, 


he used to invest. Bach's, solo 





suites with taut drama. Here, 
the C minor Suite was broad, 
unhurried, grand 
down-to-earth at once: a ripe 


-musical experience. For the 


Beethoven — originally 
announced, he biepersecinen the 
early, -playfal variation-set on 
the duet “Ein :Miidchen oder 
Weibchen” from Mozart's 


bution. Early this season, 
Brown figured in a Nash 
Ensemble concert that got off 


crowning 
exhibit, Prokofiev's late C 
major Sonata - for which in 
1949 the cellist himself had 


. Of Prokofiev's last years, it is 


seemingly transparent, tune- 


-, ful, sectional in an old-fash- 


joned way, and yet elusively 
oblique. Here the partners 
invested its three discursive 
movements with glowing con- 
viction and variety, moment by 


- moment; by the end, we had 


registered a potent autumnal 

message, music too precisely 

expressive (as in Mendels- 
remark) 


sohn’s famous to be 
put into words. 
David Murray 


seriously knowledgeable about 
the arts, who will undoubtedly 
be able to clear up the mess 
left by his predecessor. He also 
loves architecture in an intelli- 
gent and thoughtful way — he 
is a bridge builder who, { trust, 
will not anderestimate the 
public as the Arts Council and 
its minions has for so long. 
Forthermore, I am happy to 
declare an interest in a new 


whisper of warning. 

Billy Roche’s The Caval- 
caders at the Royal 
Court may seem initially disap- 
pointing to anyone who saw 
the same author’s Wexford tril- 


“had a background that was . 


lively and contributed to the 
plot. The Bush has a large 
stage relative to the space for 
the audience. That produced 


menders’ shop, and a fairly 
dingy one at that. Whereas 
from the belfry, you might look 
out from the tower and see the 
whole of Wexford, here you 

hairdress- 


haps a few people walking 
down the street. Even to do 
that, you have to stand on a 
chair and lift the curtain. 

This is a self-inflicted handi- 
cap by a playwright who has 
made so much out of specialis- 
ing in details. There is a lot of 
movement in 2 betting shop or 
even a pool room: the scope for 
action at a cobblers', where 
most people seem to fail to col- 
Yect their shoes, is limited. 

Perhaps this is deliberate 
and Roche has become more 
introverted. Certainly there are 


architectural magazine that 
will be launched on March 15 
in London called Perspectives, 
with the object of encouraging 
fhe kind of informed architec- 
tural debate that was started 
by many of the speeches of the 
Prince of Wales. He was able, 
as no architect, critic or mem- 
ber of the “art world" has been 
able, to encourage widespread 
debate about contemporary 





architecture. The new maga- 
zine, which will make architec- 
ture a live subject, has the sup- 
port of the Prince of Wales's 
Institute of Architecture. 
There are also some very 
encouraging new buildings to 
write about in 1994, Richard 
MacCormac’s new student 
rooms for St John's College, 
Oxford, also has generous com- 
missions for works of art as 


Theatre/Malcolm Rutherford 


Billy Roche’s The Cavalcaders 





Tony Doyle as Terry and Marie Mullen as Breda 


fewer jokes; the piece is tinged 
with sadness throughout. The 
central character, Terry, 
almost never leaves his shop; 
his girlfriends come to him, 
and object when he never 
offers to take them out. 

The central prop, apart from 
the shelf of old shoes, is an 
upright piano usually covered 
by a canvas. It is around the 
piano, however, that the cob- 


blers gather in their part-time 
vocation, for - when not mend- 
ing shoes — the Cavalcaders 
are a male quartet singing sen- 
timental, poppish songs, some 
of which they write them- 
selves. They pose with great 
style, and it is a mark of their 
achievement as actors that, as 
a singing group, they never 
seem to be either wholly good 
or wholly bad. The in-between 


part of the whole project. This 
is one of the buildings that will 
be interpreted at length in Per- 
Spectives and on these pages. 
On May 28 the new Glynde- 
bourne Opera House by Mich- 
ael Hopkins will open. At 
about the same time, Eurostar 
trains should be running into 
the new Channel Tumnel rafi 
terminal at Waterloo. This is a 
dramatic, beautiful place 
designed by Nicholas Grim- 
shaw, I was lucky enough to 
have a preview the other day 
and it is remarkable - just as 
good as any of the grands pro- 
Jets that architects are always 
complaining we never build in 
this country. 
I noticed that Nicholas Ser- 
ota, director of the Tate Gal- 
lery, was too politic to sign the 
letter attacking Mr Sewell. I 
imagine he is much too wor- 
ried about the decision his 
trustees are apparently about 
to make to offer to convert 
Bankside Power Station into a 
Museum of Modern Art. We 
have such good architects in 
Britain at the moment that a 
new building is surely the best 
answer. The conversion of the 
Gare d'Orsay into a major 
museum in Paris was only a 
partial success, The decision to 
appoint an old hand at archi- 
tectural politics, Gordon Gra- 
ham, to run a competition for 
the future of London's South 
Bank suggests that plans for 
the new Museum of Modern 
Art should be held over until 
the Hayward Gallery is demol- 
ished and plans are ready for 
an art venue of international 
Savard, which London badly 


es relish the thought of the 
opening of the Channel Tunnel 
making trips to Europe easier. 
I wish there was a tunnel to 
link the UK to the countries of 
the formerly communist east- 
ern Europe. The future of cities 
such as like Prague and St 
Petersburg depends on the 
spread of the work of enlight- 
ened architects, or they risk 
repeating all our commercial 


is captured to perfection, 
which may be what Wexford is 
all about. 

The structure is weaker than 
one expects from Roche, and 
even harder to follow when 
you read the text than when 
you see it on stage. Neither 
Terry's wife nor her lover 
appear and we learn almost 
nothing about them. Suddenly 
the play goes into flashbacks, 
which is almost always a sus- 
pect way of storytelling. 

Yet of the quality of the act- 
ing and the infectious nature 
of the Wexford language there 
can be no doubt. Terry, played 
by Tony Doyle, is the most 
senior of the shoe-menders. His 
young girl friend Nuala (Aisl- 
ing O'Sullivan) has great fresh- 
ness, but in the background 
there is his older friend Breda 
(Marie Mullen). The two 
women get on well enough 
together, a perhaps 
that in Wexford nothing much 
changes because there is noth- 
ing much that can change. 

The language is soft, some- 
times deliberately inarticulate, 
almost never without feeling. 
There are times when you 
straining not to miss a word. 
Billy Roche himself plays 
Josie, one of the Cavalcaders 
and cobblers. Direction is by 
Robin Lefevre, and if you've 
never been to Wexford, you 
might as well start from here. 


Royal Court Theatre. (071) 730 
1745 


Sponsorship/Antony Thorncroft 





Allied- 


Lyons 


gives RSC £3.3m 


he sponsorship year 

got off to the best pos- 

sible start with the 

confirmation on Fri- 
day that the Royal Shake- 
speare Company had found a 
much needed corporate backer. 
Allied-Lyons, the foods to 
drinks company, is giving the 
RSC £3.3m over the next three 
years, the he largest arts sponsor- 
ship in the 

it was wonderful news for 
the RSC which in December 
said guodbye to Royal Insur- 
ance, its main corporate prop, 
which had contributed £3.5m 
over six years. Allied-Lyons 
has decided to concentrate its 
arts and community expendi- 
ture behind one venture, and 
asked consultants Scope Com- 
munications to come up with 
alternatives. Of its three sug: 
gestions the RSC was the obvi- 
ous choice for chief executive 
Tony Hales. “It's one of the 
best international brands in 
the UK,” he says. 

Allied-Lyons money will sup- 
port four productions a year in 
the UK, educational work, and, 
of vital importance to the spon- 

sor, international tours. Most 
of. ‘allied: ‘Lyons’ profits come 
from overseas and the first 
fruits of the link will be har- 
vested in an imminent RSC 
tour of the Far East, including 
Japan, where the company 
works closely with Suntory. 

Hales intends to lock the 
company in tightly with the 
RSC. It will involve its 70,000 
employees, and its sharehold- 
ers, with discounted seats, and 
help to promote RSC tours 
through its pub outlets. {t may 
also back individual produc- 
tions with its brand names and 
‘use the RSC in advertising. 

For the RSC the sponsorship 
is vital. Although director 
Adrian Noble has lopped 
£600,000 off the since 
his ‘arrival, it still stands at 
£2.4m, and the windfall royal- 
ties from its production of Les 
Miserables are now slackening. 
This valuable new commit- 
ment to the RSC increases con- 
fidence all round. 


* 

Researching the effectiveness 
of sponsorship is a costly busi- 
ness, so few supporters of the 
arts, and even fewer arts 
organisations, contemplate 
doing it. However the Tate Gal- 
lery has set in motion a 
long-term evaluation of the 
impact of sponsorship on its 
exhibitions. It is conducted by 
MORI, and is costing the Tate 
over £20,000. 

MORI is questioning visitors 
to the Gallery; past, present, 
and potential sponsors; and 
MPs and apinion formers, and 
gaining their reactions to spon- 
sorships at the Tate. Or 
whether, indeed, there are any 
reactions. Favourable results 
will contribute towards a mar- 
keting package to offer poten- 
tial sponsors. If there are criti- 
cisms, the Tate’s business 
development department, 
under Fay Ballard, will try and 
remedy them. 

Since 1990 the Tate has 
raised £4.25m in corporate 
sponsorship. As well as regular 
backers, like BP, which has 
just paid for another annual 
rehang, and Tate & Lyle, 
which has renewed its funding 
for the Friends of the Tate, in 
1994 Ernst & Young is involved 
in its first major sponsorship 
by putting a substantial six-fig- 
ure sum behind a Picasso 
show, and Reed-Elsevier comes 
in later in the year, helping to 
stage a Whistler exhibition. 


Award patented in the arts 
stimulate attention, reward 
performers, and appeal to spon- 
sors. Classical music has never 
really succeeded in getting a 
prize-giving off the ground to 
match the Booker, the Whit- 
bread, the Olivier, or the Pru- 
dential, partly because its 
scope is so international. 

The Classical Music Awards 
sponsored by Kenwood, the 
Japanese electronics company, 
seems to have plugged the gap. 
The 14 prizes, bronze sculp- 
tures by Dhruva Mistry, will be 
distributed at the Albert Hall 
on January 21 to category win- 
ners - singer (male and 
female); orchestra; composi- 
tion; etc. - from eight coun- 
tries. The international spread 
of the awards makes it costly - 
Kenwood invests £350,000 in 
organising the event, plus 
another £150,000 on promotion 
— but is happy enough with the 
results to have signed up for 
another two years, 

* 


In theory sponsorship was to 
be the icing on the cake for 
major arts companies, with the 
cake being well fruited with 
state support through the Arts 
Council. Events are changing 
that, most strikingly in the fin- 
ancing of the London orches- 
tras. The contribution of 
grants to their financial viabil- 
ity has fallen steadily, with 
sponsorship making up much 
of the shortfall. 

This is especially true of the 
Royal Philharmonic Orchestra, 
which on December 15 discov- 
ered that its Arts Council 
grant for 1994-95 was to be cut 
by 25 per cent to £300,000, or 
around 5 per cent of its turn- 
over, and, on the same day, 
finalised a £500,000 a year spon- 
sorship with Classic FM. 

The RPO becomes the sta- 
tion's national orchestra, tak- 
ing concerts from its London 
platform around the UK. The 
RPO hopes that its success in 
forging such a substantial 
sponsorship, the largest in the 
UK classical music scene, will 
prod the Arts Council into rais- 
ing its grant, at least for its 
touring activities. 

* 


What's in a name? Around 
£20,000 for the Blackheath Con- 
cert Hall. It was planning a 
Christmas production of Proko- 
fiev’s Peter and the Wolf, One 
of the board was great friends 
with Peter Wolff, who runs 
&.R. Gent, a clothing supplier 
to Marks & Spencer. Peter 
Wolff liked the idea of backing 
his opera. As a first time spon- 
sor the BSIS gave the concert 
halls a matching £20,000, which 
helped support a Victorian Cir- 
cus. And Wolff is so happy that 
he wants to make Peter and the 
Wolf an annual event. 
* 

Mobil is one sponsor which 
sticks in there and positively 
relishes backing the controver- 
sial. It has just announced 
another Mobil Playwriting 
Competition. Scripts should be 
in by next August and there is 
£40,000 in prize money. 

In contrast, Mobil also backs 
a popular play which tours the 
country, offering its regional 
offices opportunities to enter- 
tain clients, its staff discounted 
seats, and the wider public the 
chance to see a production 
which is more lavish than 
most theatres can hope to pres- 
ent these days. Alan Ayck- 
bourn’s Absurd Person 
Singular is just starting the 
rounds. 


Thurs, Fri afternoon and Sat, with 
soloists Jean-Philippe Collard and 
Cynthia Phelps. Next week's 
concerts are conducted by Neeme 
Jarvi (875 5030) 
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Tonight Yehudi Menuhin conducts 
Sinfonia Varsovia in Beethoven's 
Third and Sixth Symphonies. Thurs, 
Fri, Sat: chamber music by 
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a delicate, unabashedly simple story 
with all the humanity, integrity and 
charm that Broadway’s 
mega-musicals lack (Brooks 
Atkinson, 256 West 47th St, 307 
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Samuel Brittan 


Some common sense 
on US and China 


During most of 
the post-war 
period respect- 
able western 
opinion wor- 
ried about the 
low living stan- 
dards and slow 
growth of 
Asian, African 
and Latin American nations, 
who made up the so-called 
Third World. Now the fashion- 
able worry has flipped over: 
and it is that the best-perform- 
ing of these countries will 
overwhelm the established 
industrial nations. 

Some of the alarmism has 
been fuelled by a recondite 
piece of research, which 
appeared in an appendix to the 
May 993 World Economic Out- 
feok published by the IMF. 
This reassessed the share of 
different parts of the world in 
global GDP. It did so by con- 
verting currencies on the basis 
of their estimated domestic 
purchasing power rather than 
at their market exchange rates. 

The result was that the 
established industrial coun- 
tries had their share of world 
output in 1990 reduced from 73 
to 54 per cent, and the develop- 
ing countries had theirs raised 
from less than 18 to more than 
34 per cent. The most famous 
finding of all was the trebling 
of China's share in world GDP 
from 2 to 6 per cent. These new 
estimates have travelled by 
bush telegraph among the eco- 
noniic talking classes, where 
they are now in vogue. 

They should not in fact have 
caused any surprise. [t has 
jong been known that GDP 
comparisons at market 
exchange rates exagyerate the 
poverty of many Third World 
countries. The Canadian econo- 
mist and national income 
expert, Dan Usher, observed 2 
couple of decades ago in his 
travels in Indo-China that most 
people had a tolerable, if basic, 
standard of living. Yet their 
pay, expressed in say dollars or 
D-Marks, would have brought 
rapid starvation to anyone hav- 
ing to live on it in North Amer- 
ica or western Europe. 

The reason for the discrep- 
ancy is also well-known. Mar- 
ket exchange rates establish a 
rough equivalence of purchas- 
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ing power for different curren- 
cies in terms of praducts which 
feature in international trade. 
The stress is on approximation. 
The US economy appeared to 
drop from nearly a third to 
barely more than a quarter of 
the world's total, due first to 
the overshooting and then to 
the undershooting of the dollar 
in the 1980s, 

In Third World countries 
there is a systematic tendency 
for non-tradable products and 
services to sell at very low 
prices relative to tradable ones. 
Travellers know how cheap are 


Third World pay, 

in dollars, would 

mean starvation 

for any living on 
it in the US 





restaurant meals, shoe 
cleaning and other personal 
services in poorer countries. 
The new estimates have had 
less effect on growth rates 
than on total output. 
Developing countries have 
been growing faster than estab- 
lished industrial ones at least 
since the mid-1970s. Since 1984 
developing country growth 
rates have averaged almost 5 
per cent per annum, against 
2% per cent for developed ones. 
In the two years to 1994 the 
IMF expects developing coun- 


rate based weights 





tries to grow by nearly 6 per 
cent per annum while indus- 
trial countries grow by only 144 
to 2 per cent, Among the latter, 
the dear old European Commu- 
nity is projected to grow by 
between % and 1 per cent. 

These estimates incorporate 
an additional 0.8 per cent 
added to the average annual 
growth rates of developing 
countries and 2 subtraction of 
0.1 per cent for the developed 
world, as a result of the rebas- 
ing exercise. Without these 
corrections the developing 
world would still have shown a 
more rapid growth rate than 
the industrial west. 

But the rebasing does make 
a difference. Old figures 
showed rapid Third World 
growth was necessary to offset 
its high population growth. 
Output per person seemed to 
be growing at an approxi- 
mately similar pace in both 
areas, The new estimates sug: 
gest Third World growth is fas- 
ter even on a per capita basis. 

Even the latest corrections 
may not go far enough. They 
still suggest the US, with a 
fifth of China's population, has 
a total real GDP 10 times as 
large, But in any case the dis- 
crepancy in living standards 
remains huge. Surely a gradual 
catching up by China is wel- 
come - although it does not 
justify turning a blind eye to 
human rights abuses in China 
or its adjacent territories. 


r Stephen Wolf is 
paying the ulti- 
mate price to 
secure the future 
of his company United Alr- 
lines, the largest US carrier. 

To win up to $5bn of wage 
and productivity concessions 
from the company’s 80,000 
employees ta compete against 
the new breed of low-cost US 
domestic airlines, Mr Wolf has 
agreed to step down as chair- 
man and cluef executive in 
June. The airline’s president, 
Mr John Pope, and its legal 
counsel, Mr Larry Nagin. are 
also leaving. 

Mr Wolf conceded that his 
decision to go was not only 
unusual but unprecedented. “T 
am a little melancholy about 
leaving, but [ am also happy 
because I think the employee 
buy-out of the airline and the 
wage and benefit concessions 
they are making is the best 
alternative for the company, 
its employees and its share- 
holders,” he said during a visit 
to London last week. Just 
before Christmas, the United 
board accepted an offer by its 
workers to take a majority 
stake of between 53 per cent 
and 63 per cent in the airline. 

If the buy-out, the biggest in 
US corporate history, is com- 
pleted as expected by June, Mr 
Wolf, once reported to be the 
highest-paid executive in 
America, will probably walk 
away an even richer man than 
he already is. His three-year 
contract will be honoured. 

His last published salary was 
$575,000 Ln 1992 and he also 
holds considerable stock 
options and shares. Mr Wolf 
said he would not be receiving 
an additional golden hand- 
shake and that he would have 
preferred to continue earning 
his salary by actively running 
the airline during the next 
three years. 

“But the pilots and machin- 
ist unions wanted me to leave 
and constitute a new board as 
@ condition for the buy-out and 
wage concessions and [ will do 
that,” he said. 

Ironically, Mr Wolf will leave 
United a much stronger airline 
than when he was brought in 
to revive the sleeping giant of 
US aviation at the end of 1987. 
Although he never won the 
hearts of the union leaders, he 
has succeeded in transforming 
United, once focused on the US 
domestic market, into a power- 
ful global carrier with probably 
the most extensive network in 
the world and $2bn of cash 
reserves. 

{on the 1980s, United, known 
in the US airline industry as 
the “900lb Gorilla” because of 
its size, lost its way as well as 
its number one position in the 
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Grounded after a 


bumpy flight 


Stephen Wolf, stepp 


ing down as chairman of 
United Airlines, speaks to Paul Betts 





Stephen Wolf: ‘When I band over to my successor United will be a superbly engineered company’ 


industry to American after a 
crippling strike by its pilots. 
The company dropped its strat- 
egy of a global integrated 
travel group by divesting itself 
of its Hertz rent-a-car business, 
and its Westin and Hilton 
International Hotel activities. 

“We returned the company 
to its core airline business, 
modernised what was one of 
the oldest Beets in the industry 
and put into place what I 
believe is the best route struc: 
ture of any airline in the 
world,” Mr Wolf said. “We also 
made some improvements in 
our costs but our labour con- 
tracts inherited from the days 
before deregulation simply 
could not work in a low cost 
airline environment.” 

United's unit costs are much 
lower than those of its big 
European competitors. “British 
Airways’ costs are about 35 per 
cent higher than ours, Luft- 
hansa’s about 90 per cent more 
and Air France 100 per cent 
plus higher,” said Mr WolE But 
the cost base was still much 
too high to compete against 
the new low-cost carriers in 
the US domestic market. 

Faced, in addition, with the 
worst postwar recession in the 
air transport industry Mr Wolf 
slashed United's long-term cap- 
ital spending programme by 
$5.5bn this year on top of an 
earlier cut of $3.6bn in 1992. 
“At the end of 1992 we also 
took one significant run 


against operating costs by lay- 
ing off 2,800 people, but it was 
not enough and we went to the 
union leaders to try to make a 
significant adjustment to our 
overall labour costs,” he 


explained. 

United had three options. 
“The first was the status quo: 
do nothing until the market 
picks up. But it was no longer 
just a cyclical problem, it was 
a structural one. US consumers 
were telling us they wanted 
Tow fares as well as safe air- 
lines. So the status quo was no 
option,” Mr Wolf said. 

The second was to co-operate 
with the unions to achieve a 
dramatic change tn working 
Practices and wage and benefit 
costs, The third, he explained, 
was to forge ahead irrespective 
of the unions with a sweeping 
restructuring programme 
including the setting up of sep- 
arate Jow-cost airline subsid- 


iaries within the company, 
contracting out service and air- 
craft maintenance operations, 
selling assets and laying off 
thousands of workers. 

“That last option would have 
been very difficult and con- 
frontational: we would have 
faced a labour conflict to the 
nth degree,” he said. 

From the day he took over at 
United, Mr Wolf has had to 
wrestle with particularly hos- 
tile labour relations, especially 
from his pilots. His appoint- 
ment was welcomed by Wall 
Street because of his reputa- 
tion as an expert in rescuing 
troubled airlines. 

After learning the airline 
industry ropes in 15 years at 
American, he spent short 
stints as head of marketing at 
Pan Am and president at Con- 
tinental. Then, in less than 
three years as head of Repub- 
lic, he turned the Minnesota 
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loss-making airline to pr 
and paved the wity fo! 
merger with Northwest. 
moved on to Tiger Itci 
tional where he pushed its 
ing Tiger air curgo busines 
record profits before 
was merged with Fed 
fExpress. 


But if United's motto 
long been "Fly the Frier 
Skies”, Mr Wolf found 
friends in the airline. Since 
1985 strike, the airtine’s pi 
have sought to take contro 
the company and put .tt 
man in the top slot, Ws 
lary when he joined ~ 
n= ort to have earned $60 
his first year largely as a re 
of compensation for st 
options he left behind at T 
international - won him e 
fewer friends among the 
line's employees. 

ut he has perseve 

in his strategy 

return United to 
number one posit 
in the US industry. Mr ¥ 
said he oe soomnue. #3 
i sively to try to ¢ 
pee his strategic plan de 
stepping down in June. He 
just announced further ex; 
sion in Pacific services inc 
ing a substantial increase 
flights to China: the comp 
is about to open a huge | 
maintenance base at Ind: 
apolis: he is continuing lot 
ing hard to win approval fi 
the UK government to fly fi 
London to the airline's n 
hub of Chicago: be is in 
thick of negotiations with 
German and US governm 
authorities to get 4 markel 
alliance with Germany's £ 
hansa off the ground. 3 
“When [ hand over the i, 
tion keys to my succes 
United will be a superbly ¢ 
neered company,” he clais 
in an ironic reference to 
Gerry Greenwald, a fori 
vice-chairman of the Chry 
motor company widely tip 
the unions prefer 


as 
candidate to head 
airtine. 

Mr Wolf said he had made 


plans for the future. He hir 
he might consider a job out: 
the industry, but others ex} 
he is likely to be approac 
by United competitors. 

His biggest consolation 
that he believes he is settir 
new trend in the US air 
industry. “Our big US comyr 
tors will also have to react 
I can see them all, Ameri 
Delta, USAir eventually tak 
the same employee partic 
tion road. That is the pric 
survival,” Mr Wolf said, ¢ 
ning his Stetson hat and ric 
out, a tall lonesome figure 
the western sunset. 
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Education 
adapting to 
skills needs 


From Mr Stephen McNair. 

Sir, David Soskice’s support 
for continued expansion of 
higher education (Personal 
View, January 6) will be wel- 
come to all those who believe 
the UK's future lies in a high- 
skills, knowledge-based econ- 
omy. However, he fails to note 
the scale of recent and current 
change in higher education 
itself, bath in who participates 
and what is provided. 

Tt is now three years since 
school leavers ceased to be the 
majority of entrants to higher 
education in England and 
Wales: while the numbers of 
young people entering higher 
education expanded in the 
1980s by 28 per cent, the expan- 
sion was in mature students 
(77 per cent), mature women 
(147 per cent), and part-timers, 
notably part-time postgrad- 
uates (164 per cent). 

This is a signal that many 
people are recognising the pri- 
ority of lifelong learning: we 
cannot afford to wait for young 
people with new skills to 
replace those currently in the 
labour market. 

‘The second point is that tra- 
ditional forms of higher educa- 
tion do not necessarily produce 
the kind of skills which the 
Employment in Britain survey 
points to. Developing these 
reliably and economically in 
most universities calls for 
change in what is taught and 
how {t is taught. But the gov- 
ernment's Enterprise in Higher 
Education programme has 
invested for the past five years 
in curriculum development 
aimed precisely at these kinds 
of skills. Fifty-four universt- 
ties, working with thousands 
of employers, have introduced 
changes affecting the experl- 
ence of a growing proportion of 
their students. 

There is a long way to go, 
but the UK may not be as far 
behind the US as David Sos- 
kice fears. We certainly share 
the hope that the present con- 
solidation will prove to be a 
minor diversion from the 
long-term trend of expan- 
sion, 

Stephen MeNair, 
associate director (higher 
ae tion), 

National Organisation 
eae Learning, as 
a Montfort Street, 

Leicester LE! 7GE 
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Challenging the parental role 


From Mr Andrew Campbell. 

Sir, Your newspaper should 
be congratulated for predicting 
Daimler Benz's problems as 
early as 1988 (“Lingering 
Doubts about Daimler”, 
November 14, 1988). Christo- 
pher Lorenz's excellent analy- 
sis of Daimler Benz was based 
on examining the capability of 
the parent company to manage 
and create synergy out of the 
diverse businesses it had 
acquired in the previous three 
years. He concluded that suc- 
cess was unlikely, that Daimler 
would need to make significant 


divestments, and that even 
then the logic of the company 
“remains doubtful". 

This approach to understand- 
ing diversified companies is 
called parenting theory. {t 
focuses on the skills of the par- 
ent. The logic for diversifica- 
tions is then the fit between a 
business and the parent’s 
skills. This way of thinking 
about diversified companies 
has become the established 
creed among top academics 
and consultants and in 
Lorenz’s writing on other com- 
panies. Why is it absent from 


your leader, “Diversify i 
Die” (January 4)? 

Vague discussions about 
taerits of specialisation ver 
balance or about the dang 
of “having all your eggs in: 
basket” are a poor substit 
for rigorous analysis of par: 
ing skills in order to unc 
Stand why some conglomer: 
make sense and others do r 
Andrew Campbell, 
director, 


Ashridge Strategic Mana 
ment Cenire, 

47 Portland Place, 

London WLN 24F 





Unitary councils will not 
spawn ‘despised quangos’ 


From Mr John Wilson. 

Sir, Mrs Pat Case, Conserva- 
tive opposition leader of Lan- 
cashire County Council 
(Letters, January 6), complains 
that the Local Government 
Commission's moves to 
restructure local government 
are out of line with the Conser- 
vative government's transfer of 
responsibilities for health, edu- 
cation and waste management 
to trusts and company boards. 

Mrs Case also claims that 
replacing large and remote 
county councils like Lanca- 
shire with smaller, all-purpose 
unitary councils will spawn a 
system of “despised quangos” 
because the new authorities 
will have to work together on 
some functions such as strate- 
etc planning, county archives 
and the lord Lieutenancy. 

If Mrs Case despises quangos 
so much, she would do well to 
understand what a quango is. 
My dictionary says a quango is 
@ quast-autonomous national 
government organisation - in 
other words, a body which can 
more or less do what it likes 
and derives its existence and 
power from uational govern- 
ment 

That sounds to me like a per- 


fect description of the health 
trusts and opted-out school 
governing boards which Mrs 
Case seems to like so much. 
Conversely, it does not fit at all 
the handful of joint arrange- 
Ments, overseen by locally- 
elected councillors, which the 
ead unitary authorities will 


Replacing the present system 
of separate county and district 
councils with unitary councils 
will put right the mistakes of 
the 1974 reorganisation, elimi- 
ate waste and an unn 
layer of bureaucracy, save 
money, be more responsive 
and accountable and, as com- 
mission chairman, Martin Eas- 
teal, says, produce a structure 
which can take back powers 
from the quangos. 

The real threat to local 
democracy and to ordinary 
people's ability to control their 
local services comes precisely 
from those quangos —- and not 
fom the pending reorganisa- 

on. 

John Wilson, 

chairman, 

Lancashire District Councils, 
Town Hall, 

Chorley, 

Lancashire 





A proper role for government 


From Dr M E 8 Robinson. 

Sir, Mr Herbert E Meyer 
(Letters, January 1/2) argues 
that the proper role for govern- 
ment in creating economic 
growth is to establish ground 
rules .while entrepreneurs 
make growth happen. 

Perhaps one of the proper 
Toles for government, as auto- 


mation increases and the 
requirement for employees 
decreases, will be to ensure a 
reasonably equitable distribu- 
tion of those employment 
opportunities which exist? 

M E R Robinson, 

26 Fairfield Close, 

Grove, Wantage, 

Oxfordshire OX12 0NQ 


Not taken in 


by vouchers 


From Professor Richard Rase 

Sir, Russians learned not 
believe everything they saw 
television long before 1 
launch of TV ads promisin 
fortune in return for a priv: 
sation voucher (“Yeltsin pk 
curbs on abuses of privati 
tion by voucher”, January 
Our representative survey 
Russians, supported by | 
Foreign Office Know-H 
Fund, found the great major 
of Russians have a realis 
{dea of a voucher’s worth, & 
Mating its value at Rbs9. 
toubles (about £5). Moreov 
82 per cent reckon th 
Voucher will decline in valu 

We can extend to Russia { 
aphorism of a pioneering s 
dent of public opinion: “Oi 
Mary people are not fools”. 
Richard 


Centre for the Study of Put 
Policy, 

iversity of Strathclyre, 
Livingstone Tower. 
26 Richmond Street, 
Glasgow Gi XH 





Smoky tunnel 


From Mr Danicl Moylan. 

Sir, Lex ("Eurotunnel”, Jar 
ary 5) wonders whether Eu 
tunnel will be able to gener: 
new crosschannel traffic tk 
no-one had predicted. 

{ imagine that its London: 
Paris train will attract lots 
new business from smoke 
such as me who have been tc 
by see Airways that th 

no longer welcome | 
board, : : 


Daniel Moylan, 

nee Associates, 

4 Kensingion High Street. 
Landon Wa 
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The ghost at 


“What jeally matters is ‘Bostta,” 
said a senior Clinton administra- 


‘tion official quoted in the FT last 


September, discussing prospects 
for the Nato summit which opens 
in Brussels today. If by January 10 


Nato’ s feast 


any longer believes, after the 


~ retreat from Somalia and Haiti, 
* that US troops would be sent to 


Bosnia even if a peace agreement 
were reached. 
im short, while Sarajevo may not 


_ quite yet have disappeared “down 


the tubes”, in other respects con- 
ditions in Bosnia are precisely 


-those required for the Nato sum- 
_ ; Mit to be a Zailure. Nor can Nato 


‘get away with blaming the UN for 
this state of affairs. The same gov- 
ernments call the tune in both 


' Military muscle 


Only Nato could provide the 


- political and military muscle for 


quer 
representative -of Nato'’s host 
nation - Bas “just ‘resigned, 


‘ the UN to enforce its resolutions 


in Bosnia, and it has conspicu- 
ously failed to do so. No wonder, 
then, that central European gov- 


* ernments lack confidence in it. No 


wonder they interpret the pro- 
posed “partnerships for peace”, 
not as a bold strategy for gradu- 
ally expanding Nato’s zone of 
peace but as a fudge, designed to 
avoid any risk of confrontation 


between Nato and Russia. 


Indeed who can expect that 
Nafo would stand up to Russia if 
it lacks the courage to stand up to 
Serbia and Croatia? Who can be 


. dealing with other ex Soviet 


and seem 


» republics, increasingly 
. disposed to defend the involve- 


to the plan for'a. Nato” force, . 
te 25,000, US ‘troops, to” 
the implementation of 


Enterprise 

Councils was one of Britain's 
bolder institutional shifts of 
recent"years, even if the task of 
Tecs has been made more 
difficult by the government’s 


-| ambivalence towards the market 


failure which called them into’ 


Nonetheless, the Tecs have dis- 
appointed the cynics who said 
they would emulate Private Indus- 


.try Councils in the US, which lost 


business support. O£ the three 


tasks bestowed upon Tecs ~. 


state and have made some prog- 
Tess in the last"two. Although of. 


them. ideal “sites for experiments; 
such as those now taking place on © 


nomic goods such aa an effective 


system. . 

If, that enthusiasm is not to 
wither away, .the Tecs cannot © 
stand still, As spelt ont in'a book 
et ee ee 

art Bennett and: colleagues at the 
London School of Economics, Tecs . 
have not become powerful agents 
of business self-administration, . 
such as the German chambers of 
commerce, which many people - 
including Mr Michael. Heseltine in -. 
late 1980's exile.~ wanted. Given — 


big enough to provide most gov- 
ernment business support ser- 
vices. Some form of compulsory 


. “Independence 


The improved information about 
local companies that wonld come 
with registration could also 
improve the Tecs’ contribution to 
in-company vocational training. 
But to make a real impact here 
Tecs need more financial and 
operational independence from 
government. That means either 
allowing them to levy funds from 


“local businesses ar to share in the 


system which makes it difficult 
for employers to poach skilled 
workers, but the existence of well- 
funded chambers to administer 


’ Britain cannot hope to copy Ger- 
man success by simply borrowing 


-its institutions. But if Tecs are 


going to become more than sophis- 
- ticated ‘quangos for training the 
unemployed they need to acquire 
~ something akin to the strength 


‘and. independence of German 





“An alliance whose purpose is not 
the intention to wage war is senseless 
and useless” - Adolf Hitler 


he challenge the North 

Atlantic Treaty Organi- 

sation faces as it com- 

pletes its first 45 years is 

to prove Hitler wrong. 
Since the cold war dissolved in the 
late 1980s it has been scraping 
around for a new sense of purpose. 
As leaders of the 16 allies meet for 
their summit in Brussels today, not 
only the future membership of Nato 
is in question but also the nature 
and continued relevance of the 
organisation. 

A previous summit in London in 
1990 proclaimed Nato to be “the 
most successful defensive alliance 
in history”. Its success as a front 
against the Soviet Union was such 
that it never had to put troops into 
action. Its effectiveness derived 
from two factors: a powerful mili- 
tary capability, and the political 
‘will to use it if necessary. 

But its reason for existing - the 
Red Army - is now a thing of the 
past. It is possible that rebuilt Rus- 


years. 
The cold war held Nato together 


cautiously and avoid reinforcing 
Russians’ belief that the world is 
ganging up against them. 

Nato's “Paders have yet to per- 
suade President Boris Yeltsin it 
would be in Russia’s own interest to 
have central Enrope securely linked 
to western Kuropean institutions. 
The alliance is caught between the 
risk of playing into the hands of 
Russian extremists by favouring 
expansion and that of apparent 
appeasement of Moscow, allowing it 
to veto Nato decisions. 

But there are more problems 
involved in expanding Nato than 
Russian reactions. One question is 
whether Nato is prepared, or mili- 


As the Nato summit gets under way in Brussels, 
David White questions its role and relevance 


Scramble for seats 
on mystery ride 






tarily able, to protect borders fur- 
ther east. Mr Dougias Hurd, the UK 
foreign secretary, put it in blunt 
terms at the Royal College of 
Defence Studies last month: “Are 
the US Congress, the House of Com- 
mons, the French Assembly, the 
Bundestag solemnly ready to guar- 
antee with the lives of their citizens 
the frontiers of, say, Slovakia? If 
not, or if not yet, then it would be a 
deceit to pretend otherwise." 
Another is where to draw the 
line. Although there is general 
acceptance in Nato that member- 
ship will eventually grow, no con- 
sensus exists as to how many might 
join. Limited expansion could create 
its own tensions and divisions. 
“What if we take Poland in but not 
Lithuania (which last week became 
the first ex-Soviet republic to 
apply]’” asks one seasoned Nato 
hand. “What if Hungary but not 
Romania?” On the other hand, the 
more countries join, the harder it 
may be to maintain a semblance of 
cohesion within the alliance. And 
the less cohesion, the less advan- 
tage there is in joining. 

The fact that Greece and Turkey 


xB gee” 





were both Nato members may have 
helped contain their dispute over 
Cyprus — an example often cited by 
central European officials. But that 
was during the cold war; it might 
not be so with future quarrels. 

If there is one art Nato has 
become adept at, it is papering over 
its difficulties. The summit will 
open the way to enlargement in 
principle, without naming names, 
fixing a timetable or setting criteria 
for membership. Yet it will be 
understood that Poland, the Czech 
Republic, Hungary and Slovakia 
will be put in the fast track, nobody 
will join for several years and that 
membership will be conditional on 
real democratic credentials. 

Nato now wants to be about 
shared political principles. In the 
past — during its first 25 years when 
Portugal was a dictatorship, during 
the colonels’ Greece or periods of 
military rule and repression in Tur- 
key — democratic principles took 
second place to common strategic 
interests. 

Mr Volker Rithe, German defence 
minister and an early champion of 
enlargement, has said that the cen- 
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tral European nations will not be 
joining the old Nato but a new one. 
By that he meant a co-operative 
Nato not geared to fending off Rus- 
sia. The trouble is that what the 
central and east Europeans want to 
join, essentially, is the old Nato - to 
feel safe against Russia. Mr Antony 
Lake, President Bill Clinton's 
national security adviser. warns 
that if they join too quickly their 
worries about Russia could become 
“a self-fulfilling prophecy”. 

Nato’s bolding tactic - thought 
up by the US in October — is to offer 
military co-operation agreements to 
all the countries of the former War- 
saw Pact, Russia included, and 
assorted other European nations. 
Partnership for Peace agreements - 
PFPs in Nato-ese - will allow coun- 
tries to draw closer to Nato by exer- 
cising and possibly peacekeeping 
alongside Nato forces. They may be 
a prelude to membership, but not 
automatically. And, crucially for 
the applicant countries, they will 
not include mutual defence guaran- 


tees. 
Mr Yeltsin has given a guarded 
welcome to the proposed military 


ties, which should start to be nego- 
tiated this year. Countries such as 
Poland rather grudgingly accept the 
idea, suspicious that they are being 
fobbed off. President Lech Walesa 
told the Washington Post that 
Nato’s approach to enlargement 
— “shortsighed and irresponsi- 
le”, 

Nato’s hope is that the co-opera- 
tive programmes will winnow out 
the serious candidates ~ those that 
can make a real contribution - and 
groom them for membership, which 
could roughly coincide with entry 
into the European Union. 

But what sort of Nato will they be 
joining? Will the US still be as 
engaged in it? Nato went through 
many internal spats in the cold war 
but there was no question of the US 
commitment or of America's vision 
of its own security being anchored 
in Europe. 


lies expect Mr Clinton 
to deliver 2 strong reaf- 
firmation of Nato's 
importance and the need 
to keep it as a transat- 
lantic forum. But it is questionable 
how long the US can maintain pub- 
lic support for keeping even a 
reduced troop force of 100,000 in 
Europe. Nato would be severely 
weakened without the US contribu- 
tion - both for vital military assets 
such as long-range transport and 
satellite surveillance, and for the 
weight the US pulls in the world. 

In the past three months the Clin- 
ton administration has bombarded 
Nato with initiatives, fleshing out 
its Partnership for Peace idea, seek- 
ing Nato involvement in “counter- 
proliferation” to deal with potential 
new nuclear-missile powers, and 
proposing new Combined Joint 
Task Forces which would link 
France more closely into Nato mili- 
tary planning for operations outside 
allied territory. 

Nato has unique military 
resources. No other organisation 
could provide the sophisticated co- 
ordination needed for tasks such as 
enforcing the no-fly zone in Bosnia. 
The Gulf war effort three years ago 
also drew heavily on experience of 
working together in Nato. 

However, allies’ military forces 
are being rapidly run down. With 
uo clear threat scenario, there is 
now longer any yardstick for judg: 
ing what forces Nato needs or what 
kind of fighting it should train for. 
There is a risk that, like the excess 
tanks and artillery of the cold war 
now being dismantled, Nato’s mili- 
tary structure will rust away. It 
would then be an alliance on paper, 
which might be worth little if put to 
the test. 

“The trick,” says a former senior 
Nato diplomat, “is how to ensure 
that the habits of co-operation that 
we have developed over the last 
four decades are not thrown away.” 





The declining relevance of Europeans 


s President Bill Clinton 

makes his first visit to 

Europe, it is perhaps worth 

reflecting that the US is 
rapidly cutting loose from its Euro- 
pean roots. The point is not just 
that Pacific rim and western hemi- 
sphere countries have become more 
important trading partners, it is 
that a diminishing proportion of 
Americans have personal or alices- 
tral links with Europe. 

Sharp changes in immigration 
patterns, magnified by differences 
in fertility rates, are transforming 
the US into the world’s first truly 
cosmopolitan society. Demographic 
trends point in a direction that 
would have been unthinkable to the 
founding fathers: by the second half 
of the 21st century, Europeans and 
their descendants - the ethnic 
group that has dominated the US 
for more than 200 years - may well 
be outnumbered by other racial 


groups. 

In parts of the US this non-Euro- 
pean future has arrived. Look at the 
register of new home buyers in 
affluent Orange County, suggests 
Mr Peter Morrison, a demographer 
at the Rand Corporation in Calif- 
ornia. The top four surnames are 
Nguyen, Lee, Garcia and Kim. 
Miami, now jokingly referred to as 
the “capital of Latin America”, is 
comparably diverse. As Time maga- 


zine noted in a special report on 
“multicultural” America, nearly 60 
per cent of Dade County residents 
speak a language other than 
English at home. 

The US was set on its present 
multicultural path by 2 radical (but 
much underrated) change in immi- 
gration policy in the mid-1960s. On 
humanitarian grounds, strict limits 


population 

scrapped, cating the bias in favour 
of northern European countries 
such as Germany, Ireland and 
Britain. In 1940, 70 per cent of immi- 
grants came from Europe. By 1992, 
over 80 per cent were from Latin 
America, the Caribbean and Asia. 

Immigration policy was revised 
three times in the 1980s. The net 
effect was to relax entry controls 
further and reinforce the shift 


were mainly Asian while the benefi- 
ciaries of a generous amnesty were 
mostly Mexicans. The principle gov- 


of Asia and Latin America. 
So far there seems little risk of an 
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outbreak of European-style xeno- 
phobia. In multicultural America, 
gangs of skinheads do not amuse 
themselves by beating up foreign- 
ers. But a nation that is composed 
of immigrants is beginning to won- 
der whether present policies are not 
excessively liberal. In the past 10 
years, nearly $m immigrants have 
entered the US legally - the largest 
number since the turn of the cen- 
tury. A further 5m people are reck- 
oned to have evaded border patrols. 

Signs of unease are multiplying. 
Polls suggest that nearly two-thirds 
of voters now favour stricter con- 
trols on legal immigration 
(Americans overwhelmingly sup- 
port tougher curbs on illegal 
aliens). Politicians have not hesi- 
tated to exploit the changing public 


mood. Mr Pete Wilson, the Republi- 
can governor of California, boosted 
his popularity last year by urging 
the repeal of laws giving automatic 
citizenship to the children of illegal 
immigrants. And he shocked the 
liberal establishment by arguing 
that illegal immigrants should be 
denied access to the state’s over- 
subscribed education, health and 
welfare services. 

Some of the growing hostility 
towards immigrants can be put 
down to temporary economic diffi- 
culties: when jobs are scarce and 
local budgets under pressure, an 
influx of poor families is bound to 
be unpopular. The fact that immi- 
gration is so regionally concen- 
trated (in states such as California, 
Florida and New York) only adds to 
the strains. California, in particular, 
is inundated, having admitted more 
immigrants im the past decade than 
in the preceding 50 years: 40 per 
cent of the population of Los 
Angeles is foreign born. A third of 
legal and half of illegal immigrants 
settle in the state. 

But the fears about immigration 
run deeper. The underlying problem 
is that the decision to loosen immi- 
gration policy and shift the mix 
towards Asians and Hispanics was 
not the result of a vigorous public 
debate. Americans did not con- 
sciously decide their country was 


under-populated and insufficiently 
cosmopolitan. The big changes of 
recent decades nave taken nearly 
everybody by surp 

As a result, ‘the aoclil nd Bint: 
cial strains are proving severe. 
Highly-educated northern Euro- 
peans were easily assimilated. Low- 
skilled Hispanics and Asians are 
not. Yet the federal government 
does not properly compensate cities 
such as Los Angeles for the huge 
costs of absorbing this new class of 
immigrant. And many politicians 
seem bewildered by social and edu- 
cational changes under way - such 
as strident demands for a genuinely 
multicultural curriculum - that are 
a direct result of their policies. 

By global standards US immigra- 
tion policy is benign. While nar- 
row-minded Europeans exploit 
“guest workers”, the US readily 
offers citizenship. While the likes of 
Canada and Australia scoop up the 
cream of the immigration pool by 
imposing strict educational and 
skill requirements, Uncle Sam 
remains big-hearted enough to wel- 
come the underprivileged. It is 
uplifting to see a nation settled by 
Europeans erecting a multicultural 
tent large enough for every race 
and creed. Yet it is troubling that so 
few Americans seem to grasp what 
a bold and principled policy they 
have embarked upon. 





Stacking up 
the chairs 


@ The Commodity Futures Trading 
Commission, the US futures 
industry's regulator which is 
habitually on the look-out for sharp 
trading practices among its charges, 
seems to be experiencing a bit of 
churning itself - of chairpersons 
that is. The Commission is now 
greeting the third acting 
chairperson selected for it since 
President Clinton took office a year 


ago. 
Latest to step into the breach 
is Clinton fund raiser and farmer's 
daughter Barbara Holum, taking 
over from Sheila Bair, 2 Bush 
appointee who had been in place 
since August. Holum, sworn in 
as a commissioner only in 
November, is no time-server either. 
The game of musical chairs began 
last January when staunch Bush 
supporter Wendy Gramm, 
chairwoman since 1988, handed 
in her notice. Commissioner 
William Albrechi was provisionally 
roped in, but he departed in August. 
leaving a lonely duo of 
commissioners, one of whom was 


Seeing that the last two 
chairpersons and two of the three 
interim heads have been female, 
there has obviously been no 
particular problem in achieving 


gender “balance” for this would-be 
politically correct administration. 
But frustrated regulatory staff 
suspect that the White House's 
ambitions extend to redressing 
ethnic balance, and the names of 
two female black Chicago lawyers 
are circulating. Just what kind of 
political point is there to be made, 
though, after all the dithering? 





UN likely 

@ Business sponsorship window 
of the moment must be the United 
Nations’ 50th anniversary, due in 
1995 — a “unique opportunity to 
Teposition the UN” as the hopeful 
press release puts it. 

No-one would deny the 
organisation needs a facelift. This 
week, for instance, UN sources 
expect Secretary General Boutros 
Boutros-‘Ghali to take the unusual 


former Yugoslavia. His brief? To 
hasten investigations into 
months-old allegations of black 
transporting of people from 
Sarajevo for payment. 





Golden boys 


m@ The London gold market, where 
just Gve firms fix the price every 
day, is an incestuous place, even 


OBSERVER 





‘T think you're taking predictions 
of 2 consumer-led recovery too 
personally’ 


by City standards. Hence a Frisson 
of excitement at the admission of 
two new boys to the club in the 
space of a week. 

The mighty Deutsche Bank is 
now the proud owner of Sharps 
Pixley, and Edmond Safra’s 
Republic National Bank of New 
York swallowed Mase Westpac, 
the remnants of the old Johnson 
Matthey Bankers. Both parents 
are big gold traders in their own 
right, but had hitherto lacked the 
cachet of membership of the club 
which has fixed prices since 1919. 


New arrivals at exclusive 
gatherings should know how to 
behave. No surprise, then, to see 
Keith Smith, former boss of 
London’s oldest bullion firm, 
Mocatta & Goldsmid, leave 
retirement to take over as 
non-executive chairman of 
Republic's new operation, Republic 
Mase Bank. 

Smith caught the gold bug in 
the 1950's, when he started working 
for Edward E Mocatta. Republic 
Mase’s managing director, Dick 
Gazmararian, used to work for him, 
and Edmond Safra, one of the 
world's canniest private bankers, 
has been a friend for over 30 years. 
Indeed, it was Safra who persuaded 
Smith to take on the new job. 





Greasy pole 


™@ No wontler the shares in 
state-owned banks are missing out 
on the current bullish run at the 
Athens Stock Exchange. 

‘The fact that the Greek Socialist 
government is replacing the 
chairmen of half a dozen 
state-controlled banks with its 
henchmen is itself unremarkable. 
But eyebrows were raised even. 
in Athenian banking circles when 
none other than Soulis 
Apostolopoulos pitched up as the 
new chairman of Bank of Attica, 

a small state bank specialising in 
trade with the rest of the Balkans. 


Until recently, Apostolopoulos, 
who headed a Greek state trading 
agency, ITCO, during the Socialists’ 
last turn in the 1980s, was in jail. 
He had been convicted of fraud 
relating to the Great Maize Scandal 
of 1990, when the Greek government 
had te pay a $2.4m fine because 
TTCO sold a cargn of Yugoslav 
maize to Belgium, using forged 
Greek certificates of origin to avoid 
paying EU countervailing levies. 

Another, er, surprise is the return 
of Panayotis Korliras as chairman 
of Greece’s third biggest bank, 
Ionian Bank, a job he held under 
the previous Sccialist 
administration. All have not 
forgotten how, during his watch 
at the parent company, a luxury 
hotel on Rhodes was built by the 
bank's subsidiary, Ionian Hotels. 
For the past two years, the latter 
has been trying to dispose of the 
edifice, which cost Driibn to put 
up, a piffting Dri0bn over budget. 





Gift of the gab 

@ The government's increasingly 
risible attempts to redefine its 
“back to basics” campaign bring 
to mind the Law of Irrelevance as 
promulgated in Yes Minister and 
helpfully reprinted in week one 
of the BBC TV series’ 1994 desk. 
calendar. “The less you intend to 
do about something, the more you 
have to keep talking about it.” 
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Embryo central bank 
faces credibility battle 


Obstacles remain to acceptance of 
EMI as European monetary force 


By Peter Norman, 
Economics Editor 


Signs are growing that the 
president of the European Mone- 
tary Lnstitute, Mr Alexandre 
Lamfalussy, will have a struggle 
to get the organisation accepted 
as a significant force in European 
nionetary affairs. : 

The institute's council holds its 
inaugural meeting in 
tomorrow with difficult questions 
over the pay and conditions of 
the staff yet to be resolved. 

There are also differences 
among the European central 
banks, which own the institute, 
over how far jobs should be alle- 
cated on grounds of nationality. 

More fundamentally, wide 
divergences exist between 
authorities such as the European 
Commission and Belgian finance 
ministry, which see the EMI as 
an instrument to force integra- 
tion in the EU, and others, nota- 
bly the Bank of England and 
Bundesbank, which think its role 
should be mainly advisory. 

Last week, the Greek govern- 
ment, which took over the presi- 
dency of the European Union at 
the new year. cast doubt on the 
status of the EMI. Mr Yannos 
Papantoniou, the alternate econ- 
omy minister who will chair 
meetings of EU economics and 
finance ministers until the end of 
June, said he doubted whether 
Mr Lamfalussy would be invited 
to the monthly meetings of “Eco- 
fin” ministers on a regular basis. 

Senior European monetary offi- 
cials say the Greek threat is one 
of Mr Lamfalussy’s lesser prob- 
Jems. The EMI's statutes make 
clear that Mr Lamfaltussy can 
expect to attend ministerial meet- 
ings when the functioning of the 
European monetary system or 
broad macro-economic issues are 
being discussed - which will be 





having to build the 


Lamfalassy: 
institute from small beginnings 


the case with most of them. 

The officials consider the first 
two meetings of the EMT council 
will be a significant test of Mr 
Lamfalussy's influence. But it 
will only become clear around 
mid-year, when key staff have 
been recruited, whether the EMI 
will play an important role in EU 
monetary policy. 

Mr Lamfalussy, a Hungarian- 
born, Belgian banker, is having 
to build the institute from smail 
beginnings. He has to recruit 
four or five key people soon, 
including a director general and 
department heads. 

Meanwhile, many of the offi- 
cials who served the EMI's fore- 
Tunner - the Basle-based EC cen- 
tral bank governors’ committee - 
are returning to their national 
central banks at the end of three 
year secondments. 

Officials say the EMI has “hun- 


dreds of candidates” for senior 
posts, mainly nominated by EU 
central banks, but they cannot be 
Selected until the terms and con- 
ditions of employment are fixed. 

Among unresolved questions 
are whether non-German officials 
should be given expatriate allow- 
ances as an inducement for living 
in Frankfurt or whether there 
should be some other form of dis- 
location allowance for new 
employees of the institute that 
does not discriminate against 
Germans. Mr Lamfalussy will 
have to fight for conditions that 
are good enough to attract high 
quality staff to the EMI. 

The EU central banks believe 
the EMI should be kept on a tight 
budgetary rein so that there is no 
suspicion of the extravagant 
behaviour that marked the 
start-up of the London-based 
European Bank for Reconstruc- 
tion and Development. 

In the meantime, Mr Lamfal- 
ussy is unable to provide the offi- 
cials to chair the various EMI 
sub-committees responsible for 

iding the current second stage 
of European economic and mone- 
tary union. A key test of the 
EM's status will be whether his 
staff take over such duties when 
it is properly operational later 


year. 
Although tough battles lie 
ahead, Mr Lamfalussy has one 
thing in his favour: he was asked 
to do the job of EMI president. As 
long as the majority of EU states 
are committed to Emu, they have 
a vested interest in ensuring that 
the EMI plays a constructive part 
in the process, even though the 
Maastricht treaty is vague about 
the institute’s precise role. 


Concession on UK Channel 
rail link may boost sell-offs 


A private UK rail company 
planning a freight link to the 
Channel tunnel between England 
and France has been given the 
right to own the track in a key 
concession which could reopen 
the debate over a central compo- 
nent of the government's plans 
for rail privatisation. 

The Department of Transport 
has allowed the Central Railway 
Group to negotiate the purchase 
of the track it needs to set up a 
180-mile link between the Mid- 
lands and the tunnel. 

The government concession is 
a direct challenge to Railtrack, 
the company set up to own and 
manage former British Rail lines 
from April. Railtrack is in the 
midst of tense negotiations with 
the Treasury over the value of its 
assets. 

The concession meets one of 
the main reservations expressed 


Europe today 


by potential bidders for rail fran- 
chises. If it were extended te 
other potential private rail opera- 
tors, more might be attracted to 
bid for franchises. 

Most of Central Railway’s route 
Tuns along disused British Rail 
track or alongside existing lines, 
but it crucially includes 40 miles 
of British Rail's Chiltern lines 
which run into London's Mary- 
lebone station, 

Sea Containers, the shipping 
company which is a potential bid- 
der for a British Rail franchise, 
said the concession was “very 
interesting and encouraging to 
other bidders. But it depends on 
how far the government is pre- 
pared to go with it.” 

Mr Roger Freeman, the trans- 
port minister, in a letter dated 
duly 15, 1993, gives permission to 
the Central Railway Group “to 
negotiate with Railtrack with a 
view to establishing the terms on 
which railway infrastructure and 
operational land could be 
acquired.” The letter is repro- 


A vigorous depression west of Ireland will give 
showers or outbreaks of rain to most of 
western Europe. Some parts of the British Isles 
and France may once again have long periods 
of rain. There is the risk of gales, especially 
along the coasts of France and southem 
ireland. There will ba sunny periods in central 
Europe where it will remain dry until this 
evening. in some areas there will be moming 
fog. Italy wilt have sunny periods and dry 
condivons. A low pressure area south of 
Greece will bring rains or showers to south- 
eastem Europe. Scandinavia will have dry, but 
cold conditions, with most of the sunshine in 
central regions. 


Five-day forecast 

Aseries of depressions will bring more 
shawers or outbreaks of rain to westem 
Europe. The Mediterranean will continue 
unsettled with frequent showers. Later in the 
week an area of high will bring drier 
conditions. Central Europe will have 
Precipitation. especially over the soulhern 
Alps. In the northem Alps there will be less 
snow , It will remain cold m most of 
Scandinavia where outbreaks of snow will 
begin on Wednesday. In the southem regions 
later some outbreaks of rain are possible. 


duced in a fund raising prospec- 
tus published by the group. 

The government has said most 
of the British Rail network will 
be owned by Railtrack; the only 
previous exception allowed was 
the Isle of Wight’s railway net- 
work. But pressure is growing for 
Scotrail, the Scottish network, to 
be sold off too. The ban on own- 
ing the track has been criticised 
by several potential bidders for 
BR franchises. The founder and 
chairman of the Central railway 
Group, Mr Andrew Gritten, said 
ownership of the track was essen- 
tial if the company was to raise 
finance for the project, which is 
expected to cost £3bn. 

The company is attempting to 
raise £6m ($9m) from City institu- 
tions to prepare the project for 
parliamentary approval. A sec- 
ond stage fund-raising of £25m is 
planned to obtain a stock market 
listing which, it is hoped, will 
raise nearly £1bn. At the time of 
listing £2.1bn of debt would also 
be raised. 


US seeks 
EU’s help 
to open up 
Japanese 
markets 


By Jurek Martin in Brussels 


The US is to ask the European 
Union to join an effort over the 
next month to persuade Japan to 
open domestic markets further. 
Mr Mickey Kantor, the U: 

trade representative. will propose 
today to Sir Leon Brittan, the EU 
trade commissioner. that trade 
ministers from the so-called Quad 
countries - the US, EU, Canada 
and Japan - hold a special meet- 
ing, probably early next month, 
to discuss the issue. 


dow of opportunity” was open 
between January 29, by which 
time Japan is expected to have 
passed new economic stimulus 
measures, and mid-February. 

Mr Morihiro Hosokawa, 
Japan's prime minister, is due in 
Washington on February 11, 
while Mr Peter Sutherland, direc- 
tor general of the General Agres- 
ment on Tariffs and Trade, has 
invoked a February 15 deadline 
for the presentation of new mar- 
ket access proposals. 

Noting European dissatisfac- 
tion with recent Japanese offers 
on white spirits, copper and other 
commodities, Mr Kantor said it 
was time for the US and the EU 
to go “shoulder-to-shoulder” to 
impress on Tokyo the need for 
greater initiatives. 

Quad officials already have a 
meeting scheduled for January 
19. Assuming Sir Leon attends, 
that could be followed by a full 
weeks later. 

Mr Kantor emphasised that it 
was incumbent on all the indus- 
trialised nations to open and 
build their domestic markets. 

Mr Kantor was added to Presi- 
dent Clinton's European travel- 
ling party last week not only, he 
said, to propose a harder line 
with Japan. Also on his EU 
agenda is following up Decem- 
ber's Uruguay Round and reach- 
ing agreement opening up Euro- 
pean procurement policies on 
heavy electrical equipment. 
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Paramount 


Continued from Page 1 


QVC is expected to announce the 
percentage of shareholders 
accepting its offer and whether it 
is extending it. Paramount's 
board will meet this week to con- 
sider the Viacom offer. ‘ 

QVC said on Friday night that 
it did not regard the new Viacom 
move as a genuine increased 
offer which, under the rules set 
for the takeover battle, would 
inevitably trigger a further round 
of bidding. 

Many traders felt the struggle 
could still have a considerable 
way to run, with each side slowly 
increasing its offers. 
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The speed of the revival in the UK 
property market. following its worst 
recession in decades, has been remark- 
able ~ in stock market terms. at least. 
The intriguing question is how much 
more there is to come. Since sterling’s 
exit from the exchange rate mecha- 
nism, the market value of property 
shares has risen almost threefold to 
£15bn. Some companies have shown 
even more startling gains. For exam- 
ple, British Land, boosted by the com- 
Pany's association with the omnipres- 
ent Mr George Soros, has seen its 
shares jump from ildp to 411p. 

Big property companies have taken 
advantage of the market's enthusiasm 
to raise £1.4bn of new equity. That has 
given them leeway to buy properties 
and shore up strained balance sheets, 
underpinning dividends and further 
enhancing the sector's appeal. Even 
the wave of new issues has scarcely 
dampened investors’ ardour. 

Investment demand has been driven 
by comparative yield considerations. 
With long dated gilt yields falling 
below those on property, fund manag- 
ers have shown a voracious appetite 
for both bricks and mortar and their 
Paper substitute. Some estimates sug- 
gest £10bn of investment money is 
looking for a home in property, 
depressing last year's double-digit 
yields on prime London offices to 7 per 
cent. Likewise, the yield on property 
shares has been chased down from a 
peak of 95 per cent at the end of 1992 
to 3.5 per cent - although part of that 
fall reflects dividend cuts. Share rat- 
ings have risen so fast that many 
property companies are trading at a 
Premium to net asset values. The tacit 
assumption is that these asset values 
are significantly understated. 

However, the surge of investment 
interest has discouraged owners from 
selling both physical assets and 
shares, further squeezing up prices. 
Such is the level of demand that some 
segments of the market appear in dan- 
ger of overheating. Ylelds on some 
prime retail sites have dropped as low 
as 4 per cent - within range of their 
historic lows - suggesting some wor- 
ryingly indiscriminate buying. 

Property has traditionally been 
viewed as a quasi-equity investment, 
providing a good hedge against infla- 
tion with the prospect of capital 
growth. Yet investors currently seem 
to regard it more as a bond with a 
fixed income stream. That may prove 
reasonable if inflation remains low 
and the comparative virtues of prop- 
erty against gilts and equities remain 
solid. But current yields leave little by 
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way of risk premium. The danger 
comes if the economy stalls. interest 
rates rise, rental growth remains elu- 
sive and the government starts tam- 
pering with the tenant law. 

Such doubts make it unlikely that 
property shares will keep rising at 
such a prodigious rate this year. But 
while there may be some bumps along 
the way, the longer term direction still 
looks assured. Property remains a 
highly cyclical investment and the 
upswing is still in its infancy. At its 
last peak in 1988, the property sector 
accounted for 4.2 per cent of the 
equity market's total capitalisation. 
Despite the recent surge, it accounts 
for just 2 per cent today. 


US airlines 


The US transportation secretary's 
proposals to allow foreigners to 
increase their ownership of US airlines 
from 25 per cent to 49 per cent will 
raise a small cheer among high-flying 
European airlines. The move seem- 
ingly represents a further step 
towards liberalisation of the skies. But 
the US Congress has yet to have its 
say; it is not yet clear what the US will 
demand from European governments 
in return. 

Moreover, at present, all it would 
mean for European airlines is that 
they could buy bigger stakes in loss- 
making businesses. The US market 
may have experienced a pick-up in 
demand as economic recovery has 
gathered pace. With the exception of 
USAir, all the major carriers have 
posted. third-quarter profits. But a 
recent bout of seasonal discounting 
has again disfigured the market. The 
growth of airlines such as Southwest 
Airlines, which offers cheap point-to- 
point services rather than the tradi- 
tional hub-and-spoke operations, will 
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also limit the scale of any profits 
upswing. 

oyg carriers are having to respond to 
such pressures with ever more inven- 
tive means of cutting costs. United's 
plan to sell stock to its unions repre- 
sents the boldest move. USAir is 
attempting to cut operating costs by 
minimising the time its airplanes 
spend on the ground. Besides, Euro- 
pean carriers' ambitions to expand in 
the US may be limited by worries of 
their own. Most state-owned European 
airlines have far more bloated cost 
structures. There is also a danger that 
concealed forms of state subsidy in 
Europe will keep excess capacity in 
the air, with the same devastating 
impact on industry profitability a5 
Chapter 11 produced in the US. 




























Bowater 

When a company is de-rated as 
sharply as Bowater has been over the 
past few months, the suspicion is that 
something sinister is at work. But: in 
Bowater's case, it may reflect little 
more than fashion, After being ‘the 
belle of the packaging ball throughout 
the recession due to its defensive 
charms, Bowater is now looking less 
modish in recovery. The turn of the 
investment cycle has resulted in more 
volatile second-line stocks picking up 
speed at Bowater's expense. At its 
peak, Bowater accounted for some 35 
per cent of the sector's value. That has 
now slid to 23 per cent. 

Although earnings’ forecasts. for 
Bowater have remained targely 
unchanged, some concerns about its 
strategic thrust have surfaced. The }° 
past two years have seen a whirlwind 
of corporate activity, with Bowater 
spending £844m on acquisitions and 
issuing £630m of new equity. The man- 
agement - and the market - have 
been striving to make sense of this 
reshuffled pack of assets. The task has 
been complicated by some of its new 
businesses in cosmetics and medical 
packaging running into the brunt of 
recession in mainland Europe. 

It has also proved hard to lift vol- 
umes and prices in the UK, ensuring 
lacklustre growth in underlying 
organic carnings. Lan alpeeniglady 
squeezing packaging prices 
and the photographic market remains 
tough, With gearing at the year-end 
likely to be just under 50 per cent and 
the market still awash with Bowater 
paper, Bowater has little option but to 
make the best of what it has got, At 
least its US and Australian operations 
are showing more bounce. 
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London 
By Simon Davies In London. 


“i Guangdon: 
‘ment is launching a $100m: 
. direct investment fund which 
+ will be listed on: the London 
Stock Exchange: It will be the 
. first Chinese development 
. fand to be endorsed by a state 


government. . 

The Guangdong Develop- 
ment Fund will -invest.in a 
wide range of projects in what 




















~ =ts to invest $16m in the fond. 
+, Barelays.de Zoete Wedd, the 

. Sponsor to the issne, will 
: imvest a similar amount, and it 
is planed that-a further $80m 
will be placed.out to US and 
. Since Deng Xiaoping’s 1992 
visit to Guangdong alerted 
international fand managers 
- to the changes taking place in 
. southern China,. there has 

been a flood of China funds 
listed, primarily in. Hong 





’ Getiaral Motors of the US, the world’s 


largest vehicle maker, has set the tar- 
get of achieving a net profit on its 

North American automotive oper- 
ations in 1994 after three years of 
heavy losses, Mr Jack Smith, chief 
executive, said last night. 

GM, which still lags behind the 
financial performance of Ford and 
Chrysler, its domestic US rivals, had 
achieved an operating break-even on 


its North American automotive 
operations in 1993 before interest and 
tax, he said. This represented a turn- 
round of more than $10bn since 1991 
and of $4.56n in 1993 alone, Mr Smith 
told the Automotive News World Con- 


gress. 

Mr Smith, who became chief execu- 
tive in November 1992 after a board- 
room coup, warned that GM's North 
American production cosis were still 
high, and that the group's balance 
sheet was “still too weak”. 

However, GM's Opel/Vauxhall car 
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and light sommercial 
operations in Europe h 
“significantly in the black” said Mr 
Rick Wagoner, GM finance director. 

GM Europe remained the most prof- 
itable volume carmaker in Europe 
last year, in contrast to the heavy 
losses suffered by its leading rivals 
including Volkswagen, Ford of 
Europe, Fiat and Peugeot Citroén. It 
is understood to have achieved a 
profit of $£00-$500m in 1993, in spite of 
a fall of around 15 per cent in west 
European new car sales. 


vehicle 
id remained 


|GM sets US profit aims after turnround 


Mr Wagoner said that GM Europe 
had incurred substantial restructur- 
ing costs in 1998 to reduce its work- 
force and its financial performance 
should improve in 1994. 

He added that in North America 
GM had operated at 75-50 per cent of 
its capacity but was aiming to reach 
100 per cent capacity utilisation by 
1996 through continuing plant clo- 
sures, already announced, and rising 
output. 

Mr Smith said that GM's top 
short-term priority for the past two 








years had been to “stop the bleeding 
from its North American automotive 
operations through improved product 
quality, a big reduction of unprofita- 
ble sales to daily rental fleets with 
greater emphasis on retail sales, 
nocd costs and lean manufactur- 


The biggest cost reductions in the 
short-term - $4bn between the end of 
1990 and the end of 1983 - had been 
achieved in purchasing, where 27 
North American purchasing units 
were consolidated into one. 
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Martin Dickson reports on the merger of Blockbuster and Viacom for the Paramount bid Subpoenas 


Unlikely duo 


in the world of 


entertainment 


in both name and nature, 
but the $8.4bn merger 
t unveiled on Friday 


Ss 


: night by cable television com- 


pany Viacom and video retailer 
Blockbuster Entertainment is 
getting..unenthusiastic early 
reviews on Wall Street. 

-” The deal is the most startling 
alliance yet to emerge from the 
five-month-long takeover battle 
for film and book group Para- 
mount Communications, in 
which rival -bidders Viacom 
atid QVC" Network have gath- 


. ered around them groups of 


allied media and telecommuni- 
cations companies. 
It also looks a considerable 


-| coup for Mr Wayne Huizenga, 


Blockbuster chairman, who in 
seven years has turned the 
business from a tiny chain into 
the world’s largest video retail- 
ing empire, and has been try- 
ing to transform it into a 
broader enfertainment com- 


bid. On Friday, it agreed to put 


up,a further $1.25bn in return 


_for Viacom stock, allowing Via- 


com to increase the amount of 
cash in its cash-and-stock bid 
for.Paramount. 

At the same time, Viacom 
has agreed to take over Block- 
buster via a stock swap worth 
some $8.4bn - a deal meant to 
go .ahead irrespective of 
whether the alliance wins Par- 
amount. . 

Wall Street is unimpressed. 
First, the deal seems a convo- 
luted way of keeping highly-le- 


veraged Viacom in the battle 
for Paramount, particularly as 
the new offer is in important 
respects inferior to the offer 
ae on the table from QVC. 
Viacom has increased its 
cash offer for just over 50 per 
cent of Paramount's stock from. 
$85 a share to $105, which com- 
pares with $92 from QVC. But 
Paramount has lowered the 
value of the securities being 
offered for the remaining 49 
per cent to $52, based on Fri- 
day’s closing stock prices, com- 
pared with around $75 from 
QVC. Viacom's total bid is thus 
worth around $78 a share, 
while QVC's stands at $83. 
Second, Wall Street is scep- 
tical as to what Viacom will 
gain from a merger with Block- 
buster, apart from immediate 
access to cash, a better chance 
of winning an already expen- 
sive Paramount, and a some- 
what stronger balance sheet. 
At first glance, the two 
appear complementary. Via- 
com's main business is the cre- 
ation of entertainment “soft- 
ware”, through cable television 
channels such as MTV, the pop 
music network, and Nickel- 
odeon, a channel for children. 
Blockbuster’s main business 
is entertainment distribution, 
through video rentals. Some 
analysts question the benefits 
of linking these two sides. The 
rental business looks very vul- 
nerable to the technological 
revolution in the US communi- 
cations industries. This prom- 
ises a world of inter-active, 
multi-media home entertain- 
ment, where consumers can 
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Sep 12 Viacom ennounées'$8hn 
agreed takeaver of Paramount. 
Sep 20 QVC launchesiival 
$9.5bn bid. 

Sep 23 Viacom sues'to prevent 
QVC proceeding. 

Nov 8 Viacom’s second increase 
raises offer to just over $10bn. 


call up a movie at the touch of 
a remote control button, rather 
than trudging to a video store. 

Blockbuster is the creation 
of Mr Huizenga, who started 
out as a rubbish collector in 
Florida and built this into 
Waste Management (now 
known as WMX Technologies), 
America’s largest rubbish 
removal company. 

He retired from Waste Man- 
agement in 1984 and three 
years later invested in the then 
tiny Blockbuster. 

Blockbuster now accounts 
for some 15 per cent of the US 
home video market and has 
3,500 stores in nine countries. 
Even though the US rental 
market is mature, its income 
and revenue ($142m and $1.2bn 
in 1992) have been growing 
strongly, partly by capturing 


Viacom 










Nov 12 QVC steps up bidto - . 
$10.8bn 

Nav 16 Legal action by QVC. 
against Paramount - Viacom 
ea naee 
Nov 24 Court rules in QVC's © 
favour, which throws opens. 
bidding war. 


business from smaller rivals 
and partly from diversification. 

Blockbuster is now the third 
largest record retailer in the 
US, and has a separate joint 
venture with Britain’s Virgin 
to develop music mega-stores. 

It also has interests in two 
small Hollywood film produc: 
tion companies and it is plan- 
ning to build an entertainment 
village in south Florida. 

None of Blockbuster's diver- 
sifications will add signifi- 
cantly to the impressive soft- 
ware assets that would be 
fielded by a merger of Viacom 
and Paramount, and analysis 
are sceptical of the claims by 
Mr Sumner Redstone, Viacom. 
chairman, that Blockbuster 
gives him “extraordinary 
capacity to exploit worldwide 
opportunities” in the entertain- 
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ment business. 

Admittedly, Viacom is not 
paying much of a premium to 
gain control of Blockbuster. 
Shareholders are being offered 
around $31 a share, which com- 
pares with Blockbuster’s close 
on Friday of $284 and a 52- 
week high of $344. 

The 70-year-old Mr Redstone 
will retain control of the com- 
bined group, with 61 per cent 
of its voting stock, while Mr 
Huizenga, 55, will become vice- 


chairman. 

Friday's deal has left some 
analysts wondering not only if 
Mr Redstone has the firepower 
to win Paramount, but 
whether he may have just 
hitched a ride into the brave 
new multi-media future on the 
technological equivalent of a 
horse and buggy. 


Mr Terry Smith, one of the 
City of London's best known 
investment analysts, is serving 
subpoenas on three leading 
industrialists as part of his 
ease for unfair dismissal 
against UBS Securities, the 
investment bank subsidiary of 
Switzerland's biggest bank. 

He has filed subpoenas in 
the high court for the atten- 
dance at his case of Sir Colin 
Marshall, chairman of British 
Airways, Sir Allen Sheppard, 
chairman of Grand Metropoli- 
tan, and Mr Robert Montague, 
Tiphook chairman. 

Mr Smith was sacked by 
UBS in October 1992 after he 
refused to cancel publication 
of a book, Accounting for 
Growth, which is critical of 
the accounting techniques 

by many of the UK’s big- 
gest companies, including the 
Grand Metropoli- 


plaints about the book from 
GrandMet and other compa- 
nies, though UBS has denied 
this. It said he was dismissed 
because he breached internal 
procedures for vetting the con- 
tents of the book. 

The trial, which begios later 
this year, is likely to be a 
focus for the long-running City 
debate on whether analysts 
are free to write impartial 
Teports on companies which 
are the customers of their 
firms. 

UBS is suing Mr Smith for 
breach of copyright in relation 
to the book. Mr Smith is suing 
UBS for breach of contract and 
unfair dismissal. He is claim- 
ing around £600,000 in lost 
remuneration and legal costs. 
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Germany due for 
‘a respite from 
_ nasty: shocks. 


_. ‘The worst should be over by. 
- Wednesday evening, By then, 
Metallgeselischaft’s.corps of 
' shell-shocked shareholders and bankers 
is due to have delivered its verdict .. 
: along with pledges to stump up’ 
L86bn)_- on the new 
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» ‘+ will reflect on a sound year and . 
‘ perhaps offer sonie-more tangible - 
_ ‘Bvidence of economic recovery than 





not be underestimated. As one : 
industrialist remarked, “wherever they 
i put kim in, Tl put my momey in behind 
him.” Which may be of some comfort 
. to creditor bankers, One of them, . 


Gespite an attack of the horrors over " : 


. the revelation of a DML@bn loss at . 
MG Corp inthe US, said: “T'd love to 
fo Gi Hoe Deletes can Go wien 
he gets to. run‘a good company.” : 
aes Mr von Plerer is in that fortunate’. 
he will review the group’s 
* L8'pbr cent'net earnings gain for last 
* Year. It waa not much, but given, the 
Sea of red.ink engulfing much of. 
- corporate Germany, it-was as welcome. 
ee ene ras net 
inanew lant in 











news ‘will fous on the order, book. 
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- position. At the Slemens annual press 
conference : 


sertiiconductor-p : 
Dresden. Those looking lor more good : 


This week: Company news 


PSIEMENS | (UK stores . 


SFT-SE-A Retailers, General sector retative 
to the FT-SE-A All-Share index 
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UK RETAILERS 
Flurry of news to 
test the anecdotes 


After conflicting messages from Dixons 
and Boots last week, a clearer picture 
of UK retailers’ fortunes in the vital 
Christmas trading period may emerge 
this week, with at least four leading 
groups due to make trading statements. 

Dixons rushed out a profits warning 
last Thursday, which contrasted with 
anecdotal evidence of brisk seasonal 
trading. Boots, however, reported sales 
‘up 72 per cent, and is thought to be 
more representative of the sector. 

On Tuesday jewellery croup Signet 
(formerly Ratners) and Storehouse, 


_] the clothing group, will report. Signet 
shares were hit in December by 


Tumours that sales were down. But 
at least one analyst expects the group 
to announce a recovery. Storehouse 
is expected to follow a good Christmas 
last year with sales increases of about 
§ per cent at BHS and 10 per cent at 


thercare. 
Body Shop, which last year reported 
an & per cent drop in like-for-like 


“Christmas sales, is expected to report 


better news on Thursday. Analysts 


expect growth of 4.5 per cent including 


new stores. Friday's statement from 
catalogue retailer Argos is also 
expected to be positive. 

-Next and Sears are still considering 
whether to make statements, while 
Kingfisher is tipped to make its first 


-ever Christmas statement before the 


end of the month. Marks and Spencer 
is waiting until mid-February. 


OTHER COMPANIES 
Bidders line up for 
Italian phone prize 


Bidders for Italy’s second mobile 
communications network will be 
working flat out this week ta finalise 
preliminary proposals before the 
pre-qualification deadline on Saturday. 
After months of false starts, the 
initiative to liberalise Italy's cellular 
phone market, hitherto monopolised 
by the state controlled Sip group, and 
to set up a new GSM-standard network, 
is moving ahead in earnest. Italy is 
one of Europe's fastest-growing mobile 
phone markets, with more than 1.1m 
subscribers to the existing network. 
The four consortia in contention 
are: Unitel (Fiat, Fininvest, Vodafone); 
Omnitel (Olivetti, Swedish Telecom, 
Bell Atlantic, Cellular Communications, 
Lehman Brothers); Pronto Italia (Pacific 
Telesis and a number of medium-sized 
Italian companies); and Etra (Eni 
group, BeliSouth, Millicom, Premafin). 
The concession is expected to be 
awarded by the end of April. 


W@ Westinghouse Electric: On Tuesday 
Mr Michael Jordan, chairman of the 
troubled conglomerate, will brief Wall 
Street analysts for the first time since 
his appointment last June. He is 
expected to spell out his strategy for 
turning the company around. 

Mr Jordan, formerly a senior 
executive with PepsiCo, replaced Mr 
Paul Lego, who resigned from the 
chairmanship under boardroom 
pressure a year ago because of 
Westinghouse’s poor performance. 


@ J.P. Morgan: The US bank should 
enjoy a temporary respite from the 
furore over its entanglement with the 





Westinghouse Electric 
Share seca! 
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Source: Datasteam 
it reports fourth quarter results on 


Thursday. The figures are expected 

to cap a strong 1993, with market 
projections putting earnings per share 
for the year at $3.20-8.50, compared 
with $5.63. 

The earnings momentum in the last 
quarter is likely to have slowed, 
though. The question for 1994 is: will 
a tail-off in trading income lead toa 
slump in earnings? 


@ Tomkins: In the UK on Monday, 

the industria] group Tomkins reports 
half-year results. The market will be 
looking for reassurance over Ranks 
Hovis McDougall, acquired a year ago. 
The milling and baking subsidiary 

has dragged down its parent's stock. 
Analysts are expecting pre-tax profits 
of about £87m ($120m), up from £47.1m. 


@ Rank Organisation: On Thursday 
the leisure group will report annual 
results amid speculation about the 
dent in the figures caused by the 
decision of its joint venture partner 
Xerox to cut its workforce. Analysts 
are looking for pre-tax profits in the 


struggling Spanish bank Banesto when | region of £264m, up from £230.1m. 

Companies in this issue 

Banesto 18 IBM 18 Paramount 6 
Pharmakopius. 18 

1 1 

Btockbuster 5 ICL 6 viticine Bacon; oF 

CSA 48 © J.P. Morgan 18 Technology 6 

Compass. 16 0 MIM Holdings 18 UBS Securities 18 
Vigeom 15 

EFM Dragon 16 = Metaligeselischatt 18 Whnbread 16 

General Motors: 15 Novell 18 = Zenith Data Systems. 18 


Bank of Boston 
Barclays Syndications 


Kansallis-Osake-Pankki 
Samuel Montagu & Co. Limited 






Conference calls: 

the key to improved 
business communications. 
For the best service call . . . 

















Markets 
this week 
Starting on page 20 


PETER MARTIN: 

GLOBAL INVESTOR 
The death of 
vertical 


integration 


theme of 

world 

business over 

the past 30 
years. But it is still 
influencing the investment 
opportunities in 
manufacturing industry. 
Page 20 


PETER NORMAN: 

ECONOMICS NOTEBOOK 
Early next 
month, policy 
makers 
worldwide 
should receive 
a rulebook on 


will mark a breakthrough of 
sorts, but many will say an 
opportunity has been 
missed. Page 10 


Bonds: 

Borrowers have dashed to 
launch new year eurobond 
issues. While several sectors 
saw substantial new supply, 
one of the most interesting 
was the Eurolira. Page 22 


Equities: 

The re-appearance of US 
buyers at the end of last 
week rescued London from 
what was looking like 
prolonged post-Christmas 
indigestion. Page 23 


Emerging markets: 

Few expect Warsaw to 
repeat last year's average 
700 per cent capital gain. But 
the profits have attracted 
the attention of politicians 
keen to raise taxes. Page 21 


Currencies: 

With US-Japan trade talks to 
begin in Tokyo this week, a 
key question will be the 
sensitive relationship 
between the dollar and yen. 
Page 21 


Pyrat 


Base lending rates ... 
FT-A World indices .. 
FT Guide to Currencies .. 
Foreign exchanges . 
London recent issues .. 








New int bond Issues 
World stock mkt indices 


This announcement appears as a matter of record only. 


London South Cable Partnership 


and 


Avon Cable Limited Partnership 


affirates of 


TeleWest 


ayoat venture between 


TELE-COMMUNICATIONS, INC. 


£190,000,000 
Credit Facility 


The Toronto-Dominion Bank 


Co-Arrangers 


Swiss Bank Corporation 


Funds Provided by 
Lead Managers 


The Bank of Nova Scotia 
Canadian Imperial Bank of Commerce 


‘The Turonto-Dominion Bank 
Managers 


ABN 4MRO Bank N.V. 
Kleinwort Benson Limited 


The Sumitomo Bank, Limited 


Co-Managers 


The British Linen Bank Limited 


Agent 





The Toronto-Dominion Bank 


wD 


The Bank of Nova Scotia 
Canadian Imperial Bank of Commerce 


The Bank of New York 
Barelays Bank PLC 


Swiss Bank Corporation 


Citibank, N.A. 
Mellon Bank, N.A. 


Chemical Bank 
The Fuji Bank, Limited 


National Westminster Bank Ple 


Société Génerale 
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Buying the Bactroban with the bath oil|Pharmakopius seeks , 
y s e e 4 
23 , . . - 
Guy de Jonquiéres on why SmithKline Beecham has reshaped its consumer brands side Stock kK xchange listing 
mithKline Beecham, the Ove unter drugs growth point out that the OTC busi- just saved on costs," says Mr e oc : 
pharmaceuticals group, aula <2 bia ness has pitfalls. An OTC ver- Peter Glynn-Jones, SB's head | By Paul Taylor research and development with 2 CE nani . 
will teday set the sealon By region: manufacturers’ selling price (bn) sion of Tagamet willhavetodo of corporate strategy. “It : more than 20 years’ experience 1 companies like’ Bayer, 
a yearlong reorganisation of © 40 ~ - = eer wm ms a similar job to the prescrip means that if something has | Pharmakopius, a 10 year-old in the pharmaceutical indus- ca a ee aslaa ‘Smithy 2 
its consumer brands business C1098 tion drug with a much lower been done once by a group of | specialist international health- try, founded the company 7 Ne shew and Wellcome. 
by giving it a new name, In 35 -. Seatretcaat 2 fe . strength. It also risks compet- experts, you can be sure it’s | care research and development May 1984 as a specialist consul- ah a Hit faces competi- 
future, the business, which last mil 2000 Ing directly with Tums as an right.” company. Is to seek a listing on taney. His close adviser is Mr | Althon ne  O. 
year provided almost a quarter 39 =. : antacid treatment. And once Product development has | the London Stock Exchange. Ronald Wing, a former mansg- bari ainle al basal compa: 2 
of the group's £5.tbn turnover. Tagamet patents finally expire, also been speeded up. Mr The group. which is based ing director of Reckitt and Col- trae i. the UR and bas a (ew 
will be known as the consumer 5, rivals will be free to make it. Glynn-Jones says a new tooth- | near Oxford, undertakes con- man. ne titors in the US, D 
healtheare division. “The market is going to be brush with a flexible head has | tract research and develop Since then the range of ser large claims Pharmakoplus is 
Behind this apparently triv- much more competitive”, says been developed in 40 per cent | ment work and provides the vices offered by the group has South ie ft the the majari 
ial detail lies a drive to ridea 9 one analyst. of the time needed under the | other services needed before a been expanded to include, alt ee conininies ity Lot 
wave of change sweeping SB has spent the past year old system. SB aims to launch | new drug can be licensed. Its aspects of pharmaceutical oe hdd Peonats os 
through the world pharmaceu- 15 girding for that challenge by it in all its main markets in | customers include a wide product development from the 1 ie comps ny shingled 
ticals industry. SB aims to overhauling its international two years, instead of the four It | range of pharmaceutical com- end of the discovery process to mse oney through the flota 
sharpen the international mar- 10 marketing, which had been would have taken previously. panies. obtaining product licences - new ye y H et 5 will be 
keting thrust which it. and hampered by the company's The next challenge is to Dr Richard Smith, Pharmak- including preparation of the a : new funds Bint 
many rivals, believe will be 5 division into loosely-linked extend products across fron- | opius' founder, chief executive important “data sheet. use oi bal ond atten sal be 
increasingly important to suc- geographic units. “There was tiers. This has advanced slowly | 2nd main shareholder, said the Although turnover has been ne at eae Nerina - 
eess in the future. o no way to drive a cohesive since SB was formed in 1999 | the flotation will probably be relatively fiat throughout the ' harmaceutte nl industr 
The most powerful impetus marketing or product develop- out of a merger between Smith- | by way of a placing with insti- recession at about ¥3.5m the the pa : an y 
is the industry-wide stampede * ment strategy worldwide, Kline French of the US and the | tutional investors early this group has continued to trade and strengthen its age- 
to generate more business — S™™* Nehol: Hal's Go because it quickly ran into geo- British Beecham group. year and is likely to value the profitably despite substantial ment team. ba een 
from over-the-counter drugs, as graphic barriers", says Mr Though the healthcare divi- | group at between £20m and investments, mainly in special- ja sadition # th tl ‘ 
ballooning health budgets Ribena soft drinks, Macleans designed to treat heartburn. [t Groome. sion's biggest markets are in | £30m. ist staff. ___ used to ont * ‘ ek nants aeae 
force governments everywhere toothpaste and Tums antacid also plans to market over the After studying successful the US, Europe and Japan, the The issue is being sponsored The group currently employs quired wor! wit akin :. a 
to squeeze prescription medi- tablets. counter in the US anti-smoking consumer products manufac- only places outside Britain | by Allied Provincial Corporate a core full-time staff of some 75 broadly based po a ito of pre- 
cine costs. However, not all the brands gum and patches developed by turers, including Unilever. where many former Beecham | Services. people. mostly highly qualified — scription and Sore eons : 
“Ten yeurs ago, increasing fitted the company’s newly- Marion Merrell Dow. Mars and Procter & Gamble, brands. such as Horlicks. are Dr Smith, a former Reckitt scientists. products wale nd held by its 
OTC sales was tactically right. defined vocation as a health- Other candidates for OTC SB set up six teams, each sold are Commonwealth coun- | and Colman director of Tts client base of more than subsidiary, Alpha Healthcare. 
Today. it is strategically right”. care supplier. Last year, it dis- treatment include Bactroban responsible for managing a_ tries. Furthermore, the UK is 
says Mr Harry Groome, chair- posed of products including antiseptic cream and its product category. Headed by _ still the only market in which : 
man of SB consumer health- Brylereem hairdressing. Bade- Relafin anti-arthritis drug. The proven marketing executives all the division's three busi- Technolo and TBM. make up 
care. das bath oil and the Silvikrin company also sees a promising and backed up by research and nesses are active. gy 
Competitors have drawn the and Vosene hair care brands. market in home diagnostic development staff, the teams Mr Groome says SB is con- ‘ 
sane conclusion. Six months The streamlining leaves the kits. By next year it reckons it are free to co-opt managers sidering launching nutritional | ‘Technology, the UK's largest computer reseller, supply for IBM machines. Technology had been 
ago, Glaxo, Warner-Lambert consumer healtheare division will have five OTC products from the company's national drinks such as Ribena and | and International Business Machines have made an authorised IBM dealer for nine years. 
and Wellcome joined forces to focused on three main busi- each generating annual sales subsidiaries. Lucozade in the US. It also | up the quarrel which followed [CL's acquisition Now IBM has agreed that Technology can sell - 
develop and sell OTC drugs. A nesses: OTC drugs, currently of more than £100m_ The new approach is already wants to broaden its product | of Technology in July 1992, writes Alan its economy level Valuepoint range, Thinkpad é 
year earlier, SB formed a joint about half its total sales; oral Its confidence is inspired by paying dividends. Mr Groome range in China, where its Con- | Cane. notebooks and PS/1 computers. 7 
venture for similar purposes care, including toothpaste and the US, where sales of the most says the division's sales rose tac anti-cold treatment is IBM at the time cancelled its pe distribution. IBM's advanced PS/2 computers are oot part 
with Marion Merrell Dow of brushes, which accounts fora popular OTC drugs have by about 11 per cent in 1993 already selling well. forcing the reseller to seek other sources of of the new agreement. 
the US. further quarter, and nutri- increased on average twoanda after stagnating in 1992. However, the division's ideas = 
History has endowed SB __ tional products. half times five years after they Tighter cross-border for expansion do not end thers, CROSS BORDER M&A DEALS 
with some advantages in con- Mr Groome reckons the busi- came off patent. That growth co-operation has reduced the It is also on the look-out for SECTOR VALUE COMMENT 
sumer marketing. It is rela. ness will get off to a ying has offset their lower net profit number of different toothbrush acquisitions and believes fur- } SIODERANVESTOR TARGET 
tively more exposed to con- start this year when it margins which, at 10 to 15 per designs SB sells around the ther strategic alliances will | witams Holdings (UK) Carbin & Russwin (US) Commercial 254m Reinforces 
sumer products than most of launches in Britain a non-pre- cent of sales, are half those on world, cutting manufacturing play a role. “We take a very lochs fefocussing 
its large rivals, thanks to scription version of Tayamet, best-selling prescription drugs. costs by £1m a year. pragmatic approach,” says Mr efforts 
brands like Lucozade and its best-selling anti-ulcer drug, However, industry analysts “Better co-ordination hasn't Groome. MBO team (UK) Unit of Asko Deuteche Furrvture £25.5m Non-core UK 
Kaufhaus (Germany) disposal . 
® ° s. Nestle Gol Food 24m Poland's 
EFM Dragon $80m senior loan note issue | Vt resd opens | erenns cuwe reins Some ot 
more Pizza Hut’s to AER 
Asahi Breweries (Japan}/ CSI Brewery (Hi) Brewing £23,5m Buying into — monte ne 
EFM Dragon. any East joan investment Mr amish, coe an tnvestnent a buy into ase at times of beesriae Whitbread has agreed plans | Htochu Japan) China brewertes 
trust, has issued $80m (£54m) of 15 year analyst wit latWest Capital Markets, Mr John Szymanowski, an investment | with Compass, the catering 19.71 Complementary a 
senior loan notes. It is belleved to be the said the deal appeared to be designed to trust analyst with SG Warburg, noted that | group, to open about 50 new Penanc|: Qrogm (UIQ Bene ton Bocrte pooge earn purchase 
first UK investment ta make this kind of avoid currency risk. current investment regulations meant that | Pizza Hut outlets during the : 
issue, writes Bethan Hutton. “They are borrowing effectively in a the interest would have to be paid out of | next 18 months in UK airports, | MBO team (Us) Unit of APV (UK) Packaging £184m Sale continues 
The notes, which have a fixed coupon of matched currency, because so many cur- dividend income rather than capital | railway stations, workplaces restructuring 
7.26 per cent, were placed with US institu. rencies and economies in the East Asia growth from the fund. and other off-high street | Glaverbel (Belgium) Vertal (France) Glass £m UK's Rugby In 
Howat fenders. ekg i roan are solar denominated or doliar 4, Dividand levels oa shares i south - venues, writes Philip processing cash sale 
trust currently net assets ol ", he stated. ian markets tend to w, but ¢ Rawstorne. 
about £350m and only a small amount of Mr Michael Balfour, manager of the effective rate of about 1.5 per cent spread Whitbread opened 40 Pizza Anied-Lyons (UK) Reker's Aldo pascal ma Puy througt US 7 
gearing. Once the proceeds of the issue, trust, described the coupon of 7.26 per cent over the whole fund should be possible to | Hut outlets last year to bring a 
arranged by Hambros Bank and Robert as “very attractive". in the light of proj- meet, he said. the total to nearly 350. Kleinwort Benson (UKY Tata Asset Management Fund na Sector liberal- 
Fleming, ate invested, the on will be ected sowih rates oe oncaee in the cn impact oa dividend income to aie me cumpany also icivace fe Tata Group (india) Management isation goes on 
approximately 20 per cent geared, a rela- region of 7 to 8 per cent a year. lers sho outweighed by impro' continue the expansion its | Daewoo (S Korea)/ fa £105 investment 
tively hizh level for its sector. ‘The issue will give the trust Mexibility to capital gains. other retail operations. Oltcit Teen v ee ms planned 





A concrete example of 


how LTCB turns 


conventional ideas upside down 
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S.G. Warburg Capital B.V. 


ULS.$200,000,000 Floating Rate Notes 2006 


unconditionally aad irrevocably ynaranteed by 


S.G. Warburg Group plc 


In accordance with rhe provisions ot the Notes, nunce is hereby given 


char, ¢ 


he six month period. (rh Januai 


(M4 to ch July, 1994, 





well bear iaterese at the rate oF 3% per cent. per dnaum. 
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S.G.Warburg & Co. Ltd. 
Agent Bank 


ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 


£42,000,000 AMORTISING SUBORDINATED FLOATING 
RATE SERIAL NOTES DUE 1997 


In accordance with the provisions of the Notes, notice is hereby 


given as follows: 
2% interest period: 


January Sth, 1994 to April Sth, 1994 


+ interest payment date: April 5th, 1994 


# interest rate: 
# coupon amount: 
Agent Bank 
BARGE BNTERNATIORALE 
A HEXEN 


5.9375% per annum (including the margin) 
214,640.41 per Note of £1,000,000 
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The unique shape of our 
new headquarters in Tokyu 
tells sana fut about the 
Mnovative approach we 
bring tu banking. And this is 
jue the visible P our 
global banking 

Because this intelligent buildi 13 the hub 

of a network that courdinales and supports 

the work of our offices worldwide, So the 
espertise al avers ane of our specialists is 

. ble te yeu. no matter which of 
vur offices sou talk to. Thanks to this pool 
of hulent, yau can rely on us for creative. high 
quality solutians, tudered tu meet your 
specific finangial requirements, When you 
need an innewatise. independent: industrial 
fiancier that combines globul banking power 
with long-term vision. there's only one 
name you reully need to know. LTCB— 

The Long-Term Credit Bank of Japan. 
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The People’s Construction 
Bank of China 
USS70,000.000 Tranche A 
Floating Rate Notes 

due 200) 

US$50,000.000 Tranche B 
Floating Rate Notes 

due 1998 

For the interest periud from 
{NJanuary 1994 to U1 July heed 
the Notes unl! bear interest a 


fuliows, 

Trond: A at 4.1605% perannum 
Tranche B at 4 OFS". per annum. 
interest payable value U1 July 
1994 will be as fellows 
Tranche A: 

USS210.44 per USSIQ.000 Note 
SKE. 1014 38 peor LSSIO0,U00 Nee 
Tranche: B: 

US$205 38 per USS10,000 Nowe 
2S82,050.82 per USS100,008 
Nore 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 






Fidelity Pacific Fund SA 


Registered auklrews : Calle Aquiline de la Guardia No8, Panama 1, Panama 
Registration : Mercantile Regustry, Volume 69, Folin S85 
Entry [22795 on October 2, 1969 


Notice is hereby given wi the shareholders af Kidelity Pactfi 
n ‘ 1e sha i y ¢ Fund SA (the 
Corporation”) that the Extraundinary Mecung of the shareholders Kt . 
Office of the regestrar on Januury 7, [4 ul 1030 am, ee 
“RESOLVED. to approve the Scheme of Amalgamation vf the corporation 
i ? “ FIDELITY 
ieee S.A. and togetd Funds (aub-(ynd Pucifte Fonu), 2 “suciété 
3 capital varinble* cunsnnsted 7 
to lem and conditions uivcussed int ih misting en adi acarecr ara aa 
FURTHER RESOLVED, that the Duand uf Directors be and hereby i 
: 1 y Is wuttrorised amd 
empowered, without, further achon by the abareholders, to comvert all the Propeny and 
ae uf Ihis corporation info shares 19 the sub-fund ‘of Fidelty Hands and fa this effet 
1 o i 
cua a actions, and du any and all acts which may, in ts opinien he 
fier the approval uf the aforementioned Raniitiuos, £1 i 
is . he Chaisman aujuorsed the 
Mectnig vatil Janoary 11, 1°94, in order to allow for the Gnplementathin ww the atuve 
reselutices in accordance with the Scheme of Amalgunation, 
‘Once the motion bad been duly made, secunded a i 
: \ . md unanimously approved, 
resolved w adjuern the meeting until January (1, 1994 gt 10.00 om, ip order ae 
wwith the discussion of the yconmul recommendation made by the Board of Direetoay. Tht 
o eprescating all the rued and unistanding sharcs of the 


‘orporstion. entitle to vote, hat ‘i 2 a 
haeby cecunvened. we hocn duly movified uF the date on which ibe mcting & 


Au. iE 


£100,000,000 

Floating rate notes 1998 
Notice is hereby given that for 
the interest period from 6 January 
19S to f Apmil 1584 the notes 
eal! carry an interest rate of 
5.0305 per annum faterest 
payable on 6 April 1954 will 
amount to. SHAT per $1000 
note und £1,414.73 per 
5100.00 nate. 


Agent Morgan Guaranty 
Trust Company 


JPMorgan 
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olling Back the Frontiers 
in Equity Capital Markets 


ke up | 
“North America | _ Asia Pacific 


| Be | & | zeneca| sip @ 


AKZO PHATRA THANAT 


Cumunins Engine PUBLIC COMPANY LIMITED 
Company, Inc. 
a ee oY? | ; Lewd manager of the largest Lead underwriter of the largest Global cu-ordinator of Lead manager of the largest 


offering for a Fortune 250 U.K. rights issue. Continental Europe's largest euroconvertible issue by a 
company bookrun by a ; : merger-related equity issue Thai company. 
non-U.S, firm. in 1993. 


US$130 million £1.3 billion NLG1.4 billion US$175 million 


Soe ea a an a Ceren ane] 


UNION MINIERE Foreign & Colonial Pacific 
NV. Union Miniére S.A. Investment Trust PLC 


Renaissance Energy Ltd. Lead manager of the largest Mercury World Mining Trust plc Lead manager of the first high 
Lead manager of the largest oil issue of shares and warrants premium curoyen convertible 


.. and gas primary equity bought and the first bookbuilt offer Joint sponsor of the largest bond tesae: 


U.K. investment trust flotation. 


.deal in Canada in 1993. for a Belgian company. 
C$206 million BEF7.7 billion £426 million ¥10 billion 
\ Sue A BP a a : 
6 KRLVC THU BAVCLIUIEE: 
-- F oo ea * Global co-ordinator of the o | Krung Thai Bank Limited 
. : ; oie NSSB.1 billion BTS share offer: Lead manager of the first Hoogovens ms : 


me first Laaed nee and. public ‘Cliquet’ bond issue ; : ; 
e first European privatisation in the Swiss market. Joint global co-ordinatar of the | Lead manager of the largest 
{fer to, be marketed in the U.S. first equity issue combined block trade ta Thailand. 
Q:° byanon-US.bookrumer - with retail clawhack in the 
* : : Netherlands. 


4998725 mittion:. | SER100.million |. NLG362 million } THB68 billion, 








S.G.WARBURG 


$.G. Warburg Group plc 


London, New York, Tokyo, 
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US bank sought Banesto 
board changes last autumn 


By John Gapper and 
Peter Bruce in Madrid 


J.P.Morgen, the US bank 
advising Banco Espafiol de Cré- 
dito (Banesto) before its board 
was dismissed two weeks ago, 
recommended to Mr Mario 
Conde, Banesto’s former presi- 
dent, last autumn that he 
make changes in the bank's 
senior management as part of 
a recovery plan. 

J.P. Morgan wrote to Mr Luis 
Angel Rojo, the governor of the 
Bank of Spain, on the eve of 
the intervention to say that it 
supported Banesto's former 
management. However, it has 
emerged that the US bank had 
told Mr Conde that it thought 
that several senior managers 
should be replaced. 

J.P. Morgan is believed to 
have pressed for management 
changes that could have been 


MIM< sells 4% 
Renison stake 
for A$43.7m 


By Bruce Jacques 
in Sydney 


MIM Holdings, the Australian 
mining group, has sold its 
4 per cent interest in Renison 
Goldfields Consolidated, in a 
deal worth A$43,.7m 
(USS29.3m). 

‘The sale follows a review of 
Non-core assets and was 
undertaken at AS5.50 a share, 
or AS12.8m below MIM's book 
value for the stake. 

It is believed that the shares, 

which were sold through 
Potter Warburg, the Australian 
broker, were bought by a 
single offshore entity. 
@ The As260m takeover bid by 
the Normandy Poseidon group 
for fellow Australian minerals 
group, Aztec Mining, has 
been put on hold by legal 
action. 

Aztec is seeking further 
disclosure from Poseidon Gold, 
the Normandy Poseidon 
pibeiialy which is making the 


1 

The hearing, in the Federal 
Court, has been adjourned 
until January 12. 


announced early this year as 
part of its own recovery plan, 
which would have involved 
writing down Pta266bn (§2bu) 
of Banesto's assets Immedi- 
ately and raising new capital 
by measures including a con- 
vertible bond issue. 

Mr Conde, meanwhile, has 
promised to hold a press con- 
ference this week, which would 
be his Girst public appearance 
since being removed as Ban- 
esto chairman. 

Tt seems unlikely that Mr 
Conde will seridusly challenge 
the central bank's interven- 
tion. He owns about 4 per cent 
of Banesto’s equity and his per- 
sonal fortune may depend on 
the bank recovering under its 
new management. 

Mr Conde borrowed Pta70bn 
from Banco Central Hispano 
(BCH) to participate in the cap- 
ital increase, lead by J.P. Mor- 


gan last year, pledging the 
shares he bought and the rest 
of his assets as a guarantee. 

However, Mr Conde is likely 
to add his voice to growing 
opposition in Madrid to the 
possibility that the new Ban- 
esto management could write 
down the bank's capital, and 
thus the value of its current 
shares, before asking other 
Spanish banks to participate in 
4 capttal increase. 

Mr Jose Maria Amesategui, 
the president of BCH, has pub- 
licly opposed a capital write- 
down. “It is the last thing they 
should do,” he said. 

Mr Alfredo Saenz, Banesto's 
acting president, has told 
shareholders he is “studying 
every possibility” to defend 
their interests. Opponents of 
an equity write-down argue 
that he should recapitalise the 
bank by selling assets. 


Czechs seek new 
partner for CSA 


By Patrick Blum in Vienna 
and John Ridding in Paris 


The Czech government is 
seeking a new partner for CSA, 
the troubled national airline, 
in which Alr France, the 
Caisse des Depéts and the 
European Bank for Reconstruc- 
tion and Development (EBRD) 
jointly have a 40 per cent 
stake. 


Mr Jan Strasky, Czech trans- 
port minister, sald that his 
government was ready to buy 
back Air France's stake, and 
sell it to another investor. 

He denied negotiations were 
under way with Delta of the 
US, and suggested a Czech 
bank may buy Air France's 
stake. Analysts say this could 
only be a temporary solution 
to the crisis at CSA. 

Air France, which invested 
in CSA in 1992 in a move to 
establish a base in eastern 
Europe, wants to maintain its 
participation, but on the condi- 
tion that the original share- 
holder agreement is main- 
tained. 

Air France opposes a pro- 


posed change to voting proce- 
dures in which at least one of 
the six foreign shareholders 
must vote in favour of strate- 
gic and financial decisions. 

CSA was partially privatised 
in 1992, with about 49 per cent 
of the shares remaining in 
state hands. 

EBRD paid $30m for its 20 
per cent, with the Caisse des 
Depots, the French state finan- 
cial institution, and Air France 
paying the same amount for 
their shares. 

The bulk of Air France's 
investment was in the form of 
technical assistance, training 
and modernisation. 

The Czech airline, burdened 
with ageing Soviet aircraft, 
expensive leases on new air- 
craft contracted before 1992, 
and a surplus of employees and 
unprofitable routes, has fallen 
deeply in the red with losses 
expected to be about Kes1.2bn 
($ilm) for 1993, 

The airline's worsening 
financial situation has caused 
growing tensions between its 
foreign shareholders and the 
goverament. 


Italy’s yen 
bond open 
to Japanese 
investors 


By Tracy Corrigan 


The Republic of Italy's Y300bn 
global bond offering, due to be 
launched today, will be the 
first yen deal available to all 
investors in Japan, as weil as 
Europe and the US, following 
the liberalisation of Japanese 
financial regulations last 
month. It will be the largest 
yen offering outside the 
domestic market. 

Previously, international 
bonds could only be sold in 
dapan after a 90-day lock-op 
period, and then only to large 
institutions. Because the Ital- 
ian deal has 2 Securities Regis- 
tration Statement, it can be 
placed with both institutional 
and retail investors in Japan. 

The process is similar to reg- 
istration with the Securities 
and Exchange Commission in 
the US market, and allows 
underwriters to sell bonds to 2 
much broader investor base. 

Daiwa Securities, one of the 
arrangers of the transaction, 
said that “the whole transac- 
tion could be absorbed in the 
domestic market, but that's 
not the purpose of the deal”. If 
it were placed solely in the 
domestic market, it would be 
likely to become illiquid. 

The seven-year issue is 
expected to be priced to yield 
40-45 basis more than the 
No.140 Japanese government 
bond due June 2001. Following 
a further rally in the Japanese 
government bond market last 
week, this would give a yield 
of about 3% per cent. 

According to Mr Alberto 
Giovannini, head of the Italian 
Treasury's international bor- 
Towing programme, the pric- 
ing refiects an improvement in 
Italy’s performance in the 
bond market in the last year. 

However, with elections due 
later this year, Italian bonds 
could again become volatile in 
the face of political ancer- 
tainty. 

Foreign borrowing for 1994 
has not been set, but Mr Giov- 
annini said that it would 
Temain around 4 per cent to 5 
per cent of total debt. Last 
year, Italy borrowed $12.5bn 
in international markets. 


When the hedging had to stop 


Metallgesellschaft lost DM800m on oil contracts, writes Richard Waters 


etallzesellschaft, the 

stricken German 

metals and oil trad- 
ing group, puts its losses from 
oil derivatives for the year 
ended September at about 
DM800m ($470m). By the time 
it has shed all its unprofitable 
positions, a further DM1.5bo 
could be added. creating the 
most spectacular losses 
incurred through trading in 
the derivatives markets. 

Could this disaster really 
have its origins ina i 
hedging strategy intended to 
reduce the group's potential 
losses from movements in the 
oll price? 

The answer, according to 
people close to the group and 
traders in the oil derivatives 
markets with a close know- 
ledge of its activities, is ves. 
However, as the losses began 
to mount through last autumn, 
further misjudgments by the 
group’s management in the 
US added to the scale of the 
disaster. 


At the heart of the compa- 
ny’s difficulties lies a basic 
mismatch in the maturity of its 
commitments to deliver ot! and 
oil products, and the derivative 
financial instruments used to 
hedge those commitments. 

MG Corp, the US arm of the 
group, had been bent on an 
aggressive expansion of its 
energy business, both in gas 
and oil. 


‘Through its 40 per cent stake 
in Castle Energy, a Pennsylva- 
nia refining and marketing 
company, MG had been widen- 
ing its refining interests rap- 
idly. Last year, Castle acquired 
Powerine. a California-based 
refinery. Its refining capacity 
is put by analysts at between 


100,000 and 150.000 barrels a 
day. 

The group is also reported to 
have had an ambitious market- 
ing arm, buying and selling on 
energy products to a wide 
range of customers. Total sales 
are put at some 300,000 b/d. 

Yet the rapid growth of its 
refining and marketing 
operations left MG with a large 
tisk. It was contracting to sell 
oil and oil products in the 
future at a fixed price which 
had been determined at the 
outset. However, it would have 
to buy oil to meet these com- 
mitments at the prevailing 
market price. If the oil price 
were to move up, it could face 
a big loss. 

MG chose to hedge this risk 
mostly by buying short-term 
futures contracts. MG's 
operations on the financial 
markets were conducted 
through MG Refining and Mar- 
keting, the same New York- 
based subsidiary through 
which the physical side of the 
oil business was handled. The 
bulk of the trading was han- 
dled through the subsidiary's 
operations in Houston, a centre 
for much of the energy trading 
in the US. 

MG had acquired a reputa- 
tion as a moderately active 
trader in the over-the-counter 
derivative markets, though not 
one of the biggest. Its staff 
enjoyed a good reputation 
among Houston's small oil 
trading community, and it was 
known for hiring talented peo- 
ple. Last year, for example, it 
recruited Mr Kirk Kinnear, a 
former vice-president of Phi- 
bro, the energy trading arm of 
Salomon Brothers and a long- 
time participant in the deriva- 
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tives markets, to run its grow- 
ing swaps business. 

But the group's hedging 
strategy proved a disaster. It 
appears to have been based on 
a belief which was widely held 
in the oil markets before this 
summer: that short-term oil 
prices would never fall much 
below long-term ones. 


ver since an active mar- 
Be in long-term oil 

derivatives developed in 
the late 1980s, traders say, 
short-term prices have 
remained higher than 
long-term ones (a phenomenon 
known in the oil market as 
backwardation, equivalent to 
an inverted yield curve in the 
interest rate markets). 

A number of oil traders 
recall that it was an article of 
faith in their own firms that 
this phenomenon would per- 


sist, or that if short-term prices 
fell below long-term ones, it 
would be only marginally. 
Based on this presumption, the 
maturity mismatch in MG's 
hedging strategy posed few 
risks. It could even lead to a 
small profit if the oil market 
retained its gentle backwarda- 
tion, since the company would 
profit from short-term trading 


gains. 

The savage oil price fail last 
autumn revealed the Haw in 
this approach. The long-term 
oil price remained little moved, 
while the immediate market 
price fell some $5, Suddenly, 
MG was faced with big losses 
on its short-term derivative 
positions. ; 

A number of questions 
remain. Why did MG not act 
earlier to change its hedging 
strategy? As the oil price slid, 
even before the crucial Opec 
meeting in November, it was 
clear that past assumptions 
about the puttern of oil prices 
might be challenged. 

Were all its short-term posi- 
tions in the financial markets 
the result of hedging, or was 
the company also speculating 
to try to make a profit? 

It is clear that MG was run- 
ning a large position: even 
with a $5 a barrel loss on all its 
derivative exposure, it would 
have needed an open position 
of 200m barrels in to take a 
loss of $ibn. That is equivalent 
to nearly two years’ business 
through its refining and mar- 
keting arm, all of it hedged in 
the short-term market. 

“That's a pretty big bet.” 
said one experienced oil trader 
last week, “It certainly raises 
the question of when hedging 
turns into speculation.” 





Zenith and Novell in networking initiative 


By Alan Cane 


Zenith Data Systems, the 
personal computer arm of 
Groupe Bull of France, and 
Novell, the leading US com- 
puter networking software sup- 
plier, will today announce an 
initiative to simplify and cut 
the cost of networking for 
small workgroups. 

The initiative, if successful, 
will strengthen Novell's hold 


on the networking market 
while throwing an additional 
lifeline to the troubled ZDS. 

The two companies are 
launching a family of network 
servers, smail computers 
which manage the information 
flow around a network. 

Priced between $999 and 
$1,599, the servers claim to 
bring the advantages of shared 
information and services to 
groups of up to 20 staff without 


the disadvantages of tradi- 
tional networking methods. 
Setting up the specialised 
hardware and software for net- 
working takes several hours 
and requires experienced engi- 
neers. These networks are too 
compiex and expensive for 
small businesses or work- 


groups. 

ZDS and Novell claim the 
new servers, the Z-Stor family. 
can be set up in less than 10 


minutes by computing novices. 

The Z-Stor units will be the 
first to use Novell's new oper- 
ating software derived from its 
acquisition last year of Diyital 
Research, a pioneer in operat- 
ing software. The software is a 
competitor to Microsoft's 
MS/Dos and Windows, but Mr 
Bruce Fryer, ZDS product man- 
ager, said there was ne inten- 
tion of using Novell's system 
on other ZDS computers. 








Amazon Region. Special bid numbers: 


001-CEL-94 for Block No. 11 
002-CEL-94 for Block No.1S 
003-CEL-94 for Block No. 19 
004 CEL-94 for Block No. 21 
005-CEL-94 for Block No. 22 
006-CEL-94 for Block No. 23 (Reserved for any STATE - OWNED OIL companies) 


Pacific ocean region: Special bid numbers: 


011-CEL-94 far Block No.3 
012-CEL-94 for Block No.4 


The on-shore Blocks have an area of up to 200.000 hectares and the off-shore Blocks have an area up to 400.000 hectares. 


CONTRACTS & TENDERS 


PETROECUADOR 
STATE OIL & GAS COMPANY OF ECUADOR 


INTERNATIONAL OIL AND GAS TENDER 


THE SEVENTH BIDDING ROUND FOR EXPLORATION AND PRODUCTION OF OIL AND GAS IN THE 
REPUBLIC OF ECUADOR 


The state oil and gas company of Ecuador, Petroecuador. Authorised by the special bidding committee, (CEL), invites national or foreign, state or private companies. Associations or 
consortiums to participate in the following special bid. 


007-CEL-94 for Block No. 24 


Reserved for State owned companies 
008-CEL-94 for Block No. 25 
009-CEL-94 for Block No. 27 
010-CEL-94 for Block No. 28 


013-CEL-94 for Block No.5 


The Registration fee is USD $100.000 for the Amazon region blocks and USD $50.000 for the Pacific Ocean region blocks. Payment must be made with a certified check from a local bank 
ora foreign Bank with a Branch in Ecuador. This check must be delivered at the treasury offices of Petroecuador's main building located at the following address: 


Alpallana Y 6 De Diciembre. 1st Floor 
Quito - Ecuador 
Upon completion of the registration, the corresponding legal documents, the contractural provisions, the proformer of the contract, the procedure for the evaluation of the bid and the 
contract awarding process, the technical information on the blocks and all other necessary will be handed out starting 9 a.m. on Monday January 24th 1994 at the Unidad De 
Contratacion Petrolera (UCP) located at the following address: B 


Santa Prisca 223 Y 10 De Agosto. 4th floor 


Quito - Ecuador 


Tel. (593) 584-860 or 584-439 Fax: (539-2) 582.511 


The bids will not be accepted later than 16:00 Ecuadorian time on Tuesday May 31, 1994 at secretariat of the s; 


Petroecuador on the 9th Floor of Petroecuador's main building. 


EXECUTIVE PRESIDENT OF PETROECUADOR 


DR. FEDERICO VINTIMILLA 


GENERAL SECRETARY OF THE SPECIAL BIDDING COMMITTES 
PRESENTATION AND FURTHER INFORMATION 


LONDON. 
PARIS. 
CALGARY. 
HOUSTON. 
TOKYO. 
SEOUL. 


JAN 10, 1994 
JAN 12, 1994 
JAN 17, 1994 
JAN 20, 1994 
JAN 21, 1994 
JAN 24, 1994 


AT THE INTERNATIONAL COFFEE ORGANISATION 
AT THE LATIN AMERICAN HOUSE 

AT THE CALGARY CONVENTION CENTRE 

AT THE WESTIN GALLERIA HOTEL 

PLEASE CONTACT THE ECUADONEAN EMBASSY 
PLEASE CONTACT THE ECUADONEAN EMBASSY 





pecial bidding committee located at the office of the Executive President of 
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65 per cent Euroconvertible Bonds due 2008 
to raise £27.7 niillion 


International Offer 


Lead Manager 


Kleinwort Benson Securities 
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Yacimientos Petroliferos Fiscales (YPF) 


160,000,000 shares 
to raise USS 3,040 million 


Co-Lead Manager 


Kleinwort Benson Securities 


g 


unitas 


11,676,350 shares 
to raise FIM 179,231,973 
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International Offer 
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Kleinwort Benson Securities 
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International Offer 


International Lead Manager 


Kleinwort Benson Securities 


THE TAIWAN FUND, INC. 


3,236,180 shares 
to raise $ 80.5 million 


Domestic and International Placing 
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Kleinwort Benson Securities 
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Kleinwort Benson Securities 
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1,850,000 shares 
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International Offer 


International Lead Manager 


Kleinwort Benson Securities 


June 1993 


LAFARGE COPPEE 
6,665,000 units consisting 
of one share and one warrant 
to raise FFr 2.89 billion 


International Offer 


Senior Co-Lead Manager 


Kleinwort Benson Securities 
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International Offer 
Co-Lead Manager 


Kleinwort Benson Securities 
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Some world: 
wide economic 
trends are easy 
for investors to 
come to terms 
with, Manufac- 
turing is head- 
ing east? Buy 
Hong Kong. 
Interest rates are falling? Buy 
banks and property. Inflation’s 
on the wane? Look for compa- 
nies with long-term pricing 
flexibility. 

And so on. Other trends are 
much harder to translate into 
investment decisions. We know 
the score, but can’t quite see 
how to play it. 

That's certainly the case 
with one of the profound 
trends reshaping manufactur- 
ing industry: the death of verti- 
cal integration. Not only is it 
difficult to disentangle the win- 
ners and losers; {t is also hard 
to decide if this is an idea that 
has come and gone or if its full 
impact has yet to be felt. 

After all, the sort of complete 
vertical integration once prac- 
tised at Ford’s Rouge plant — 
iron ore in one end, cars out 
the other - has been out of 
fashion for at least 30 years. 
It's been clear for nearly two 
decades that the US car compa- 
nies’ heavy reliance on 
in-house components put them 
at a significant competitive dis- 
advantage to their Japanese 
rivals, And in the 1980s, indus- 
tries as disparate as oil and 
computers started to look 
again at how vertically inte- 
grated they should be. 

The trend though is still 
making itself felt. Last week 
ICL, the UK-based arm of 
Japan's Fujitsu, turned its fac- 
tory into an electronics con- 
tract manufacturer, as part of 
its decentralisation plan. And 
Coopers and Lybrand’s auto- 
mobile experts announced 
that, though the car-makers 
have already moved away from 
vertical integration, you ain't 
seen yet. 

The successful car compa- 
nies of the future will be 
assemblers, not manufacturers, 
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Bayerische Landesbank Girozentrale 


Deutsche Bank Aktiengesellschaft 


Westdeutsche Landesbank Girozentrale 


How the Wortd works 


FT-A World Indices 
% change, 31/12/92 to 31/12/93 
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says the Coopers study. Fewer 
than 10 of the present 25 main 
engine manufacturers will sur- 
vive. With a complete new car 
costing nearly $1.5bn to 
develop, the study says, collab- 
oration and further outsourc- 
ing is imevitable. New union 
agreements in Germany, for 
example, will allow Mercedes- 
Benz, BMW and Volkswagen to 
do much more outsourcing, fol- 
lowing a path already trodden 
by the US (and bringing 
Europe more into line with the 
pattern always operated in 
Japan). “Only final assembly 
will remain a core manufac- 
turer skill for product variety 
and quality reasons.” 

What's the investment impli- 
cation? Well, the study con- 
cludes that the most profitable 
firms in the industry in the 
year 2000 will be second-tier 
component suppliers, design 
houses and de-integrated car 
manufacturers. First-tier sup- 
pliers and integrated car man- 
ufacturers will underperform. 

Perhaps. But the example of 


wustenrot 


Global Investor / Peter Martin 


Impact of an invisible trend | 


FT-A World index - industry sectors 


the high-quality bicycle indus- 
try, which has never been ver- 
tically integrated, offers an 
alternative vision of the future. 
Its key players are not the 
assemblers, or the second-tier 
suppliers, but the big manufac- 
turers of components, whose 
brand image and global reach 
outstrips the assemblers. 

Analogously, the personal 
computer business is becoming 
one in which two first-tier sup- 
pliers, Intel and Microsoft, 
have the giobal status and the 
profits, leaving the assemblers 
and the second-tier suppliers 
slim pickings. Perhaps the first 
component manufacturer to 
follow Intel's lead by advertis- 
ing “GXN inside” or “Nippon- 
denso under the bonnet” will 
be the car industry play of the 
21st century. 


ll World’s best 

Whatever the future may hold, 
1993 was certainly kind to the 
car companies, in stock market 
terms at least. As the chart 


These Bands having been sold, this announcement uppears as amatier of record only. 
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shows, car stocks were one of 
the top four best-performing 
global sectors in the FT-Actu- 
aries World index last year, 
and they have now regained all 
the ground lost to the reces- 
sion, The chart shows last 
year’s top four sectors in a lon- 
ger-term perspective. (The 
sparkling performance of the 
Diversified Consumer Goods 
and Services sector probably 
owes as much to the presence 
of two of Hong Kong’s biggest 
companies, Jardine Matheson 
and Hutchison Whampoa, as to 
any more humdrum cyclical 
factors.) 

Only three FT-AWI sectors 
lost value last year: beverage 
and tobacco manufacturers fell 
3.8 per cent, under the influ- 
ence of the Great Brands 
Panic. Health and personal 
care dropped 2.1 per cent as 
the US, Germany and - last 
week — Italy put the squeeze 
on drugs prices. Textiles and 
clothing also fell, by 09 per 
cent. In global terms, the long- 
debated switch out of defensive 


JANUARY 1994 

















Wiistenrot Bank AG 













stocks into cyclicals has 
already begun. 


@ Ruritania 
When the European Monetary 
Institute holds its first meeting 
on Tuesday, it will be easy to 
make Ruritanian jokes about 
an institution that has no 
offices and no obvious role. 
Easy, but wrong. The EMI 
illustrates the trend towards 
putting monetary policy in the 
hands of technocrats, even if 
as an institution it has little 
direct influence. 

in the long run, the defla- 
tionary bias inherent in such 
an approach will provoke polit- 
ical tensions, perhaps fatal 
ones. Until then however, the 
trend will place powerful 
downward pressure on prices. 

Tf 19th century Russia's gov- 
erning principle was autocracy 
tempered by assassination, the 
political economy of late 20th 
century western Europe will be 
deflation tempered by popular 
revolt. The trick will be to esti- 


mate where, and how force- 
fully, the people's voice will 
make itself heard. 


@ Debt not equity 

The craze for emerging mar- 
kets is usually described in 
terms of portfolio investment 
in equities, as in the left-hand 
chart. But this is a small pro- 
portion of the huge flow of 
funds to the rapidly growing 
economies of south-east Asia. 
The World Bank estimates that 
$60bn (£40bn) Howed into the 
region's developing countries 
last year, of which only $4bn 
was portfolio equity invest- 
ments. The great bulk was 
made up of $27bn of long-term 
debt and $25bn of foreign 
direct investments. These fig- 
ures were exactly double the 
level of 1980. 


@ Option to default 
Old-school investors will be 
dismayed by one aspect of the 
rapid proliferation of option 
theory at US business schools. 
The traditional bond versus 
equity debate - from the point 
of view of the issuer - has 
been transformed by the 
notion that a company issuing 
long-term debt is, in effect, 
acquiring an option as to 
whether to repay the principal, 
since bankruptcy is always 
available as an alternative. 

If the purchasers of the debt 
implicitly under-price this 
option, issuing bonds is inher- 
ently more attractive than 
issuing equity, a perception 
that might explain the steady 
drift upwards in the indebted- 
ness of US corporations in the 
1980s. 

In the 1990s, issuers started 
to price the “option” more real- 
istically, and gearing fell. Now, 
balance sheets have been 
Testored by the equity issues of 
recent years; and the implicit 
option price has been falling 
for many borrowers as spreads 
for junk bonds have narrowed. 
The balance of advantage may 
be shifting back. 
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Best performing stocks from FT-A World indices 
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A contribution to this debate 
comes in a recent paper from 
Moody's, the rating agency, 
assessing how US credit qual- 
ity has changed over the past 
70 years. It can be summed up 
in one word: worse. In the 
most difficult year of the 1960s, 
for example, Moody's had to 
downgrade only 2.9 per cent of 
issues. In the 1970s, a much 
more disturbed decade, the 
worst year saw 5.1 per cent 
do but many years 
saw 2 per cent or less. 

Inu every year since 1982, 
however, downgradings have 
run at more than 5% per cent 
of issues outstanding, and in 
some years the figure has been 
much higher, In 1996, for exam- 
ple, nearly one in 10 issues was 
downgraded; and though the 
figure has fallen since 1990, it 
was still 5.7 per cent in 1998, 


otherwise a great year for cor- 
porate America. 

Will the reversion to 1960s 
levels of interest rates also see 
a return to that decade's rela- 
tive rating stability? Or has 
there been a permanent shift 
in issuers’ attitude towards 
their debt obligations, as the 
option theory implies? 

It’s hard to tell. One aspect 
of the Moody’s study is entirely 
unambiguous, however. An 
upward revision of a rating is 
equally likely to be followed by 
a downgrade or a further 

— there is no “upward 
momentum,” But, alas, “down- 


Economic Notebook / Peter Norman 


How to monitor economies 


It has taken 

longer than 

the Uruguay 

Round of multi- 

lateral trade 

negotiations, 

but early next 

month, policy 

ee makers around 

the globe should be receiving a 

new rule book telling govern- 

ments how to monitor their 
economies. 

After more than seven years 

work, the 1993 revision to the 
system of national accounts 
(SNA) is about to thud on to 
the desks of government statis- 
ticians. This internationally 
agreed method of tracking eco- 
nomic growth covered 800 
pages of typescript in draft 
form and will spawn a plethora 
of national handbooks instruct- 
ing officials how to apply the 
new rules. 
The revised SNA will mark a 
breakthrough of sorts. It is a 
further step towards a truly 
global economy. But many 
economists and statisticians 
are also certain to argue that 
an opportunity has been 
missed. 


Although many hundreds of 
recommendations have gone 
into the new system, it is still a 
reworking of a framework first 
developed in the US, UK and 
Canada in the 1940s, when 
manufacturing industry was 
dominant, and the countries 
concerned were primarily 
interested in managing their 
economies to win, and later 
recover from, the second world 
war. 




































The accompanying panel 
gives a simplified picture of 
what the SNA tries to achieve. 
Its aim is to record the nature 
of stocks and flows that are 
part of the economic system, 
applying the same concepts, 
definttions and classifications 
to all accounts and sub 
accounts. It is rooted in the 
market system, where goods 
and services are produced and 
traded for a price. 

The framework is 
to group transactions and 
transactors in an accounting 
system that is meaningful for 
economic analysis, forecasting 
and policy. It sets out to 
answer the question: “Who 
does what, by what means, for 
what purpose, with whom, in 
exchange for what, with what 
changes in stocks?” 

That sounds simple, But, aa 
Mr Joseph Dunean, the chief 
economist of Dun & Bradstreet 
and one of America's leading 
statisticlans, has observed: 
“The elaboration of the system 


How SNA tracks national output ‘and weatth - 
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: of inconie and thelr redistribution 
@,.. Capitat Capital formation, Inchides changes" 
in net worth due to saving and net |” 

@.. Financial Acquisition of financiat assets, - 
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@... Revaluation Changes in net worth due to changed 
prices of assets, abilities! 
@., Other changes Covers Items such as new discoveries‘ 
"Imanects .”_ofnatural resouroee,catstoph 
@,. Closing belance —National wealth, not worih, reflecting a 


quickly generates considerable 
detail.” 

The “who” alone covers non- 
financial companies, financial 
groups, government institu- 
tions, households, which in 
turn consist either of individu- 
als or groups, and non-profit 
institutions. The foregoing 
question also encompasses 
measures of production, 
income, saving and investment 
and wealth, The SNA frame- 
work includes domestic and 
foreign activities, financial and 
non-financial transactions, and 
gives current and real, infla- 
tlon-adjusted measures. 

Inevitably, trying to fit some- 
thing as diverse as a national 
economy into an accounting 
framework has created pecu- 

ies, Research and develop- 
ment is nothing if not an 
investment in the future. In 
the SNA, however, it counts as 
consumption. The system is 
especially bad at recording and 
evaluating investment in 
human capital such as educa- 
tion. 


The latest reviaion, which is 
the first since 1968, sets out to 
give more attention to services, 
and especially flnancial ser- 
vices, in national economies. 
One of the more noticeable 


above items | - 


changes will be the gradual 
disappearance of gross 
national product from national 
accounts to be replaced by 
gross national income. But 
there has been no significant 
change in the boundaries of 
production. 
__ The new SNA will do noth- 
Ing to assuage feminist econo- 
mists who have strongly critic- 
ised the system, and therefore 
governments, for largely ignor- 
ing the role of women in societ- 
ee 1 does not take account of 
usework or thelr . 
tributions to family ee aoe 
and farms, which play a vitally 
important part in production 
in aevelooing countries. 
wironmentalists hava lo 
cone Sere the SNA does 
roper lect quality of 
life issues such as the pon of 
pollution. Indeed, pollution, 
which is destructive, appears 
in national accounts as 4 com: 
monent of economic growth 
when attempts are m: 
dear ium ae ade to 
lowever, use the 
covers activities of market aig: 
nificance in a nation’s affairs, 
it does take indirect account of 
"Nonetneless 1000 8 
fone! ; 1983 SN, - 
sion has a distinguishes peut 


gree. It was worked out by offi- 
Cials from the United Nations, 
the International Monetary 
Fund, the World Bank, the 
Organisation for Economic 
Co-operation and Development 
and Eurostat, the statistical 
office of the European Union. 

User groups were consulted. 
A conscious effort was made to 
involve developing countries in 
the work. The Soviet Union 
and its allies took a surpris- 
ingly strong interest in the dis- 
cussions in the late 1980s. 
Since communism's collapse, 
the former centrally planned 
economies have enthusiasti- 
cally embraced the national 
accounts system as part of 
their adoption of market econo- 
mies. 


The new system has been 
harmonised with IMF balance 
of payments data. It takes 
proper account of value added 
tax, which had still to be 
applied in Europe when the 
SNA was last revised in 1968. 
As the new millennium draws 
near and governments gradu- 
ally implement the recommen- 
dations, economic information 
will become much more com- 
parable internationally. In the- 
ory, this should facilitate 


However, it is a moot point 
whether the framework can 
fairly reflect the complexity of 
a Serer which some nations 
are lencing revolutionary 
changes in social conditions, 
family structures and the 
world of work through the 
application of new technologies 
to industrial and commercial 
mei others are 

develop beyond 
subsistence tome 

To be fair, the authors of the 
SNA have recognised its Umi- 
tations and made provision for 
nations to overcome some of 
its infledbility by setting up 
“satellite” accounts. These will 
enable countries to track devel: 
Spments in health, education, 
research and development and 
the en it in a more log: 
oe way eithous overburden- 

or rupting the main 
framework. 


accounts’ statisticians, the Puy 
ther development of satellite 
accounts is a way of develop. 
ing new techniques that could 
lead to innovations for the sya 
tem as a whole. But for that, 
national statistical offices will 
Reed greater financial support 
from governments than has 
been the case over the past two 


will 
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Central Europe’ 8. fledgling’ 
stock markets astonished all 










‘ose’ to. western’ levels and 
. investors piled into Hungarian 
similar ride’: 
Few expect Warsaw, ‘with its 
‘ puny 22 stocks, to repeat last 
pe | Peas average 700 per cont cap. 
“+. tel gain. But last year’s easy 
‘ have already 
the attention- of traditional 


Oo 





eb 


nit who dominate the left of centre 
3 a Wore a government ha 


‘tember. . 
In ‘ariaiméer last week Mr 
~ Leszek Miller, the labour min- 
ister, who oe strong 
¢ his party's trade 
_ union ae for: higher pen- 
‘sions and Social : spending; 









tre, 






: However,.. Mr’ Borowski 
: quickly added that the govern- 
ca nent as a Whole was convinced 


Enea 


FT GUIDE TO WORLD eens 











and Czech ‘shares hoping for a 


attracted : 





Pointing to the 3,000bn zlotys 
raised for the state treasury 
from the recent privatisation of 


- Bank Slaski he sought to edu- 


cate the government's own 
political supporters by warning 
that taxes which depressed 


when they noticed 


tion to reduce share prices 
which no longer bear much 


-the : Warsaw bourse but is 


unlikely to be either very 


‘deep or prolonged. The Polish 


economy expects another year 
of 4 to 5 per cent growth in 


_ 1994, 


The new government has 
tight fiscal: and monetary 
stance dictated by the IMF, 
and hopes are rising for an 

on Poland’s $13bn 
(@8.7bn) commercial bank debt. 
The latter would improve 


. Poland’s access to future bank 


borrowing and raise its overall 
investment 

On the privatisation front 
some 20 to 30 “National Invest- 
ment Funds" are being created 
to manage more than 60 state 
companies to. be privatised in 


| US. interésts if it deepens the 
. Japanese recession, Mr Bent- 


sen’s intervention is likely to 
be only partly successful. 
After weakening at the 
beginning: of last week, the yen 
later rose on the back of worse- 
Faasrexpected US unemploy- 
ment data. But most dealers 
expect it to fall farther this 
week, possibly touching the 


”_ YU16 level. 
. On the dollar side, the publi-. 


cation of a spate ‘of US eco- 
nomic data this ‘week, will 





The Emerging Investor / Anions Robinson 





Ten best performing stocks 


Friday a 





‘Stock Country $s 
Sadia Concordia Brazil 0.0082 0.0022 333 
Doktas Turkey 1.72 0.35 26.1 
Otosan Turkey 9.22 1.85 25.0 
Ionian bank Greece 27.34 5.29 24.0 
Koc Holding Turkey 286 0.55 2335 
Usiminas (pid) Brazil 0.0009 +=: g,0002 23.7 
Guney Biracilik Turkey 1.81 0.31 23.4 
Copene (pit) Brazil 0.35 0.06 230 
National Bank of Greece Greece 52.00 9.50 223 
Walsin Likwa Wire & Cables Tahwan 143 026 21.9 
‘Source: Baring Seazities 
the first round of mass privati- Chrysler to restore the for- 


tisation really takes off. The 
Czech Republic has emerged as 
the clear leader in mass priva- 
tisation through its voucher 
privatisation scheme with 
in more than 1,500 com- 
distributed between &m 
voucher holders. 

Most deposited their vouch- 
ers with a dozen investment 
fonds to manage. This has left 
the funds free to become the 

buyers and sellers of 


Hy 


ery. Although most dealers 
expect the dollar’s' recent bull 
run to be tempered, market 
sentiment remains mixed 
about the pace of the US recov- 
ery. Consequently the dollar 
seems set to remain within a 
small - albeit volatile - band. 
@ The D-Mark will also be 
closely monitored this week 
after the Bundesbank 


a rate cut will occur later this 
month, Although the D-Mark 
slightly strengthened efter 

this, many dealers remain con: 
vinced that the ailing state of 
the German economy will force 
@ cut soon, 








tunes of Tatra, the Czech 
heavy truck maker. 

This year, given the high 
cost and difficulty of obtaming 
finance from the banking sys- 
tem, many companies in cen- 
tral Europe will be tempted to 
take advantage of booming 
stock markets to seek a stock 
market quotation and make 
public share offers to raise 
cheap equity capital At this 
point the stock markets will 
cease to be the glorified casi- 
nos they have been up to now 
and start to perform their basic 
economic function - providing 
a channel for capital from 
investors to enterprises. In 
many cases initial public offer- 
ings from newly privatised 
companies are expected to pro- 
vide a relatively cheap entry 
for investors. 

On the Prague stock 
exchange, officially opened last 
April, trading only really 
began in June after shares 
from the first wave of voucher 
privatisation were finally 


In the UK the publication of 
labour market data on Wednes- 
day, and producer prices and 
industrial production data on 
Thursday, will fuel speculation 
about sterling’s ability to 
break through the DM2.60 bar- 
rier. Last week the pound 
touched a six-month high, 
amid growing optimism about 
economic recovery. 

Meanwhile the mounting 
concern about the weak Span- 
ish economy seems set to 
depress the peseta even fur- 
ther, while the Italian lira's 
recent rise is likely to be 
halted, with more twists in the 
Italian corruption scandal 





‘EMERGING MARKETS: This Week 


transferred to their new own- 
ers. By December 16, the last 
session of 1993, securities 
worth more than Kes9bn 
($310m) had been traded. 
Trading at the twice weekly 
sessions is heavily concen- 
trated on a small number of 


ions through its computer- 
. but both systems 
‘market operators 
teething problems. 
a handful of companies 
fully listed and analysts 
investor protection is weak 
information inadequate. 


the influx of foreign money 
continuing. So although the 
BSE index is 50 per cent above 
year ago levels it may have 
some way to go. At 1230, the 
index is barely above the peak 
of March 1991, a substantial 
fall in dollar and real terms. 
Prospects for earnings growth 
in the medium-term, however, 
are good and the climate for 
new issues is promising too. 
The privatisation authorities 
appear ready to price offerings 
competitively. The perfor- 
mance of Pick, the salami pro- 
ducer, has provided an alluring 
precedent for investors. lts 
shares have more than tripled 





co and dollar strength to be tested 
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Same distance. 
Three times the miles. 


From ist February to 30th April 1994, triple mileage is availa 
ernational JAL flights. Cail your nearest JAL office for 


on all int 


Will | the boom continue in central Europe? 


in price, from Ft1.200 at flota- \ 


tion in late 1991, to Ft4,200 
now. 

Many analysts, however, 
remain sceptical that 1994 will 
be a boom year for the Buda- 
pest stock market. Overshoot- 
ing budget and current 
account deficits have pushed 
up interest rates and are likely 
to draw investors back to the 
government paper market, 
which in any case dominates 
turnover. 

Even after a fivefold increase 
in total post-tax earnings for 
listed companies as a whole 
the average p/e ratio, based on 
estimated 1993 post-tax earn- 
ings and year-end total capital- 
isation of Ft82.4bn ($820m), of 
the 28 firms on the exchange 
stands at 20.8. 

Liquid shares suitable for 
institutional investors are par- 
ticularly expensive. Fotex, the 
retailer, is on 22 times 1993 
earnings. The figure is better — 
12.6 - if the 10 lossmaking 
firms are excluded. But the 
market is still not cheap. 

Higher share prices are also 

attracting a rash of initial pub- 
lic offerings. The end of last 
year saw a batch of four small 
new issues. Credit Suisse First 
Boston, the most active inter- 
national investment bank in 
Budapest, once focused on cor- 
porate bond and commercial 
paper markets but is now turn- 
ing its attention for the first 
time to IPOs. 
Additional reporting by Patrick 
Blum in Vienna, Christopher 
Bobinski in Warsaw and Nicho- 
las Denton in Budapest. 


Mi Hong Kong 


China will this week 
announce another group of 
Chinese incorporated compa- 
nies to be listed in Hong Kong. 
Charles Lee, chairman of the 
Hong Kong stock exchange 
said they would be medium to 
small sized firms involved in 
the infrastructure, transporta- 
tion and telecommunications 
businesses. 

Lee added that it was possi- 
ble that one or two of the com- 
panies in the group would seek 
listings in Europe and in the 
US as well 


M@ Poland 


The Polish government is 
considering introducing some 
form of taxation on capital 
gains. However, Mr Marek 
Borowski, the finance minister 
said that the tax should be 
small so that it did not discour- 
age investors or hamper the 
growth of the stock market, 
which has been a source of 
income. 

@ Poland has stepped up its 
efforts to lure more state firms 
into its landmark Mass Privati- 
sation Programme before clos- 
ing the list of participants at 
the end of this month. Mr 
Wieslaw Kaczmarek, the priva- 
tisation minister, met manag- 


Baring securities emerging markets indices 








News round-up 


ers and union leaders from 56 
state companies in an effort to 
persuade them to join 367 firms 
already enlisted for the pro- 
gramme. 


@ Zimbabwe 


Zimbabwe's central bank is 
to issue details soon about the 
new rules on increased foreign 
shareholding in local firms, 
The central bank has already 
said that foreien investors 
would be allowed to buy up to 
35 per cent of shares offered by 
local companies, with each 
individual investor limited to 
10 per cent of equity offered. 


@ Israel 


The chairman of the Tel 
Aviv stock exchange is cau- 
tious about the outlook for 
1994. Mr Haim Stoessel said 
that future developments 
depended increasingly on a 
mixture of political and eco- 
nomic factors that were not 
easily forecast. 

Stoessel added that 186 new 
companies offering their 
shares in 1993 and the number 
of shares traded reached 1.140 
from 777 at the end of 1992. 

@Further coverage of 
emerging markets appears on 
the daily World Stock Markets 
page. 











Week on week movement Month on month movement Year to date movement 





index THiS Actual Percent Actual Percent Actual Percent 
2.56 1.52 19.74 43.05 2.56 1.52 
0.04 0.03 14.40 14.26 0.04 0.03 
12.86 9.21 12.13 8.64 12.86 9.21 
12,32 8.35 32.77 28.78 12.32 8.35 
5.11 3.17 18.35 12.40 5.11 3.17 
6.82 457 18.23 13.23 6.82 457 
12.62 15.18 11.77 14.03 12.62 15.18 
2.05 1.83 1.22 1.08 2.05 1.83 
17.50 10.82 42.87 31.44 17.50 10.82 
9.44 841 14.25 13.27 9.44 8.44 
7.44 4.35 24.08 15.60 7.44 4.35 
1.46 1.33 11.07 11,06 1.46 1.33 
-16.60 ~6.56 13.20 5.91 -16.60 6.56 
10.49 3.25 60.44 24.03 -10.49 3.25 
“14.97 -5.68 9.79 4.10 -14.97 5.68 
4.20 2.73 50.60 47.16 4.20 2.73 
-7.78 -3.52 23.94 12.62 -7.79 3.52 
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Registered office in Tunn 

Share Capital t. 5,465,485,226,000 fully paid 

Registered at the Court of Turin N. 131/17 Register of Companies 
Fiscal Code N. 00580600013 
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i MERGER FOR THE INCORPORATION INTO SIP OF 
| THE COMPANIES ITALCABLE, IRITEL, TELESPAZIO AND SIRM 
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For the proper information of whoever is interested in the events concerning our Company. 
having issued warrants and other rights assigned to SIP shares, or being proprietor of these 
shares, notice is given that. in accordance with the resolutions adopted by the SIP Soard of 
Directors, proceedings have begun for the incorporation into SIP of other Italian conces- 
sionaries in the tetecommunications service that are part of the IRI Group and that this 
operation wil! be completed by 30 September 1994, terms prescribed by the Government 
authority. The merger will be proposed to the General Meetings of the interested companies 
on the basis of the evaluation of the companies referring to the respective statements of 
assets at 31 December 1993, resulting trom the relative balance-sheets; the operation will 
take effect, as regards accounting and fiscal aspects, from 1st January, 1994. 

The merger project will be published in the ways and terms according to the Italian law. 


Rome. 27 December, 1993 
PRESIDENT 
Ernesto Pascale 


Te PRE, som cee ab neerm Baneend neue 6 meee Le mye ween Sr ares a EMRE abe 


NOTICE OF REDEMPTION 


MORTGAGE INTERMEDIARY NOTE ISSUER (No. 1) 
AMSTERDAM B.V. 


£50,000,000 Mortgage Backed Floating Rate Notes 2010 


NOTICE IS HEREBY GIVEN by Bank of America National Trust and Savings 
Association as Principal Paying Agent to the holders of the above Noies that, pursuant 
to the Trust Deed dated 5th February, 1985 under which the said Notes were 
constituted, ALL outstanding Notes in aggregate principal amount of £5,475,000 wilt 
be redeemed on 18th February, 1994 at their principal amount of £25,000. 


Notes and any unmatured coupons should be surrendered to i) Bank of America 
National Trust and Savings Association, 1 Alie Street, London E1 8DE or at the option 
of the holder ii) to the offices of Bank of America National Trust and Savings 
Association in Antwerp or Zurich or Banque Intemational A Luxembourg as specified 
thereon. 


After 18th February, 1994 any unmatured Coupons relating to such Notes (whether or 
Not attached thereto) shall become void and no payment shail be made in respect of 
and no talon shall be exchanged for such Coupons. 


There will be no Notes outstanding after 18th February, 1994. 


Ba Dated: 10th January, 1994. 
i Bank of America 
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The US bond market, buoyed Investors appeared to be taking German government bonds nia Pessimisin over econonne " oe 2 
on Priday by helpful 2 us a breather Test week, when UK have had a bumpy ride, Germany ee recovery Baers to deepen nchmark yield curve ay 
etiployment figures for Benchmark yield curve (96)° trading was thin and prices Benchmark yield curve ()° rally{ng sharply over the Benchmark vials ova as the bor rete FAM an Month ofa < 
December, will be looking for = V4 == Montag <=> drifted lower. But they should = 7948 ——— Momnago <== Christmas period, selling off = "8 a aoe ee eonibeal af, Os : 
geod inflation statistics this . have some more substantial 70° seas OF last Tuestiay and recouping 64 eer negotiations for pottiica ; 
week to bolster its positive domestic economic figures to : same of those losses towards 6.2 reform. > could further ae 
new tone. chew on over the next 6A the end of the week. 6.0 ‘That debate cou a rt a1 ' 
‘The market rallied strongly fortnight. Earnings and ‘The Bundesbank’s decision 58 delay the rer political reform 
on Friday on the release of unemployment figures are due 58 - to leave interest rates 5.6 package. T o Hol itica . 26 
figures that showed payrolls this week and December retail unchanged at last Thursday's 34 bill fails to ct ery is “ 
rising by 183,000 in December. sales and inflation figures are 52 council meeting, and 2 house by Sunday ~ 6 be the . 
This was well short of the due on January 19. statements from Mr Hans 50 after the bill's — ; 16 
figures that Wall Street had ‘Traders will be watching 4g__1___1__1__1__]_ | Tietmeyer, its president, that $8 Lt zo | lower house — the rit 0 a 
been expecting. A for signs of inflationary o 5 years =20 25 | yates would be kept on hold “ii eis a insti Gor nbn chamber obtains the riyit ih {Al ylelets orn mraz cowreeron 
The statistics suggested that Ja MEME areas convention pressures that might prevent ee ae mains Cone for the time being, gave some = SAMO ST a form a joint committer wi Sarco, Mend Lynch, 
the US economy grew at a : the government from cutting ' support to the Long end of the the upper house to enc 
moderate pace In the month, base rates. “Earnings growth yleld curve as well as the amended versions. tes and an inminent cut in 
ameliorating fears that backdrop to be relnforced has fallen to 3 per cent and week to January 5, indicated D-Mark. of 100.90 and 101.30. Expectation of a delay in the efficiat diseount rate cut 
November's fast growth would by very small increases it is vital to the bull case for buoyant spending over the Bunds were further Meanwhile, Bundesbank — the economic package is ase hi . bein supported hy weak 
be sustained, in turn leading in the inflation indices uilts that the rate of growth Christmas/new year period. underpinned by the strength watchers are eagerly awaiting | deepening the gloom, pushing hare prices, but further 
to a higher rate of inflation for December. does not pick up,” says Mr However, overseas factors of the US Treasuries market the release of January inflation | the yleld on the No 157 10-year * hae of export-oriented 
and early action by the Federal The producer price index, Simon Briscoe, UK economist were the main influence for following the release of slightly data and M3 money supply benchmark lower. Some __ 7 a ing ‘due ta the weaker yen 
Reserve to rise interest which is due on Wednesday, at Warburg Securities. much of the week. The weaker-than-expected numbers, which are expected traders expect the yield, whic 3 cate wuteratine such hopes 
tates, is expected to show no rise Long gilts fell about 14 Bundesbank left rates US jobless numbers on next week, for further clues closed below the 3 per cent cou a Mhaeat tubes i 
The 30-year-issue euded the —_in the price of finished goods. | points between Tuesday and unchanged on Thursday, and =} Friday. to the pace of monetary mark last Friday for the first ee slightly this week, 
week with a yield of 6.22 per The consumer index, which | Thursday last week. The in the early part of the week In the absence of easing, time in six years, to test the Ty onal Week for the 
cent — the lowest it has is due on Thursday, is forecast | higher-than-expected growth investors were fearful that the | market-moving data, German Until then, fixed-rate historical low of 2.65 per cent. the fi Ae enreg msiatennnce: 
been since December 23, and to show 1.0.2 per cent in the MO narrow money Fed might tighten US rates. bonds this week are expected securities repurchase Last week's recovery of the Docent Banke ae expected’ 
down frum 6.41 on Monday, increase, or 0.3 per cent in the supply measure was not But Friday’s weaker-than- to trade within a narrow agreements at 6 per cent for Tokyo stock market gives little — period. othe a Pe arkkobs 
which marked a 4!month core index, which ignores encouraging. The MO rise,and expected US employment Tange, with the March the next two weeks will keep incentive to place new funds to dip ie ms ae te 
high. volatile food and energy an 8.6 per cent annual increase numbers helped gilts to ral bund future seen fluctuating rate-cut speculation to a bare into the bond market. to raise = th Rank of Japan. 
Analysts expect this positive _ prices. in notes in circulation for the along with US Treasuries, roughly between levels minimum. Speculation of lower interest accounts at the japal Z 
Capital & Credit / Conner Middelmann 10 year benchmark bond yields 
cent 
Ireland remains an attractive option |": ae 
While most European bond rowing Requirement for last ation of a new long-dated The irish pound is likely to indirect tax increases in the 
nurkets wallowed in the dol- year was [£690m, or 2.5 per stock, possibly a 25- or 30-year remain underpinned by the January budget. Most analysts } 7 
drums, Irish gilts powered cent of gross national product, issue,” says Mr Mangan. country's solid economic per- are looking for an average 
ahead last week, fuelled by well below the target of Meanwhile, the Irish pound formance. After growing by headline rate of 2.5 per cent to 
bullish domestic fundamentals [£786m, or 2.8 per cent of GNP. has been golng from strength some 2 per cent in 1993, 3 per cent in 1994, 7 
and a cut in interest rates. “The underlying state of pub- to strength, becoming the fir- Ireland's GNP is set to rise by The {Irish l0-year yield “~ 
Although the market bas lic finances was much better mest currency in the European about 3.5 per cent in 1994, lifted spread over German bunds 
enjoyed a sizeable rally in than expected, and Ireland and Monetary System's exchange- by a recovery in domestic narrowed sharply in 1993 after 5 ESSE ee eae * - 
recent nionths, many feel it Luxembourg were the only two rate grid and trading above its demand, the acceleration of UK _ hitting a high of some 300 basis ST StS 
has further to go. “Ireland is countries to meet the Maas- former 2.25 per cent ERM ceil- growth and the consolidation points last January. On Friday, papas a 
one of the most uttractive sto- tricht criterion on budget defl- ing against the D-Mark. It of the US recovery, Mr Mangan it stood at some 68 basis ; : 2 7 : ' j ’ 
ries around,” says Mr Gordon cits last year," notes Mr Han traded at around DM2.48 late predicts. By the end of the points. at the law end of its| 5 Sep Oct 1993 Nov Dec dan 94 
Johns, managing director of de Jong, chief economist at on Friday, well above the year, he expects the pound to recent 70-20 basis point range. : 
Kemper Investment Manage- Goodbody Stockbrokers in DM2.4660 upper limit accorded be higher against sterling at However, although yields are Source Datostream 
ment, the London-based fixed- Dublin. The government's to it under the former narrow- £0.97 and a good deal stronger expected to continue falling, 
income subsidiary of the large funding position at the end of band ERM. against the D-Mark, at around = many analysts do not expect . 
US fund. 1993 was “extremely favoura- | The currency’s strength, and DM2.57. that gap to get much tighter. INTEREST RATES AT A GLANCE dn 
According to Kemper's calcu- ble, leaving it ina very healthy last week's decline in money Inflation is expected to if anything, it could widen USA dapan Germany Fmnoe Italy UK 4 
lations, Irish gilts last year position going into 1994", he markets rates following a remain under control. Follow- back to the top of that range in | Discamt ooo! 
posted the strongest perfor- adds. Christmas squeeze, enabled the ing last January’s 10 per cent the second half of the year, Overnight __ 294 231 8.06, B B76 6.8 
mance of the 21 bond markets Funding is set to decline this central bank to cut its devaluation of the pound, when UK yields are expected to | Thee mont 3.07 212 $71 B12 55! 
it monitors, yielding a 30.2 per year, with gross issuance seen short-term facility and over- many forecast a headline infla- rise in response to a deteriora: | Oneyear 0 OO 718, 5.12 
cent total return in local cur- down sharply from last year’s night deposit rates by 25 basis tion rate around 3 per cent. tion in the UK inflation profile. | Five year 5.06 2.06 502 Ble 573. - 
rency terms. While such stellar 1I¢3.5bn. Mr Oliver Mangan, points on Friday, to 6.75 per Lostead, it fell to an annual The favourable inflation gap Ten 28 2.94 §.68 Beg 88. 
returns are less likely this senior economist at Davy cent and 3.50 per cent respec- average of about 1.6 per cent. over Germany is likely to be | — 1% France-Repo rate. &) UK-Base rate Source Reulors 
year, “on [fundamental eco- Stockbrokers in Dublin, esti- tively. The move followed last In spite of prospects for con- eroded in the course of this 
nomic grounds, the irish mar- mates gross issuance of about week's rate cuts in Austria, tinued economic recovery next year as inflation declines in 
ket is still very attractive", {[£1.9bn this year. Denmark, Belgium and the year, inflation pressures are Germany aud rises in Ireland, | ™ US TREASURY BOND FUTURES (CBT) $100,000 32nds of 100% Pog 
says Mr Johns. While last year's issuance Netherlands, though it sur- expected to remain capped by causing the yield gap to widen. Open Settprica © Change High Low Est vol. - Qpon int. & f 
The Irish Treasury last week was concentrated mainly in prised many observers who low oil prices, subdued UK By the year-end, most analysts | 4), 14-18 116-03 He18 116-07 114-00 97,740 909,850 
surprised the markets with the 5-10 year maturities, some fad not expected the Irish Cen- inflation, the strength of the expect the frish 10-year yieldto | j.., 113-10 115-00 +17 115-03 112-30 1,234 14,811 
lower-than-expected 1993 bud- is likely to shift to tral Bank to cut rates before Irish pound, moderate pay be between 5.75-6 per cent, { gep 112-08 114-01 41-17 114-08 112-03 63 19,595 
get deficit numbers, announc- longer maturities next year. the Bundesbank’s next mone- increases amid near-17 per cent trading at some 80 basis points 
ing that the Exchequer Bor- “1994 is likely to sce the cre- uncniployment and few, if any, over bunds. 
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burst of activity. But the start year for both Italian govern- Bundesbank lowers the ke Li Euroli 
H.E. SR. FERNANDO of 1994 saw a change in some ment bonds and Eurolira German interest rates. , pati areca ela well - oe 
THE THIRD EUROPEAN INSTITUTIONAL HENRIQUE CARDOSO ef the regulations concerning bonds, and these markets are In the secondary market, swamp a market which * 
Minister of Finance the Eurolira sector. expected to continue to per- Eurolira paper is quite expen- appears to be Suffering from 2 , 
CONFERENCE Lead managers no longer form well in 1994. sive, with many issues trading bout of indigestion. 
on DR. PEDRO SAMPAIO MALAN 
: President of the Central Bank NEW INTERNATIONAL BOND ISSUES 
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Cash inflow |. 


< cheers. bulls: 






















dow 


and bears. 


The yoar-énd stand ot between the - , 


inflatlon-wary bears and the. - 

. growth-minded bulls began to erode 
last week under the weight of a 
seasonal inflow of funds from 


feGkatlonal favestore adding thet a 


portfolios for 1994... 

‘The Dow Jonés Industrial Average 
pusbed above the 3,800 level, an - 
important barrier, for the first time 
a Tan UE EOE pee atrNEe Ce p 

ire bali bingy th ation 
decisively this week. Based on last’ - 


: Friday's December employment data : 





taxrelated stock sales.at the end 
-of the previous year. With the © 
January surge tampering off, cyclical . 
stocks may-stall. - 

Given the sharp, speculative rise: 
of cyclical stocks “investors may: 


sldman, technical 
analyst at A.G. Edwards & Sons of 
St Louts. “This week there may be 
a pause to refresh.” 

If 60, Mr Soloway. would view any 
pull-back as.2 buying opportunity. 
‘The overall trend remains bullish, 
both analysts believe, citing the 

Those who see a sustained period 
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ot iaatiaicuany aout ta th 
horizon were cheered on Friday when. 


‘the Labor Department reported 


non-farm payrolls last month grew 
by 183,000, well below expectations, 
but strong enough to suggest 
continued economic buoyancy. 
The figure reinforces the 
impression that the economy 


". expanding on the back of predactivity 
/ .gains rather than increased labour 


costs, a trend which Mr David Hale, 


’ chief economist with Kemper 


Securities in Chicago, expects to 
continue through 1994. That bodes 


- well for fat corporate profits as well 


as low interest rates — both of which 


-Manufacturers. Equities in general 


Have prospered as investors seek 


scheduled for release the next day. 
ate 


inflationary pressures. 

of Donaldson, Lafkin & Jenrette is 
forecasting a 0.1 per cent PPI decline 
and 2.0.1 per cent rise in the CPI, 
suggesting prices are well under 
control If those estimates prove 
accurate, the bond market is likely 
to rally and “any pause to refresh” 
in eqnities may turn out to be very 
brief indeed. 
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EQUITY MARKETS: This Week 


LONDON 


US investors 
help ease the 
indigestion 


The reappearance of US buyers at 
the end of last week rescued London 
from what was beginning to look 
like prolonged post-Christmas 
indigestion. Friday afternoon is not 
usually the best time to take the 
market's temperature, but there had 
been previous indications that the 
mid-week fall of just over 100 points 
from the FT-SE closing peak of 3,462 
at the end of December was probably 
no more than an acceptable bout 
of profit-taking. 

The lead is coming from the FT-SE 
Mid 250 Index, which gained more 
than 3 per cent Jast week, much of 
it while the FT-SE 100 Index was 
moving uncertainly. Institutional 
fumd managers, as well as private 
investors, are buying the Mid 250 
stocks not just because the potential 
gains are greater, but because faith 
in economic recovery remains solid. 

The Mid 250 Index is the entry point 
for the range of capital goods stocks, 
a sectar which attracts institutional 
cash both from home and abroad. 
The focus on the futures-related 
Footsie stocks in the run-up to 
Christmas may have cheated the 
Mid 250 stocks of their share of 
investor optimism. 

The blue chip issues which make 
up the FT-SE 100 list are still strongly 
— perhaps too strongly — influenced 
by the March contract on the Footsie 
future, which is more erratic than 
in the days when it carried equities 
to peaks every day. 

The FT-SE 100 stocks have become 
less reliable on their own account, 
as fund managers have shown 
themselves more selective. Much 

of Jast week’s recovery leaned heavily 
on strength in BP, Shell and the 
lesser oil stocks, which will remain 
dependent on prospects for a fresh 
attempt by Opec to cut production 
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and raise crude oil prices. 

No Opec move is likely this week, 
and the absence from the week's 
company reporting list of the big 
store companies offers further respite. 
‘The profits warning from Dixons 
proved a false alarm for the sector 
but any true upswing in the mainline 
retailers must wait upon profit figures 
from the leaders. Shares in 


Banking ks 
recent advance in share prices, are 
poised to report 1993 results, with 
‘TSB expected to lead the way at the 
end of this week. But the banking 
results are unlikely to affect overall 
views on the market's direction. 

If the US funds still rate the UK 
market high on their buying lists 
- and a number of brokerage houses 
support that view - then the stock 
market should see the effects this 
week as business returns to full 
throttle after the curtailed 
post-Christmas week. Barring any 
upsets from the over-the-counter 
options arena or from global oil 


profit-takers. But the Footsie may 
have to run hard to catch up with 
the Mid 250 Index. 
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OTHER MARKETS 


Italian markets are hoping that the 
date for general elections will be 
announced after Wednesday's 
parliamentary vote of confidence 
in the government. The markets 
became increasingly anxious last 
week over political infighting between 
those wanting an early election in 
April, and others who would prefer 
June to give the weakened centre 
parties more time to regroup. 


STOCKHOLM 

Today's Swedish budget is expected 
to provide the market with some 
support, However, continuing 
political rows over environmental 
issues involving the Oresund bridge 
project could offset otherwise positive 
expectations. Unibank says that with 
the marked strengthening of the 
krona and the sharp fall in long-dated 
interest rates in mind, the scope for 
a cut in the marginal lending rate 
has improved. 


FRANKFURT 

The German markets look likely to 
move sideways in the coming week, 
although UBS warns that the banks 
could continue to underperform. UBS 
adds that market participants were 
too optimistic about the impact of 
fresh liquidity in January. The 
market will be vulnerable unttl 
overhanging trading positions, bought 
in anticipation of a good performance, 
have been cleared. 


PARIS 

Inflation figures for December are 
due today. NatWest Securities says 
that another low figure should 
buttress the franc, reinforcing the 
ability of the Bank of France to lower 
rates once the Bundesbank moves 
again. 


LONDON 

FG Inversiones Bursatiles, the 
influential independent Spanish 
stockbroker, will be setting out its 
thoughts on the outlook for the 
Madrid market at a presentation in 
London tomorrow. Today, Davy 
Stockbrokers of Dublin is in London 
to present its view on prospects for 
the Irish market. 


TOKYO 
Shares, which recovered the 
18,000-level after foreign buying last 
week, are likely to hover around that 
level as a result of profit-taking ahead 
of the March book closing. However, 
the Nikkei may see steady buying 
as a further fall in long-term interest 
rates could trigger a shift of funds 
into stocks. 
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REWARD 


Goid funds add 
the glister to a 
remarkable year 


1993 was a 
remarkable 
year for the 
world's stock 
markets, a fact 
underscored by 
the latest per- 
formance data 
on equity 
mutual funds. 
‘comedies to Lipper Analytical 
of New Jersey, gold funds 
in 1008 after belng lageards for 

I r bei for 
a decade. 

Benefiting from a 17.8 per 
cent rise in the price of gold 
and a 13 per cent appreciation 
of the South African rand 
against the US dollar, Lipper 
reports that gold funds posted 
an 80.87 per cent average 
return for the year. 

While gold bugs finished 
first, every category of stock 
fund that Lipper tracks fin- 
ished ahead for the year. 
Funds which invested heavily 
in emerging markets and inter- 
national stocks were second 
only to gold. 

Mutual funds, the invest- 
ment vehicle for US investors 
who prefer to trust their 
savings to professional money 
managers, saw assets balloon 
in 1993. Stock funds in particu- 
lar received an influx of cash, 
as people moved money out of 
low-yielding fixed-income 
accounts in search of higher 
returns. 

Net sales of mutual fund 
shares reached a record $250bn 
in the first 11 months of the 
year. However, mutual fund 
purchases did slow in the 
fourth quarter, a cautious 
response to stock markets that 
were reaching historic highs. 

Stock funds invested in 
international markets outper- 
formed general funds, which 
have both US domestic and for- 
eign investments, by a factor 
of three. Lipper reported an 
average return of 43 per cent 
for world equity funds, com- 
pared with an average 12.5 per 
cent increase in the 1,336 gen- 
eral equity funds it tracks, 

In the US, that compares 
with a 16.97 per cent gain in 
the Dow Janes Industrial Aver- 
age for the year, or the rela- 
tively lacklustre gain of 10.06 


DBBRAMSLALN Lae 


per cent in the Standard and 
Poor’s 500 index. 

‘The fever of rallies in emerg- 
ing markets last year was 
reflected broadly in the mutual 
fund sector, Regionally, shares 
of Pacific basin funds advanced 
63.81 per cent in the year, lifted 
by a 145 per cent advance in 
Hong Kong. 

Latin American funds, rarely 
seen until last year, gained in 
popularity. The nine funds Lip- 
per tracks posted a 57.05 per 
cent annual return. Canadian 
funds appreciated 34.3 per cent 
on average. Their robust 
growth, analysts said, could be 
attributed partially to opti- 
mism generated by the debate 
over and completion of the 
North American Free Trade 
Agreement. 

Equity funds targeting Euro- 
pean markets advanced 26 per 
cent, overwhelming the falls in 
many European currencies 
against the US dollar. That per- 
formance was below the 50.2 
per cent five-year average for 
the European funds. 

Japanese funds finished last 
in the international sector, suf- 
fering with Japan's battered 
stock market, but they stil) 
managed a 23 per cent annual- 
ised return. Lipper's editor Mr 
William McBride explains that 
an 11 per cent gain in the yen’s 
value in dollar terms, com- 
bined with some first-half mar- 
ket gains, helped offset the 
effects of the slide in Japan's 
market in the second half of 
the year. 

Reflecting on the fact that 
the current stock and bond 
market rallies are one of the 
longest in living memory, par- 
ticularly in the US. Lipper 
advises caution in 1994 fund 
selection. For the nervous 
investor, it favours money 
market funds, the mutual fund 
industry's version of cash. 

For stock funds, it advises 
high-quality growth funds for 
the least downside potential, 
and funds indexed to the S&P 
500 for new investors. 

For the adventurous, Lipper 
pinpoints last year's laggards, 
Japanese and ealth/bictech: 
nology sector funds. 


Laurie Morse 
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Insurance Company of America 
{Advised by PRICOA Capital Group Ltd, London) 
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Yen 10,000,000,000 


Metropolitan Estate and Property 


International N.V. 
{incorporated with limlted liability in The Netherlands) 


Floating Rate Guaranteed Notes due 1995 
Irrevocably and unconditionally guaranteed by 


MEPC pic 
fincorporated with limited liability in England under the 
Companies A Dy Bs, ° 


is hereby given that for the Interest Paiad from January 10, 


Notice is 

1994 to July 11, 1994 the will carry an Interest Rate of 
225% annum. The amount of ino Ras. on July 11, 
1994 be Yen 113,750 per Yen 10,000, principal amount 


of Notes. 
o CHASE 


By: The Chase Manhattan Bank, N.A. 
London, Principal Paying Agent 
January 10, 1894 
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an expert guide. 
Get the information advantage by read 
Financial Times every day. We cover the latest European, 
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from a truly European perspective to help you understand 


what it means for you and your business. 
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information mountain, 
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(40.0025.900- 910 14915 1.4810 
00043 889-716 21750 2.1610 
0.0207 094 - 188 11.5380 17.4300 
#0.0728 301-727 48.5460 46.4630 
“0.807 582 - 768 167.520 168.020 

+0,0023 151-192 3.9250 3.8900 
0.0008 2.6800 2.8600 
41.5600 40.5556 

5.6005 $5545 

2sa¢o 223570 

5.0765 S.0stO 

@.3e60 63095 

1214.40 1206.65 

38.7100 32.3400 

38.1840 37.8840 
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18.1723 
SO.7435 
10.0622 


87881 
25840 


1.0445 
2532.42 
53.7435 

2.8888 
11.1746 
264.468 
218.871 
12.1999 

2.1893, 


13563 


low Fate §=%PA Rum %PA Asie 


02 
AT 
“18 


11 
24 

34 
1.6 


a 1 
S14t 9628 8420 2474 7 2420 «+2768 
2125 0398 0348 0.102 0.041 100. 0,114 
TRS? S478 3.042 0.894 361 874.0 1 
48.09 9005 7877 2315 0.935 2.530 
:2040 3820 3341 O882 O397 980.1 1.098 
2488 4655 4072 1.196 048 1170 1.339 
4410 8258 7.224 2122 0858 278 2375 
2448 4585 4010 1.178 O4768 1152 1.318 
5367 10.05 8781 2583 1.043 2526 2890 
"2723" 5.088 4.460 4.311 0590 1282 1.468 
$6.00 6740 5.896 1.732 0.700 1694 1.938 
3220 6029 52.74 1949 6283 15158 17.34 
40.28. 7.539 6605 1.938 0.783 1605 2.168 


Open Setiprice Change High Low Estval_ Open Int. 
“G5705 05759 +0.0065 OS765 05704 50,825 


130,851 
6,230 
188 


0.6804 §6+0.0067 06823 O8733 25,038 48,264 





a 1 
Inn, Calle 513,431 Puts 452,118 
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year Bank of 
SPA Eng, Index 
181817 0.3 . = 1135 
S48685 -1.4 54.1285 -09 113.3 
10.0875 -1.6 10.1424 -09 115.3 
8 - 73.7 

8811 -09 88208 -03 108.4 
25886 -O5 25851 -0.1 122.8 
10456 -0.7 1.0485 -05 137 
2544.17 -29 2580.97 -25 763 
58.8685 -1.4 64.1286 -09 113.3 
28008 -0.1 25799 O49 118.6 
124.1725 -0.6 11.1589 00 B82 
287.089 -6,1 : : - 
216.955 0.0 222.108 -28 &40 
122209 -1.8 123504 -1.4 75.4 
2141 14° 21501 1.5 117.1 
- - : . 823 
1.3962 -0.9 1.3389 -0.4 = 
18688 15 19535 08 815 
4 483 20 147113 67.4 
2.1665 0.7 2.1668 02 - 
11.4589 1.9 11.3782 12 - 
165355 32 1612 33 176.0 
26819 -0£8 26825 -03 - 
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‘Treasury Bilis i a 


Bank Bais ‘. < 
Local authorty deps. Silk - 412 Sf - 5% 
Discount market deps. S's -3 Sly - 4% 
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Europe 

Austria (Serj 12.1895 
Belghum (BF) 36.0070 
Denmark (DKy 6.7408 
Finland (FM) 5.7561 
France (FA S.agK0 
Germany oO) 1.7353 
Greece (Dr) 240.200 
Wetland (1.4282 
nay & 1694.68 
Uumembourg § (LFr) 36.0070 
Netherlands ®) 1.9387 
Nerway (NKy 7.4865 
Portugal (s) 176.500 
‘Spain Pry 148.875 
‘Sweden (SKA 8.1680 
‘Swntzerland (SFA 1.4705 
UK © 1.4905 
Ecu = 1.5181 
SDR - (aro 
Americas 

Argentina = (Peeo) (0.9982 
Grazia q 352721 
‘Caneda (CS) 1.3225 
Mexico iNew Peso) 3.1050 
USA S - 
Pacific/Middie East/Africr 
Austraia (AS 1.4562 
Hong Kong KS) 7.7249 
India (Rs) 31.3663 
Japan {¥) 111.825 
Malaya MS) «2.6281 
New Zealand (NZ3} 1.7952 
Phinppines (Peso) 27.7000 
‘Saudi Ambla GA) 3.7500 
‘Singapore (S$) (1.5965 
SAtica(Com) A) 3.3988 
S Africa Fin} 42725 
‘South Korea {Won} 813,500 
Talwan (TS 26.5800 
‘Thadand {By 25.5800 
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‘The FT Guida to World Currencies 


table can ba found on page 23 in 
today’s edition. 
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_ STOCK EXCHANGES 


ACTUARIES WORLD INDICES 
* Cd 7 m Lc, Goldman, Suche & Ca, and NetWeat Secures Lid. in conjunction with ine Insitute of Actuanes and the Facuty of Actusries 





Local % Gross US Pound 

chg from Div. Dollar Sterling Yen 

S122 Yield index index _—_Incex 
06 «319 17045 16989 12127 
40.4 095 187.17 18849 133.17 
+15 991 164.68 164.06 117.14 
425 251 199.76 129.25 99.43 
427 0.97 256.21 25528 182.29 
463° (068 13068 130.19 92.97 
421 279)(177.01 17838 125.83 
21 167 137.78 137.268 8804 
69 241 47232 470.60 936.05 
472 285 «19887 198.15 14007 
4 1.85 67.68 67.49 1815 
428 «(087 «(131.65 19107 983.59 
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5 “SGD WV BI7G2 $4085 34184 BORED 2757.8 TELO Beak 

4 Ss . B25 96400 98204 S784 S719 WIZE 2876.2 Wiles 13704 
FR-SE Mid 250 ex-Tfs  SSQR8 GM12 SOOBA 3787.5 S777. 2008S 2748 MOORS I3TES 
EEA S50 A723.08.17028 18OR7 17000 17080 3728.8 1687 17S OOS 
“YOTE.BD 1096.96 1887.98 1674.73 1888.68 1016.28 1377.68 1016.88 1263.79 
VEVOLAS 1840.40 1898.75 1825.20 1818.15 FSPLAZ 1590.06 1870.42 1365.78 
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‘1485.12 1481.28 1473.05 1478.29 1473.36 1485.12 1063.02 1485.12 
TSSB.B8 1548.25 1590.12 1545.77 1546.84 1550.88 1144.79 1ESS.ES 
2517.4 QOS 25452 26520 2685 BA TMT B74 
106.85 10645 108.67 106.91 107.60 10780 93.28 12740 
191.08 130.99 131.15 137.68 IS208 13209 10867 12203 
Mas I? 2759 WS G77 BWIA 620 TMI 


SPOT AND FORWARD RATES against 
Sterling * Dollar * ECU 
delivered directly to your PC the evening before 


publication in the FT. 
For more information: Tel: +44 71 873 4613 


S45 
272 ; : 5 135.3 
198.42 141.72 16067 21063 +43 1.18 197.69 19687 14056 178.71 207.987 20049 14219 148.36 
146.41 104.04 13264 10733 +15 1.16 146.07 14564 10393 132.12 107.10 16880 105.89 107.7% 
168.08 11792 141.02 18010 +%3 1.88 158.17 165.60 111.10 141.24 129.61 16286 117.26 119.09 
“180.81 13284 16038 187.17 +7 272 188.65 16857 132.06 169.03 188.71 18813 171.51 171.51 
_ 14B63 .106.64 13468 24262 +DB (2.23 «148.65 148.01 105.71 13439 14230 1500 11251 11348 
275.78 106.01 24088 25667 -41 236 29423 20226 257.10 26264 29636 16270 15270 
.. 188.08 11307 144.13 133.61 +14 1.56 15864 158.06 11287 14349 193.02 16269 11851 12027 
18488 117.02 140.19 146.21 +14 2.04 104.47 16387 117.02 1877 145.62 168.66 13422 154.53 
187.76 “11022 167.08 168085 41.1 219 187-41 16660 119,12 151.43 149.89 17046 19729 137.92 
488.70. 18411 17098 1689T +05 265 186.82 18813 13436 170.61 185.20 180.70 157.47 157.57 
+13 16844 17870 15281 15153 41.1 218 16808 16748 119.60 152.05 150,77 17068 137.32 137.92 
Copyright, The Financtel Tinas Linsed, Gokimen, Sacha & Co. and NatWest Seouriiae Linited. 1987 
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36.1700 35.9940 
6.7775 6.730 
57816 5.7461 
§.9300 5.8045 
1.7455 1.7330 
250.700 249.100 
143285 1.4135 
1702.00 1682.00 
36.1700 35.9940 
1.9510 1.9382 
7.6225 7.4800 
177.370 176.400 
145.990 164.750 
82530 8.1690 
1.4845 1.4700 
1490 1.4810 
1.1186 1.1115 


0.9982 O.9975 
362.735 352.700 
1.3230 1.3185 
3.1060 3.1040 


1.4685 1.4555 
77254 7.7230 
31,3700 31.3625 
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1.5970 1.5915 
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“2.0 123985 -1.2 103.0 
34 38787 -22 103.1 
“3.1 68783 -20 104.1 
-21 68311 -12 © 75.9 
-29 5.9645 -16 i046 
26 (17577 -1.4 61082 
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Bankers Trust, Bank of Tokyo, Barciays and Nabonal 7 
Mid rates ase shown for the domestic Money US § CDs and SDR Linked Deposks (Qe). 
EURO CURRENCY INTEREST 
Jan? ‘Short 7 cays 
term notice 
Belgian Franc Te- The 7% - Tie 
Danish krona 7-64 714 - By 
O-Mare 6-6 Ge - Bi 
Dutch Guilder SH-5% 5%-5) 
French Franc B53 - -6h 
Portuguese Esc. 1133 - 114g 113) - 11 
‘Spansh Peseta B ey 38-08 
‘Swiss Franc ay -aly 3:3 
Can. Dollar “3% 3 
US Doltor 3-2% Bes 
Hakan Ura 0-6 B- 8% 
Yen 2e- 2% 26+ 2% 
Asan $Seq 3-2 Be - ae 


@ THREE MONTH EURODOLLAR (IMM) Sim points of 100% 


Wednesday 
January 5, 1994 decrease for week 


Open Settprice Change High Low 
Mar 96.49 96.59 +011 96.80 96.49 
Jun 96.16 98.32 +17 96.33 96.14 
‘Sep 85.86 96.03 +018 96.05 95.84 
Dec 5.45 95.64 +0.20 35.66 95.44 
@ US TREASURY BELL, FUTURES (IMM) Sim per 100% 
Mar 9379 «99668 «4010 996889 86879 
Jun 9850 8665 +016 9666 9650 
Sep 9628 96.40 +017 8640 9628 
Al Open interest fige. are for previous day 
BANK RETURN 
BANKING DEPARTMENT 
‘stiles € 
Capital 14,553,000 
Public deposts 4,381,504,916 
Bankers deposits 1,581,307,280 
Reserve and other accounts 5,166,338.555 
14.153,703,751 
Assets 
‘Government secunties 1,195,818,753 
Advance and other accounts 9,582,106,822 
Pramisa, equipment and other sacs 444,495,958 
Notes: 11,060,436 
Con 219,782 
11,953,703,751 
18,428,338,564 
11,060,436 
18,440,000,000 
11,015,100 
5.920,885,996 
12,508,098.904 
18,440,000,000 
LONDON RECENT ISSUES: EQUITIES 
Issue Amt Mid. Crose 
pnce paid cap 1982/84 Price 
pup _(@m) High Low Stock pw 
100 FP. 533 102 100 Aberforth Sp C 100! 
700 FP. 6288 102 © 82 Abtust Lloyis $8 + 
100 FP. 620 107 98 CLM Insce 107 
§755 FP. 2879 184 178 Chelsfield 4A 42 
260 FP, 3338 320 268 DFS Fumiture 320 
100 FP, 637 100  &8 Falbaimn Eur Sm 8 
= FP 331 112 100)z Finsbury Underwnt = 110). +l, 
100 FP. 462 1168 100 For& Col SmeiC 1182 +1 
80 PP. 17.7 60 59 Frends Prov Eth 3 
WO PP. 988 123 122 Do, Unite 122 
GPP, 188 €2 Do. Zora Div Pt ek sy 
168 FP. 605.0 208 166 Gartmore 201 
- FP. 345 118 105 Govett Emp. C 16 2 
100 FP, $80 113 702 Govert High inc 112° +1 
- FP 0.73) 5 3 teHarmony Wis. 4 
100 FP. 244 111 106 Inspirations 106 
SO PP 103 53 SO Kismwort 2nd End = Stl 
180 FP, 637 239 191 Litho Sppls. 2 
320 FP. 925 955 333 London ind K 
100 FP, 43.5 109 9412 Mavinead Insce. 108 
7100 FP. 685.0 117 98 Mercury Wid Mng WW? 42 
100 FP. 27.5 111 100 Morgan Grenfoll G 110 +t 
100 FP. 28.1 103) | 98 NM Smif. Aust 108 3 
- BP. 278 54 42 Do. Wi. M +t 
§14D FP. 608 156 138 Nelson Hurst 1541 
100 FP, 594 89 92 New Loncon Gap ‘J 
$78 FP. 59.2 120 84 %On Demand info WwW 1 
100 FF. 180 104 700 Piotiwc 104 
§0 FP. - 4% 48 Rockwood 8 
$10 FP. 204 1712 104 Ressmont it 
60 FP. 828 €2 60 BSecuttiscd En 4 
+ Inoducton. § 













isting pnce. F.P. Fuly-paid security. For an explenazion of other notes, plouse refer 
*2 ins Guide to the Londen Sno Service 





Iscus Amount Latcst Closing +ore 
price paid «= Renun. se0aes pres 
Bb uw sate High Low Stock Bb 
28 NI 172 32pm 8pm Anglo Fieh lapmn + 
S50 1771 103pm = pm = Bemrose. ieapm +8 
3 NI 101 «11pm Gpm_~— Bourns Eng Spm 
6 No wt pm Zam Hildere 2lapm 
a Ne we apm 6pm Sheldon Jones Spm 
182 NG WA 23pm Vipm = Wyeaie Garien 18pm 
mm Pnce ot @ premigm 





Est. vol Open Int. 
58.639 416,841 
117,369 367,237 
89,208 260,951 
37.843 187.305 


1,350 27,544 
713 6219 
610 1,411 


Increase or 


£ 
+1,081.263.20 
+134,105,754 
-1,265,840,452 
$1,471,487 


" 459,775,000 
-111,478.304 


51,471,487 


948,437,637 
562.363 
-960,000,000 
+4,215,151 


958,216,161 
850,000,000 
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MONEY MARKET FUNDS 


Money Market SSimee ome 


Trust Funds 
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Decasss Over £1 mifion | 5 20 = aires 
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‘The COF Chartties, it Account 
2 Fore Sem, Lencion EC? : 071-689 1815 
Depost___--_.-.1 630 -1 satlaven 


Money Market 
Bank Accounts 


071-638 6070 
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Are you dealing in over $1m? 
Fast, Competitive Quotes 24 Hours 
on 071-329 3333 or fax 071-329 3919 







NO MORE DANCING! 
SATQUOTE™ - Your single service for real time quotes. 


Futures * Options * Stocks * Forex * News * Via Satellite 
LONDON +71 329 3377 
NEW YORK +212 2696636 FRANKFURT +4969 440071 


BERKELEY FUTURES LIMITE] 


38 DOVER STREET, LONDON W1X SRB 
TEL: 07% 629 1133 FAX: 071 495 0022 











FOR TRADERS ON THE MOVE 


Watch the markets move with the screen In your pocket that recefves 
Currency, Futures, indices and News updates 24 hours a day. For your 7 day 
Free trial, call Futures Pager Ltd on 073-895 9400 now. 
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Duff Forecasts and Market Myths for 1994 
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DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 


Tel: +4481 948 8316 patna Fax: +44 81 948 8469 
FOREXIA FAX = by using handset on your fax machine dial +45 81 992 7426 


Currency Fax - FREE 2-week trial 
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Objective analysis for professional investors 
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MONDAY 


Nato tries to redefine 


{ the 16 






will be attending. The US called 


the alliance. 


looks impossible. 


Organisation are due to resume. 


13. 





in exchange for title to the land. 





economy 










Leaders of 
countries 


since taking office in January 1993, 


meeting — Nato's first summit since 
1991 — to try to inject new life into 


Middle East peace talks between 
Israel and the Palestine Liberation 


tiations have been stalled over arrange- 
ments for the Israeli handover of Gaza 

and the Jericho area of the West Bank, 
which should have begun on December 






Beirut reconstruction: The share 
offer to capitalise Solidere, the com- 
pany being created to rebuild Beirut 
city centre, closes today. The issue 
represents 35 per cent of the founding 
equity; $L.i7bn worth of shares are 
being distributed to property-owners 


Wibbie presents her budget: 
Anne Wibble, 
deft) Sweden's 
finance minis- 
ter, presents 
her budget for 
the 1994-95 fiscal 
year. After three 
years of deep 
’ recession, the 


set to show 
modest growth. But sharply rising 
debt and a budget deficit of about 15 
per cent of GNP have cramped policy 
options in the battle to reduce unem- 






TUESDAY 


Russia’s parliament meets 


The newly-elected Russian parliament 
convenes — in two places. Because 
the government has taken over the 
old parliament building for itself, the 
State Duma (lower chamber) will 
squeeze into a former Comecon sky- 
scraper, and the Federation Council 
(upper chamber) will sit in the former 
Soviet construction ministry a few 
miles away. 

President Boris Yeltsin is expected 
to address both chambers separately 
on their first day. Election of a parlia- 
mentary speaker is an early task, 
which, reflecting the fractious nature 
of parliament, is unlikely to be easy. 






itself 





Nato 






the 











Proceedings will be dominated by The parliament looks set to be domi- iar. President Clinton will be explain- t 
a dilemma over how to handle the nated by anti-reform forces, ing Nato’s plans for closer military the European mainiand. : 
aspirations of central and east Euro- collaboration through so-called “part- Stockholm and Copenhagen signed 
pean countries that want to join. Keep- EMI meeting: The nerships for peace” that stop short a treaty to build the combined 18km _ 
ing both them and the Russians happy Monetary Institute, the European of full membership. He will be trying bridge-tunnel across the Oresund strait 
in 1990. However, the §2.8bn project 





Union's embryo central bank, holds 

its inaugural session in Frankfurt town 
hall The Institute was set up on Janu- 
ary 1, when stage two of the EU's pro- 
gression to a singie currency formally 






Nego- 






South African reform: The 
Transitional Executive Council starts 
meeting in Pretoria for what are expec- 
ted to be weekly sessions. 


Tunnel ticket prices: Eurotunnel, 
operator of the Channel Tunnel, 
announces fares for Le Shuitle, the 

car passenger service which will run 
through the tunnel between Folkestone 
and Calais. Tickets go on sale on 
Wednesday ahead of the tunnel open- 
ing on May 6. 


UK politics: The House of Commons 
retums after its Christmas recess, 

‘The Finance Bill will be published, 
with no substantial changes expected 
from the November Budget. the first 

to unify spending and revenue mea- 
sures, Stephen Dorrell, the financial 
secretary to the Treasury, will be the 
minister mainly responsible for piloting 
the Bill through the Commons. 


Phones of the future: 















and engineering group. 

















and sports. 





































































































FT GUIDE TO THE WEE 


WEDNESDAY 


Proposal for allaying angst 


The Czech 
capital Prague 
: is the venue 

for a meeting 
between Presi- 
dent Clinton 
and the leaders 
of the Visegrad 
group of four 
central Euro- 
pean countries, 
Czech president 
Vaclav Havel 

tabove), Polish president Lech Walesa, 

Hungarian president Arpad Goncz 

and Slovakian president Vladimir Mec- 


to reassure them that the scheme will 
address thetr security fears. 

Clinton then flies on to Russia, where 
among other things the will try to 
assure his hosts that the planned 
arrangements pose no threat to them, 


Halian confidence vote: 
‘The Italian parliament 
is due to debate a 
motion of no-confidence 
in the government 
of prime minister Carlo 
Ciampi (left). This 
will determine both 
the date of the dissolu- 
tion of parliament 

and that for early elections. 


Metaligeselischaft: Deadline for 
banks to approve a DM3.2bn ($1.9bn) 
bail-out for the German mining, metals 


Georgia’s president Eduard 
Shevardnadze is scheduled to start 

a two-day official visit to Turkey for 
talks on regional and international 
issues. Shevardnadze is to sign a series 
of agreements on industry and trade, 
tourism, security, customs, prevention 
of smuggling, drugs smuggting, culture 


UK economic policy: Chancellor 
of the exchequer Kenneth Clarke and 
governor of the Bank of England Eddie 





I3 
THURSDAY 


Clinton confers with Yeltsin 


President Clinton holds talks in 
Moscow with Boris Yeltsin, the Russian 
president. Signs are that economic 
reform is taking a back seat. 

Russia is being much more assertive 
abroad, especially in the former Soviet 
states. And Mr Clinton will need a 
lot of balm to soothe Russian suspi- 
ctons that Nato is creeping up to its 
borders. 


A bridge too far? Swedish prime 
minister Carl Bildt's four-party coali- 
Hon will meet in an attempt to make 
a long-delayed decision on building 
a road-and-rail link ta Denmark, the 
first fixed link between Sweden and 





tas been held up by opposition from 
Sweden's Centre Party. Its environmen: 
tal objections are shared by many vot- 
ers, according to opinion polls. 

Mr Bildt, anxious to avoid a coalition 
upset, is striving to find a compromise 
that will allow the project to go ahead, 
while keeping the Centre Party in the 
government. A frustrated Deamark, 
meanwhile, is threatening to sue if 
Sweden backs out, 


UK electricity industry regulator, 
Professor Stephen Littlechild, is due 

to speak on power generation and elec- 
tricity supply at a conference in 
London's Langham Hotel He has to 
decide soon whether to refer generating 
companies National Power and Power- 
Gen to the Monopolies and Mergers 
Commission. Analysts will be studying 
the speech for clues on his thinking. 


Thorp in court: Environmentalists 
go to the High Court in London to 
seek judicial review of the UK govern- 
ment's decision to start up Thorp, the 
controversial nuclear waste reprocess- 


















































for sale the collection of the late Peter 
Jay Sharp, a New York hotelier and 
real estate developer. The 77 lots are 





































































































FRIDAY 


US seeks boost in the east 


Lloyd Bentsen, US treasury secretary, 
in Moscow for President Bill Clinton’s 
summit with Russian President Boris 


ing plant in Cumbria. Thorp is due Yeltsin, embarks on a trip to the far Assad of Syria are due to discuss the 

to begin operations on January 17. east. ; F Middle East peace process. 

Saleroom: Sotheby’s New York offers His first stop is dakar. Inionena: Iinkatha decision: Chief Mangosathu 
e y He travels on to Thailand an Butheleai’s Zulut tha ta 


before returning to the US on January 
23. 
Bentsen hopes to strengthen eco- 
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Clinton and Assad to talk 


President Clinton stops off in Minsk, 
capital of Belarus on Saturday en route 
to Geneva. There, he and President 




















































will decide at its congress on Saturday, 
whether to uphold its boycott of South 
Africa's first all-race elections in April. 






















































































ployment from 14 per cent. , expected to bring in some $15m. They nomic relations and improve opportuni- 
George have first substantial discus- i eect : ic prove oppo! 
Burmese opposition: The Karen sion of monetary policy since last fnciade Old Mester palatine, ue ties for US goods, investment and reform: Ifthe . 
National Union, the largest group of November's Budget. Inevitably, interest | | Ponatceance browmes, including the financial services. government’s political reform bills : 
insurgents still ighting Burma's mili- rates will feature on the agenda. figure ofa bull below lrvircamont Sanferencai fail to get through the upper house ‘ 
tary government. is to tell its col- The policy dilemma is whether to : Ministers from 17 nations, including of parliament by Sunday - 60 days 1 
leagues in the Democratic Alliance ‘ cut rates in anticipation of the effect the US, begin an informal three-day after passing in the lower chamber i : 
of Burma that it has decided to pursue : sponsored by of April's tax rises on consumer conference on global issues in Agra, ~ the lower house has the right to : 
separate peace talks, The move comes University of Southern California, demand, or to wait to see how consum- India form a joint committee with the upper : 
in response to mounting pressure from Los Angeles. He will outline the admin- ers react. Recent positive economic e house and enact amended versions. ~ 
its traditional backer, Thailand. istration’s telecommunications policy indicators has dampened speculation UK national lottery: Peter Davis, ‘The current session of parliament has aa tae ' 
Britain's Milk Marketing Board into the next millennium. of a cut in the short term. director-general of the national lottery, been extended to January 29 in an 
ae ng has called for expressions of interest attempt to get the bills through. . 
meets the government in an effort FT Survey: West Bengal. After a UK unemployment: Labour market in applying for the lottery licence by 4 
to win support for its plans to reshape quarter of a century of decline, the statistics for December 1993 are expec- today. The deadline for applications Presidential elections take place 
itself as Milk Marque, a voluntary state's industrial revival seems immi- ted to show the number of jobless still is February 14. on Sunday in Crimea, a region of 
farmers’ co-operative. The £3bn milk nent. In Calcutta, the eastern seaport falling, but more slowly. Estimates Ukraine with considerable autonomy, 
market in England and Wales is opened which is the natural gateway to emerg- of the month's decline vary from 5,000 Golden trends: Gold Fields Mineral and Finland, where a second round net 
to competition in April. If the govern- ing Asian nations, there is a strong to 40,000, with the trend fuelled by Services, producer of the influential is expected on February 6. a 
ment rejects the board's plans, an campaign to revive some of the region's more hiring rather than just a slow- annual Gold Survey, is due to publish 
investigation of the milk market is lost giory as India’s prime industrial down in firing. Unemployment in its second a update on trends in the 1993 Compiled by Patrick Stiles. 
likely to begin on Wednesday. heartland. November was 2,816,000. Fax: (+44) (0)71 873 3194. 
See 
Gther economic news : Statistics to be released this week 
Monday: Figures for the UK's Day Economic Median - Previous Dey Economic Median Previous ou nee 
October visible trade deficit Released County ‘Statistic Forecast Actual fleleased Country ‘Statistic Fore . zat Actual we 
are expected ee an Mon France Deo consumer pricas Index” 2.3% 2.2% | Fit us Dee Industral production 40.4% 0.9% 
improvement on September's : 
eibn shortfall. According to Jan io UK ‘Nov consumer credit £300m £311m Jani4 US Dec capacity utilisation 83.2% 83% e 
MMS International, the median UK October visible trade (global) -£600m “21bn us Jan Michigan sentiment prelim, - 88.2 connections 
forecast is a deficit of £600m. 7 7 ; 
November consumer credit fig- Canada Nov mater vehicle sales 2.5% 2.4% us Nov business Inventories 40.2% unchanged Fone, 
ures are predicted to show new Norway December consumer prices Index 2.1% 1.9% Japan Dec wholesale prices index” 0.2% 1% pete 
lending of £300m. ; 
Tuesday: The first estimate dapan Dec wholessie prices indax™” 3.2% 3.49% e e 
for West Germany's 1993 GDP Tues us Johnson Redbook - we Jan 8 = 0.4% Spain Dec consumer prices indax” , 0.2% 0.2" 
is expected to show a4 19 per - az ~ ae eee 
cent drop, and may indicate a dan 11 Germeny ——»- 1983 GDP - West, first est. 1.9% 1.6% Spain Dee consumer prices Index’ 4.2% 4.7% in Sid : 
GDP fall in the fur quarter. Canada ___ Nov department sales™ 1.2% 2.7% T 
‘Wednesday: UK average ‘Canada housing starts (units) During week. 
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ACROSS 
a Fiore upied - bent as can be 
46) 
4 Objects of professional exami- 
nations (8) 
10 Ready to accommodate father 
and gas (7) 
11 The person driving 3 with a 
certain hesitation (7) 
12 Counteracting some brilliant 
If over-ambitious scheme (4) 
13 They're branching out into 
light carriers (10) 
15 Quartor a Parisian with the 
German or si (te? ¢6) 
16 Agreement that makes no 


sense 
20 A medico accepting present, a 
sticker (7) 
21 Position for a gocd man, an 
engincer (6) 
24 Fabric or furniture may be 
spoken of (10) 
26 Waste wood (4) : 
28 Twisted others in combine (7) 
3 Marshal and heavily armed 
soldiers backed to some 
0 ont i t d viewing 
a me will get goo 
here when 6 is dealt with (8) 
31 Show contrition when put in 
prison again (6) 


1 Value a quiet compliment (8) 
2 Cut the ends, or sinerwise: @) 
3 Livestock ia good shape (4 

5 duet living for a change of RI) 


6 Heavenly music! (3.7) 

7 Common plants maybe, but 
clean (5) 

8 Call out second best (6) 

9 Walker has taken almost 
everything allowable ('5) 

14 Misuses new seed boxes (10) 

17 Feeling fine say around one 


(9) 

18 Watched a dredger in opera: 
ton (8) 

19 Making a crack about always 


22 Stordge fpare required b 
space req ya 
draughtsman 6) 
23 Go ahead after cash appeal (5) 
35 Clean down (5) 
27 Not ail supporters express 
themselves in such language 


@ 
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